RAINIERCONNECT

2516 Holaate St | Tacoma. WA 98402 | www.rainierconnect.com

November 8, 2011

Ms. Carole J. Washburn, Executive Secretary
Washington Utilities & Transportation Commission
1300 So. Evergreen Park Drive S.W.

P.O. Box 47250

Olympia, WA 98504-7250

Re: Docket No. UT-110858 — Staff Investigation to Establish a State Universal
Fund

Dear Carole J. Washburn:

Enclosed you will find Mashell Telecom, Inc.’s responses to information requests related to
Docket UT-110858 Staff Investigation to Establish a Universal Service Fund. If you have
any questions regarding this information feel free to call me at 360-832-4130.

We are requesting confidentiality under WAC 480-07-160 for the attached information due
to the fact that disclosure could cause financial harm to the Company.

Sincerely,

Danielle Clausen
Controller
danielle.clausen@rainierconnect.
Enclosures

cc: Rick Finnigan

THINK INSIDE THE BOX
-~ Business and Residential Communications

Redacted



Mashell Telecom, Inc.
Docket No. UT-110858 - Staff Investigation to Establish a State Universal Fund
Information Request No. 1 — Rural LEC Model

Redacted



| RLEC Model Attachment 2 |
Utility Name: Mashell Telecom, Inc.
SOURCE Total Company Part 64 Total Company Total Company Part 64 Total Company
DESCRIPTION Pt 32 Class B Financial Stmts Year-End 2008 Exclusions Net Y-E 2008  Year-End 2009 Exclusions Net Y-E 2009
Investment
1 Telephone Plant in Service 2110 - 2690
2 Accumulated Depreciation 3100 & 3400
3 Accumulated Deferred Income Taxes 4340 (Plant-Related Only)

o ~NOo OGN

21
23
24
25
27

28

Telephone Plant in Service
Accumulated Depreciation
Accumulated Deferred Income Taxes

NET INVESTMENT

Cost of Capital
Return on Investment

Federal Tax Rate

Authorized Return

Expenses
Plant Specific Operations
Plant Nonspecific Operations
Depreciation & Amortization
Customer Operations
Corporate Operations
Operating Taxes
OPERATING EXPENSES

TOTAL COST
Revenues

Local Network Services
Network Access Services

Federal Universal Service Funds (FUSF)

Long Distance Network Services
Miscellaneous

Uncollectible

OPERATING REVENUES

Earnings : Under or (Over)

Line 1
Line 2
Line 3

Line 8 * Line 9

Line 10/ (1 - Line 11)

6110 - 6410

6510 - 6540

6560 (TPIS-Related Only)
6610 - 6620

6720 - 6790

7200 (excluding Income Taxes)

Line 12 + Line 19

5000

5081 - 5083 (excluding FUSF)
HCL, LSS, SNA, and ICLS
5100

5200

5300

Line 20 - Line 27

Redacted



Mashell Telecom, Inc.
Docket No. UT-110858 - Staff Investigation to Establish a State
Universal Fund
Information Request No. 2 — Part 64 Cost Allocation Model

Redacted



MASHELL TELECOM, INC.
Management Income Statement
PART 64 COST ALLOCATION
FOR THE YEAR ENDED DECEMBER 31, 2009
Non-Regulated

Direct Subject to
Assignment Separations

Regulé ]

Balance per Books

Description

Operating Revenues:
Local network
Network Access
Toll Access
Miscellaneous
Uncollectible
Nonregulated
Total Operating Revenues

ﬂpnrnfing Fy]"_\nncnt:'
Plant specific
Plant non-specific
Customer
Corporate
Depreciation and Amortization
Other operating taxes
Total Operating Expenses

Operating Income

Other income (expense)
Operating Federal/State {ax (expense)
i

Income available for fixed charges

Fixed charges - interest on long-term debt

Net Income

Redacted



Rate Base

MASHELL TELECOM, INC.

