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PURPOSE OF TESTIMONY

Q. WHAT ISTHE PURPOSE OF YOUR TESTIMONY IN THISPROCEEDING?
A. The purpose of my testimony is to examine the issue of the digposition of the gain on the sdle
of Dex using the two-step risk and burden test the Commission has previoudy employed to
make such determinations. | will review higtoric facts that indicate who (ratepayers or
investors) has borne the risk of loss and burden of the directory advertisng business.
Specificaly | will evauate these questionsin light of the history of:
the Company’s' telephone service operaions in Washington;
telephone industry competition in Washington;
the Company’ s directory publishing and advertising operations in Washington;
and
regulation of the Company’ s business in Washington.

In order to determine how to dlocate the gain from the sde of Dex, | will andlyze how and
the extent to which changesin the regulatory scheme in Washington have has-shifted the risk

of loss and burden between investors and ratepayers over time,

b Qwest Corporation has many predecessors in interest in Washington. Specifically, Qwest Corporation was preceded

by USWC, which was preceded by Pacific Northwest Bell Telephone Company (PNB) which was preceded by Pacific
Telephone & Telegraph Company (PT&T), which was preceded in several parts of Washington by other telephone
companies such as the Sunset Telephone and Telegraph Company (serving Seattle and Tacoma), the Inland Telephone
and Telegraph Company (serving Spokane) and the Home Telephone and Telegraph Company of Spokane. For purposes
of thistestimony and its exhibits, | will refer to Qwest Corporation and its predecessors as the “Company” unless the
context requires specific identification of the name of the company to which | am referring.



