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BEFORE THE
WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

	In the Matter of the Petition of:

King County, Washington; BNSF Railway;

Frontier Communications Northwest, Inc.;

Verizon Wireless; and New Cingular Wireless PCS, LLC.
For a Declaratory Order
	NO. UE-141335
DECLARATION OF JASON SANDERS IN SUPPORT OF PSE’S STATEMENT OF FACT AND LAW


I, JASON SANDERS, hereby declare:

 AUTONUM  \* Arabic \s . 
I am Manager, Business Services for Puget Sound Energy, Inc. (“PSE”).  I have personal knowledge of the facts stated below and I am competent to testify:

 AUTONUM  \* Arabic \s . 
Puget Sound Energy, Inc. (“PSE”) constructed the Maloney Ridge line pursuant to an Agreement Relating to the Extension of Electrical Service, dated September 23, 1971, between PSE and the General Telephone Company of the Northwest, Inc. (“GTE”), wherein GTE requested PSE to extend single phase electric service to GTE’s microwave station.  The Maloney Ridge line is approximately 8.5 miles long, with single phase 15kV cable underground facilities located in a remote section of the Snoqualmie National Forest.

 AUTONUM  \* Arabic \s . 
Through the above-referenced agreement, GTE paid PSE to construct the Maloney Ridge line, and GTE agreed to pay all costs to maintain the line.  “Maintenance” is defined to include, “the furnishing of all necessary manpower, materials, and equipment to keep the Distribution System in operating condition.”  Had GTE not agreed to pay for construction, maintenance, and repair, then the line would not have been economically feasible and would never have been built.
 AUTONUM  \* Arabic \s . 
Through the following subsequent service agreements (“Service Agreements”), additional entities were connected to the Maloney Ridge line:

· Service Agreement, dated September 20, 1994, between PSE and GTE;

· Service Agreement, dated December 12, 1994, between PSE and BNSF Railway (“BNSF”);

· Service Agreement, dated March 29, 1995, between PSE and King County; and

· Service Agreement, dated June 6, 1995, between PSE and Maloney Ridge Users Association.
Attached as Attachment A is a true and correct copy of each of the above-listed agreements.

 AUTONUM  \* Arabic \s . 
Through the Service Agreements, BNSF, King County, the Maloney Ridge Users Association, and Frontier Communications Northwest, Inc. (“Frontier”) agreed to pay all operating costs for the Maloney Ridge line.  Paragraph 4 of each Service Agreement states, “Operating Costs shall include any repair and maintenance costs incurred by Puget pursuant to [Repair and Maintenance of System], and costs in connection with securing or maintaining operating rights.”

 AUTONUM  \* Arabic \s . 
PSE currently serves a total of four entities on the Maloney Ridge line:  1) BNSF, 2) King County, 3) Frontier, and 4) the Maloney Ridge Users Association (collectively, “Maloney Ridge users”).  PSE’s Maloney Ridge line serves no other customer.  Paragraph 7 of each Service Agreement states that additional users may become a party to each Service Agreement by providing PSE with a notarized letter indicating its desire to do so.  BPA, Verizon, and AT&T have not indicated a desire to become a party to any Service Agreement.  Contrary to the Petition, BPA, Verizon, and AT&T are not retail tariff customers served by the Maloney Ridge line.  PSE does not have any customer service obligation or contractual relationship with BPA, Verizon or AT&T with respect to the Maloney Ridge line.  
 AUTONUM  \* Arabic \s . 
Under the Service Agreements, the Maloney Ridge users agreed to pay, and are currently responsible for, all repair and maintenance costs based on the economic feasibility provisions of Schedule 85 to PSE’s Tariff G.  The revenue generated by the electric load does not support the investment necessary to operate, maintain and/or repair the Maloney Ridge line without the financial commitments under the Service Agreements.  Similarly, it is economically unfeasible for PSE to construct a new line at this time.  As stated above, if GTE had not agreed to pay for construction of the line, it would have been economically unfeasible for PSE to do so and the line would not have been built.  It is also economically unfeasible for PSE to entirely construct a replacement line at this time.  PSE’s Electric Tariff G provides that in such a case, PSE is not obligated to provide service.  “The Company shall not be required to provide service if to do so would be economically unfeasible”.  
 AUTONUM  \* Arabic \s . 
Over the years, the Maloney Ridge line has deteriorated.  Its reliability has decreased while costs for repairs have increased.  The Maloney Ridge line’s remote location and difficult weather in the area contribute to its high costs of maintenance and repair.  Repair costs for 2012 and 2013 were approximately $200,000 and $231,000, respectively.

 AUTONUM  \* Arabic \s . 
PSE has continued to repair and maintain the line at the Maloney Ridge users’ cost in order to provide safe and reliable service, but now continuing the pattern of piecemeal repairs and temporary maintenance is not preferred.  Petitioners considered various options, including more permanent repair of the line i.e., replacement of the line.  Petitioners want the line to continue in operating condition and want the line replaced but do not want to pay for it.  Contrary to Petitioners’ wishes, PSE’s obligation to provide safe and reliable service does not require PSE to completely replace the line at the expense of all PSE customers.  Full replacement in its entirety is not the only option available for the Maloney Ridge line.  PSE provided at least five repair and replacement options to the Maloney Ridge users.  For example, in March 2013, PSE recommended replacement of the four sections of line that were experiencing the highest number of outages.  PSE estimated that such option would cost $3,300,000.  The Maloney Ridge users rejected PSE’s recommendation.  PSE roughly estimates the costs to replace the entire line at $8,100,000.  A true and correct copy of minutes from the March 2013 Maloney Ridge Electrical Service Next Steps Meeting is attached as Attachment B hereto.  
I declare under penalty of perjury under the laws of the State of Washington that the foregoing is true and correct.

EXECUTED at Bellevue, Washington this ____ day of July, 2014.
	
	JASON SANDERS
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