ACCOUNT 2001 - TELECOMMUNICATIONS PLANT IN SERVICE
PART 64 COST ALLOCATION

FOR THE YEAR ENDED DECEMBER 31, 2009

NONREGULATED
BALANCE PER DIRECT STUDY
BOOKS ASSIGNMENT BALANCE

2110 LAND & SUPPORT ASSETS
2111 Land
" 2112 Motor Vehicles
2114 Tools & Other Work Equipment
21156 Garage Work Equipment
2121 Buildings
2122 Furniture
2123 Office Equipment
2124 General Purpose Computers

Total Land & Support Assets

2210 CENTRAL OFFICE EQUIPMENT
2212 Digital Switching Equipment
2232 Circuit Equipment

Total Central Office Equipment

2310 INFORM ORIG/TERM EQUIP
2310 information Orig/Term Equip

2410 CABLE & WIRE FACILITIES
2411 Poles & Antenna Support
2421 Aerial Cable
2422 Underground Cable
2423 Buried Cable
2431 Aerial Wire
2441 Conduit Systems

Total Cable & Wire Facilities
2680  CAPITAL LEASE -
2682  LEASEHOLD IMPROVEMENTS
2690 INTANGIBLE ASSETS

TOTAL PLANT IN SERVICE
1220 Materials and Supplies

2002 Plant Held for Future Use
2003 Telephone Plant Under Construction

3200 Accumulated Depr - PHFU
4040 Customer Deposits

PART 64 ALLOCATION

PART 64 ALLOCATION

NON-REG

REG

Page 1
Redacted




Accum Dep

MASHELL TELECOM, INC.
ACCOUNT 2001 - TELECOMMUNICATIONS PLANT IN SERVICE
PART 64 COST ALLOCATION

FOR THE YEAR ENDED DECEMBER 31, 2009
NONREGULATED
BALANCE PER DIRECT STUDY PART 64 ALLOCATION
BOOKS ASSIGNMENT BALANCE NON-REG REG

3110 LAND & SUPPORT ASSETS
3111 Land
3112 Motor Vehicles
3114 Tools & Other Work Equipment
3115  Garage Work Equipment
3121 Buildings '
3122 Fumiture
3123  Office Equipment
3124  General Purpose Compuiers

Total Land & Support Assets

3210 CENTRAL OFFICE EQUIPMENT
3212 Digital Switching Equipment
3232  Circuit Equipment

Total Central Office Equipment

3310 INFORM ORIG/TERM EQUIP
3310 Information Orig/Term Equip

3410 CABLE & WIRE FACILITIES
3411 Poles & Antenna Support
3421 Aerial Cable |
3422 Underground Cable
3423 Buried Cable
3431 Aerial Wire
3441 Conduit Systems

Total Cable & Wire Facilities
3680 CAPITAL LEASE
3682 LEASEHOLD IMPROVEMENTS
3690 INTANGIBLE ASSETS

TOTAL PLANT IN SERVICE

PART 64 ALLOCATION Page 1
T Redacted



Expense Summary

MASHELL TELECOM, INC. EXP
OPERATING EXPENSES
PART 64 COST ALLOCATION
FOR THE YEAR ENDED DECEMBER 31, 2009
NONREGULATED

BALANCE PER DIRECT STUDY PART 64 ALLOCATION
BOOKS ASSIGNMENT BALANCE NON-REG REG

PLANT SPECIFIC OPERATIONS
6110 NETWORK SUPPORT
6112  Motor Vehicle Expense
6114 Other Work Equipment
6115  Garage Work Equipment
TOTAL NETWORK SUPPORT

6120 GENERAL SUPPORT
6121 Land & Building
6122 Furniture & Artwork
6123 Office Equipment
6124 General Purpose Computer
TOTAL GENERAL SUPPORT

