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	SCHEDULE NO. 75
	Equipment Lease Service (Continued)


5.  LEASE TERMS AND CONDITIONS (CONTINUED):

Lease Terms and Conditions

9.	Option to Purchase.  Provided this Agreement is in full force and effect and Customer is not in default hereunder, Customer shall have the option to purchase the Equipment at any time during the Lease Term in accordance with the following terms and conditions (the “Option”): 

a.	Customer may exercise its Option by giving written notice (the “Option Notice”) to PSE at any time during the Lease Term.
   
b.	The purchase price for the Equipment under the Option (the “Purchase Price”) will change as each year of the lease is completed and will be calculated to ensure that through the Sale Date the Company has recovered its expenses and its weighted average cost of capital approved by the UTC effective upon the start date of the lease.   PSE will provide the exact Purchase Price to Customer as soon as practicable after receipt of Customer’s delivery of an Option Notice, and Customer will have the opportunity to either (i) accept the Purchase Price or (ii) withdraw its Option Notice and continue with the Agreement.  Customer must provide notice of acceptance within 10 days of receipt of the Purchase Price from PSE or the Option Notice will be deemed withdrawn and the Agreement will continue in full force and effect.  

[bookmark: _GoBack]c.	The sale of the Equipment under the Option will occur within thirty (30) calendar days after Customer’s delivery of the Option Notice and acceptance of the Purchase Price, on a date set by PSE (the “Sale Date”).  Customer shall be responsible for payment of all taxes associated with the transfer of the Equipment, including any Washington state sales tax due.   

d.	On the Sale Date, (i) Customer will deliver to PSE the Purchase Price, plus applicable taxes, and (ii) PSE will deliver to Customer an executed bill of sale for the Equipment.   Upon transfer of ownership of the Equipment on the Sale Date, this Agreement will terminate.   
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