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PSE Data Request No. 035 to WUTC Staff:
RE: Rick T. Applegate Exhibit No. —(RTA-1T) Pagel0, lines 18-23.

(a) Please quantify Mr. Applegate's definition of "limited catastrophic circumstances” as.
related to storm-related damages.

(b) Please describe the method Mr. Applegate would use to determine the number of
years (e.g., seven years, eight years, nine years) for recovery of deferred expenditures
that meet his definition of limited catastrophic circumstances.

RESPONSE:

(a) Please see the response to PSE Data Request‘ No. 34 to WUTC Staff for a discussion
of when deferred recovery of storm damages would be merited.

(@w (b) Mr. Applegate would not apply a rigid formula for calculating a deferral period.

. Using $10 million as the approximate 6-year average annual storm damage expense
and the 10-year deferral of approximately $90 million stemming from the Hanukkah
Eve Storm event as guideposts, Mr. Applegate would recommend extending the
deferral an additional year for every $20 million in excess of the 6-year.average. For
example, if PSE experienced a year with $50 million in storm damages, Mr.
Applegate would recommend including $10 million in the 6-year average and
recovery of $40 million through an 8-year deferral. -
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