6210 CENTRAL OFFICE EQUIPMENT

6212.00 Digital Switching Equipment
6232.00 Transmission Equipment
TOTAL CENTRAL OFC EQUIP

6310 INFORMATION ORIG/TERM EQUIPMENT
6351.00 Public Telephone Equipment
6310.00 10/T Expenses

TOTAL INFORM ORIG/TERM EQ

6410 CABLE & WIRE FACILITIES
6410.00 Cable & Wire Facilities Expenses

TOTAL PLANT SPECIFIC OPERATIONS

PLANT NONSPECIFIC OPERATIONS
6510 OTHER PROPERTY PLANT & EQUIP
6511.00 PHFU Expense
6512.00 Provisioning Expense
TOTAL OTHER PP&E

6530 NETWORK OPERATIONS
6531.00 Power Supply Expense
6531.01 Toll Testing Expense
6531.02 Maintain Transmission
6532.00 Network Administration
6533.00 Tesling
6534.00 Plant Operations Administration
6535.00 Engineering Expense
6536.00 Project Development
6530.00 Network Operations
TOTAL NETWORK OPERATIONS

6540 ACCESS EXPENSE
6540.00 Access Expense
6541.00 Toli Expense
TOTAL ACCESS EXPENSE

SUBTOTAL PLANT NONSPECIFIC OP.

6560 DEPRECIATION EXPENSE |
6560.10 2110 Land & Support Assets
6560.21 2212 Digital Switching Equipment
6560.23 2232 Circuit Equipment
6560.30 2351 Public Telephone Equipment
6560.40 2410 Cable & Wire Facilities
TOTAL DEPRECIATION EXPENSE

6563.00 6563 TANGIBLE AMORTIZATION
6564.00 6564 INTANGIBLE AMORTIZATION
TOTAL DEPRECIATION & AMORTIZATION

TOTAL PLANT NONSPECIFIC OPERATIONS
CUSTOMER OPERATIONS

6610 MARKETING EXPENSE
6610.00 Marketing

PART 64 ALLOCATION page 1
Redacted



Expense Summary

MASHELL TELECOM, INC. EXP
OPERATING EXPENSES 3
PART 64 COST ALLOCATION
FOR THE YEAR ENDED DECEMBER 31, 2009
NONREGULATED

BALANCE PER DIRECT STUDY PART 64 ALLOCATION
BOOKS ASSIGNMENT BALANCE NON-REG REG

6621.00 Call Completion Services
Number Services -
6622.00  Alphabetical Directory
6622.01 Classified Directory
6622.02  Foreign Directory
6623.00 LBOE Expense
6623.02 Customer Service Cat 3 - Ali Other
6625.00 Other (Tech)
TOTAL CUSTOMER OPERATIONS

CORPORATE OPERATIONS EXPENSE
6710 EXECUTIVE & PLANNING
6711.00 Executive Expense
6711.02 _ Directors Fees

6712.00 Planning
TOTAL EXECUTIVE EXPENSE
6720 GENERAL & ADMINISTRATIVE
6721.00 Accounting & Finance
6722.00 External Relations
6723.00 Human Resources
6724.00 Information Management
6725.00 Legal
6728.01 Other Gen & Admin - Professional
6728.02 Other Gen & Admin - Insurance
6728.03 Other Gen & Admin - Company Toll
6728.04 Other Gen & Admin - Office/Other
6728.05  Other Gen & Admin - Collection Fees
TOTAL GENERAL & ADMIN

TOTAL CORPORATE OPERATIONS

TOTAL OPERATING EXPENSES
TOTAL CASH OPERATING EXPENSES

7200 OPERATING TAXES
7210.00 Investment Tax Credit
7220.00 Federal Income Tax
7220.01 Deferred FiT - Deprec
7220.02 Deferred FiT - Def Comp
7220.03 Excess Deferred Tax
7220.09 Deferred FIT

7240.01 Business & Occupation
7240.04 Real Estate Tax

7240.05 Personal Property Tax
7240.06 Miscellaneous Other Tax
724007 Regulatory Fees

7240.07 Regulatory Fees WUTC State
7240.00 Other Operating Taxes

TOTAL OPERATING TAXES

7500 INTEREST & RELATED ITEMS
7500.00 Interest on Funded Debt/Other
7500.01 Interest Expense - CSV Loans
7500.02  Other Interest Deductions
7500.03 interest Expense - Capital Lease
7540.00 Interest on Customer Deposits
TOTAL INTEREST & RELATED

