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Recommendation

Take no action thereby allowing the revised rates filed by Rosario Utilities, LLC, on August 22,
2007, to become effective October 1, 2007, by operation of law.

There are ten attachments to this memorandum, consisting of the memos and attachments staff
prepared for the August 29, 2007, and September 12, 2007, open meetings, as well as staff’s
latest response to customer comments and questions.

Background

On May 11, Rosario Utilities, LLC (Rosario Utilities or company), filed tariffs with the
commission designed to increase revenues approximately 62 percent. On August 22, the
company filed replacement tariff sheets reflecting a different rate design. At the commission’s
August 29, open meeting, the commission deferred this docket to the September 12, open
meeting to allow customers of Rosario Utilities the opportunity to examine the new rate design,
and other documents and materials staff used to evaluate Rosario Utilities’ tariff changes, ask
questions and make comments.

Discussion

Staff has posted on the commission web site over 60 documents and other materials related to
this filing. The commission has received over 100 customer comments and questions, to which
staff has responded. Staff’s analysis and response to these customer comments and questions,
including comments made at or after the September 12, open meeting are attached to this
memorandum and they were also posted to the commission’s web site for customers to access
prior to this open meeting.

Conclusion

Staff has addressed every substantial customer concern. Staff’s analysis shows the company’s
proposed revenue requirement is understated, and the proposed rate design is appropriate. Staff
sees no substantial reason for the commission to suspend this tariff filing. Staff has not changed
its original recommendation to the commission provided in the attached memorandum of
August 29, as a result of any additional customer comments and questions received.

Take no action thereby allowing the revised rates filed by Rosario Utilities, LLC, on August 22,
2007, to become effective October 1, 2007, by operation of law.
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Attachments:

Attachment A - Customer Comments - Staff Response, August 29, 2007, Open Meeting

Attachment B - Company Response to Customer Comments, August 29, 2007, Open Meeting

Attachment C - Results of Operations, August 29, 2007, Open Meeting

Attachment D - Rate Comparison - Proposed to Revised, August 29, 2007, Open Meeting

Attachment E - Staff Memorandum August 29, 2007, Open Meeting

Attachment F - Additional Customer Comments and Questions Received Through September 6,
2007 — Staff Response

Attachment G — Staff Memorandum September 12, 2007, Open Meeting

Attachment H - Additional Customer Comments and Questions Received Through September
17, 2007 — Staff Response

Attachment | — Rosario Utilities Response to Customer Comments dated September 18, 2007

Attachment J — Rosario Property Owners Association Board Letter to the Commission dated
September 18, 2007
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