
  
 
 
 
 
December  17,  2012  
  
Utilities  and  Transportation  Commission  
Attn:    Records  Center  
1300  S.  Evergreen  Park  Dr.  SW    
Olympia,  WA  98504-­7250  
  
Docket  No.  121119     Avista  Corp     Tariff  Revision     Temporary  
Discontinuation  of  Natural  Gas  Demand-­Side  Management  Programs  
  
The  Coalition  submits  this  final  written  comment  prior  to  the  Commission  
recessed  open  meeting  on  December  21.      
  
The  workshop  on  natural  gas  conservation  cost  effectiveness  provided  an  
opportunity  for  an  exchange  of  ideas  and  opinions  on  the  mechanics  of  cost  
effectiveness  calculations.    While  there  was  broad  agreement  that  the  total  
resource  cost  test  should  remain  the  primary  filter  through  which  programs  
are  evaluated,  questions  remain  as  to  how  the  TRC  should  be  applied.    
Numerous  parties  suggested  ideas  for  modifications  to  the  current  status  
quo  that  may  create  a  more  thorough  and  equitable  TRC  analysis.    
  
Those  ideas  include  accurate  quantification  of  the  non-­energy  benefits  of  
efficiency  programs  to  the  utility  such  as  hedge  benefits  against  price  
volatility,  arrearage  reductions,  connection/disconnection  savings,  and  gas  
storage  savings.    Other  suggestions  included  a  review  of  the  discount  rate  
applied  to  these  programs,  the  inclusion  of  non-­energy  benefits,  and  a  
portfolio  application  of  the  TRC  rather  than  on  individual  program  basis.      
  
There  were  no  definitive  conclusions  coming  out  of  the  workshop  and  as  
such  it  would  be  premature  for  the  Commission  to  discontinue  the  Avista  
programs.    As  the  Coalition  said  in  its  initial  comments  filed  on  September  
21  in  this  docket,  a  discontinuation  would  create  risks  to  customers,  
including  energy  savings  lost  opportunities,  and  would  damage  the  trade  
ally  network  that  works  with  customers.    It  is  not  clear  that  the  Commission  
has  fully  analyzed  these  risks  and  the  ramifications  for  the  other  natural  gas  
providers  in  Washington  were   to  be  discontinued.    
Instead,  a  temporary  waiver  of  the  TRC  would  be  appropriate  while  the  
Commission  further  studies  these  issues  and  continues  to  work  with  
stakeholders.  
  
In  October,  Governor  Gregoire  issued  an  Executive  Order  12-­06  directing  
state  agencies  to  reduce  all  building  energy  use  by  20  percent  by  2020  (in  
both  owned  and  rental  facilities).    The  EO  specifically  mentions  the  use  of  
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utility  rebates  and  incentives  as  a  part  of  the  funding  stream  that  agencies  should  seek  to  utilize  
for  their  efficiency  investments.    Discontinuation  of  the  Avista  gas  programs  will  make  it  harder  
for  state  agency  buildings  and  offices  in  the  Avista  service  territory  to  achieve  this  important  
goal.      
  
The  Coalition  urges  the  Commission  to  either  reject  the  Avista  filing,  delay  a  decision  in  this  
docket  or  grant  a  waiver  from  the  TRC  for  individual  natural  gas  programs  while  the  entire  
portfolio  is  evaluated  for  modifications  that  address  cost  effectiveness.    
  
Thank  you  for  your  consideration,  
  
Nancy  Hirsh  and  Lynne  Dial    
  
  
 