7100.00 Other Operating Income/Expenses
7300.00 Other Nonoperating Inc/Expense
7340.00 Allowance for Funds Used
7370.00 Donations

TOTAL OTHER INCOME & CHARGES

7990.00 Nonregulated Operations

TOTAL EXPENSES & TAXES

PART 64 ALLOCATION Page 2
Redacted



Def Taxes

MASHELL TELECOM, INC. DIT
ACCOUNT 4340 - DEFERRED TAXES
PART 64 COST ALLOCATION
FOR THE YEAR ENDED DECEMBER 31, 2009
SUBTOTAL
STUDY PART 64 ALLOCATION DISTRIBUTION
BALANCE  NON-REG REG NON-REG ~ REG Allocation Factor.

LAND & SUPPORT ASSSETS

CENTRAL OFFICE EQUIPMENT
Digital Switching Equipment
Circuit Equipment

Total Central Office Equipment
INFORM ORIG/TERM EQUIP
2351 Public Telephone Equipment
2310 Inform Orig.Term Equip

Total Inform Orig/Term Eq
CABLE & WIRE FACILITIES :
CAPITAL LEASES

NONREG INVESTMENTS

TOTAL

PART 64 ALLOCATION Page 1
Redacted



o
Q
=
3]
©
°
Q
12

Apmig 1500 6002
nding Jebpa [eisueS
oU] ‘WooBIS] [IBUSEIA



danielle.clausen
Rectangle


Redacted




Redacted




MASHELL TELECOM, INC.

ACCOUNT 2680 - Capital Leases

PART 64 COST ALLOCATION

FOR THE YEAR ENDED DECEMBER 31, 2009

Description Total Nonregulated Regulated
LOB 0 Joint & Common
2112 Vehicles
2122 Furniture
2124 General Purpose Computers
2122 Switching Equipment
2232 Circuit Equipment

LOB 1 ILEC
2232 Circuit Equipment

2680 Total Capital Leases

Redacted



MASHELL TELECOM, INC.

ACCOUNT 7240-1 - Other Operating Taxes Breakdown
PART 64 COST ALLOCATION

FOR THE YEAR ENDED DECEMBER 31, 2009

Total Company
Regulated Nonregulated (LOB 0-9)

Business & Occupation Taxe
City Treasurer Refund

City of Centralia

City of Chehalis

City of Tacoma

Lewis County 911

NECAReg Fees

Property Taxes

WUTC State Reg Fees

Keyvisa Key Bank - Miscellaneous

7240-1 Other

Redacted



Mashell Telecom, Inc.
Docket No. UT-110858 - Staff Investigation to Establish a State Universal Fund
Information Request No. 3 — Description of Known & Measurable Adjustments

Redacted



Mashell Telecom, Inc.
Docket No. UT-110858 - Staff Investigation to Establish a State Universal Fund
Staff Request No. 3: Description of Known & Measurable Adjustments

Redacted




Mashell Telecom, Inc.
Docket No. UT-110858 - Staff Investigation to Establish a State Universal Fund
Information Request No. 4 — Corporate Operations Expense Adjustment

Redacted



11/7/12011

NATIONAL EXCHANGE CARRIER ASSOCIATION
UNIVERSAL SERVICE FUND

Corporate Operations Expense Limitation

Mashell Telecom, Inc.
Study Area: 522431

Redacted




Mashell Telecom, Inc.
Docket No. UT-110858 - Staff Investigation to Establish a State Universal Fund
Information Request No. 5a — List of Affiliated Companies

Redacted



Mashell Telecom, Inc.
Docket No. UT-110858 - Staff Investigation to Establish a State Universal Fund
Information Request No. 5b & 5c¢ — Balance Sheet and Income Statement

