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DATA REQUEST NO. 6:   
(Response Testimony of Chris McGuire, Exh. CRM-1T, and Danny P. Kermode, Exh. 
DPK-5r and DPK-6r): 

In Staff’s Adjustment 6.38 Power Cost for return on CETA PPAs in 2025 and 2026: 

a. Please see cell K33 in tab “Electric Adj” in Ex. DPk-6r. Please confirm Staff’s
adjustment utilizes Staff’s proposed weighted average cost of short term and long term
debt of 2.75% to calculate the return on CETA PPAs for 2025.

b. Please see cell M33 in tab “Electric Adj” in Exh. DPK-6r. Please confirm Staff’s
adjustment utilizes Staff’s proposed weighted average cost of long term debt only of
2.71% to calculate the return on CETA PPAs for 2026.

c. Please explain why Staff’s adjustment utilizes the weighted average cost of debt to
calculate its proposed return on CETA PPAs when RCW 80.28.410 indicates the rate of
return on PPAs be “no less than the authorized cost of debt” (not the authorized weighted
average cost of debt).

d. Please confirm that Staff’s proposed total cost of debt for 2025 is 5.34% (2.75% in DPK-
5, tab Def, COC, ConvF” cell K24 ÷ 51.50% in DPK-5, tab Def, COC, ConvF” cell I24)

e. Please confirm that Staff’s proposed total cost of debt for 2026 is 5.38% (2.77% in DPK-
5, tab Def, COC, ConvF” cell K33 ÷ 51.50% in DPK-5, tab Def, COC, ConvF” cell I33)

f. Please recalculate Staff’s proposed adjustments on DPK-6r, tab “Electric Adj”, cells K33
and M33 utilizing Staff’s proposed total cost of debt in parts d and e, above.

RESPONSE:  

a. Confirmed.

b. Confirmed.

c. The going-forward return in Adjustment 6.38 should have been calculated using Staff’s
proposed overall cost of debt, not the weighted average cost of debt. This would be
consistent with how Staff calculated the deferred return on those same PPAs in
Adjustment 6.48 (i.e., using the total authorized cost of debt).

d. Total cost of debt for 2025 is the weighted cost of short-term debt and long-term total to
total debt, for 2025 the total cost of debt would be 5.26%.
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e. Total cost of debt for 2026 is the weighted cost of short-term debt and long-term total to
total debt, for 2025 the total cost of debt would be 5.33%.

f. The recalculated Staff Proposals for return on CETA DR PPAs are:
Rate Year 1 (K33) $874,140  
Rate Year 2 (M33) $36,371 
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