Redacted



MASHELL, INC. AND SUBSIDIARIES dba RAINIER CONNECT
CONSOLIDATED BALANCE SHEET DETAIL

December 31, 2009

CURRENT ASSETS
Cash and cash equivalents
Current securities available for sale
Subscriber receivables, less

allowance for doubtful accounts

Settlemerts and access receivables
Accounts receivable, affiliate
Other accounts receivable
Material and supplies
Other current assets

Total current assets

NONCURRENT ASSETS
Cash surrender value, life insurance
policies and annuity contracts
Investment in affiliates
Investment in nonaffiliates
Intangible assets
Deferred tax assets

PROPERTY, PLANT, AND
EQUIPMENT
Telecommunications plant under construction
Telecommunications plant in service
Cable TV, Internet, and other
nonregulated plant

Less accumulated depreciation and amortization

28 Lanfiden oo LU LA 450-07- )(,Q

Redacted



MASHELL, INC. AND SUBSIDIARIES dba RAINIER CONNECT
CONSOLIDATED BALANCE SHEET DETAIL

December 31, 2009

CURRENT LIABILITIES
Accounts payable, general
Accounts payable, affiliate
Advance billing and customer deposits
Lines of credit
Current maturities of long-term debt
Current maturities of capital lease obligations
Current maturities related party notes payable
Other accrued taxes
Other accrued liabilities

Total current liabilities

LONG-TERM DEBT
Long-term debt
Obligations under capital leases

OTHER LIABILITIES
Related party notes payable
Deferred compensation liabilities

STOCKHOLDERS’ EQUITY
Mashell Inc. stockholders' equity
Common stock
Member and additional paid-in capital
Retained earnings

Total Mashell Inc. stockholders' equity

Noncontrolling interest in Carerra GT, LLC

(orfid il P LAC 480 (7- 160 29

Redacted




MASHELL, INC. AND SUBSIDIARIES, dba RAINIER CONNECT
CONSOLIDATED STATEMENT OF OPERATIONS DETAIL

Year Ended December 31, 2009

Operating revenues
Wireline
Internet
Television
Miscellaneous

Operating expenses
Plant specific operations
Plant nonspecific operations
Depreciation and amortization
Customer operations
Corporate operations
Other operating taxes
Nonregulated services

Net operating income (loss)

Nonoperating income (expense)

Interest and dividend income

Loss on write-off of cash surrender value of
life insurance

Gain on sale of building and land

Allowance for funds used during construction

Amortization of intangible assets

Interest expense

Other nonoperating income

Income from affiliates

Income before income taxes
Income tax expense

Net income (loss)

Net loss attributable to noncontrolling interest
in Carrera GT, LLC

NET INCOME (LOSS) ATTRIBUTABLE TO
MASHELL, INC.

30 ('@\?f(iwk‘ﬁlC;" 2L (AT 48 - 07- 1R

Redacted



Mashell Telecom, Inc.
Docket No. UT-110858 - Staff Investigation to Establish a State
Universal Fund
Information Request No. 6

Redacted



Mashell Telecom, Inc.
Docket No. UT-110858 - Staff Investigation to Establish a State Universal Fund
Staff Request No. 6: Allocation of Costs between Regulated and Affiliates

Redacted



Mashell Telecom, Inc.
Docket No. UT-110858 - Staff Investigation to Establish a State
Universal Fund
Information Request No. 7 — Affiliate Operations

Redacted



LEC Name: Mashell Telecom, Inc.

Date: 11/8/11

ITEM C SCHEDULE

LIST ALL RETAIL-COMMUNICATIONS-RELATED PRODUCTS OR SERVICES
(INCLUDING INFORMATION SERVICES PROVIDED BY THE REGULATED COMPANY AND EACH OF ITS AFFILIATES)

Please check (i.e., X) if the company and/or its affiliates offers these services

Attachment 3

Products and Services

Yes - Directly by the
Company

Yes - By an Affiliate

Name of Affiliate

Long Distance - Facilities Based

Long Distance - Resale

X

High Speed Internet - Satellite

High Speed Internet - DSL

X

Other Broadband (Please specify the
technology (e.g., PON)

a. Fiber-to-the-Home

b. Cable Modem

Wireless Broadband (e.g., Motorola)

Enhanced and/or Accelerated Dial-Up

Satellite Radio

Web Hosting

Voice Malil

Custom Calling Services

X[>x[>

Voice Wireless - Cellular

PCS

IPTV (e.g., PON)

Cable TV

Satellite TV

Customer Provided Equipment

Inside Wiring

Billing and Collections

XX

Wi-Fi

Wi-MAX

VolP

Other Services (please list)

a. Private Line Service

b. Retail Special Access

=lo[a[o

Redacted



Mashell Telecom, Inc.
Docket No. UT-110858 - Staff Investigation to Establish a State Universal Fund
Information Request No. 9 — Trial Balance

Redacted



Account

Tuesday, November 08, 2011
09:28AM
SYSADMIN

Subaccount

Mashell Telecom, Inc.
Trial Balance - Combined Totals

Periods: 01-09 Through 13-09 As of: 11/8/2011 Ledger ID:

Beginning

Description Balance

Page: 1 of 59
Report: 01610A.rpt
Company: 02

Period Activity Ending Adjustment

Debit Credit Balance Adjustment Balance

Redacted




Account

Tuesday, November 08, 2011
09:28AM
SYSADMIN

Subaccount

Mashell Telecom, Inc.
Trial Balance - Combined Totals

Periods: 01-09 Through 13-09 As of: 11/8/2011 Ledger ID:

Beginning

Description Balance

Page: 2 of 59
Report: 01610A.rpt
Company: 02

Period Activity Ending Adjustment

Debit Credit Balance  Adjustment Balance

Redacted




Account

Tuesday, November 08, 2011
09:28AM
SYSADMIN

Subaccount

Mashell Telecom, Inc.
Trial Balance - Combined Totals

Periods: 01-09 Through 13-09 As of: 11/8/2011 Ledger ID:

Beginning

Description Balance

Page: 3 of 59
Report: 01610A.rpt
Company: 02

Period Activity Ending Adjustment

Debit Credit Balance  Adjustment Balance

Redacted




Account

Tuesday, November 08, 2011
09:28AM
SYSADMIN

Subaccount

Mashell Telecom, Inc.
Trial Balance - Combined Totals

Periods: 01-09 Through 13-09 As of: 11/8/2011 Ledger ID:

Beginning

Description Balance

Page: 4 of 59
Report: 01610A.rpt
Company: 02

Period Activity Ending Adjustment

Debit Credit Balance  Adjustment Balance

Redacted




Account

Tuesday, November 08, 2011
09:28AM
SYSADMIN

Subaccount

Mashell Telecom, Inc.
Trial Balance - Combined Totals

Periods: 01-09 Through 13-09 As of: 11/8/2011 Ledger ID:

Beginning

Description Balance

Page: 5 of 59
Report: 01610A.rpt
Company: 02

Period Activity Ending Adjustment

Debit Credit Balance  Adjustment Balance

Redacted




Account

Tuesday, November 08, 2011
09:28AM
SYSADMIN

Subaccount

Mashell Telecom, Inc.
Trial Balance - Combined Totals

Periods: 01-09 Through 13-09 As of: 11/8/2011 Ledger ID:

Beginning

Description Balance

Page: 6 of 59
Report: 01610A.rpt
Company: 02

Period Activity Ending Adjustment

Debit Credit Balance  Adjustment Balance

Redacted




Account

Tuesday, November 08, 2011
09:28AM
SYSADMIN

Subaccount

Mashell Telecom, Inc.
Trial Balance - Combined Totals

Periods: 01-09 Through 13-09 As of: 11/8/2011 Ledger ID:

Beginning

Description Balance

Page: 7 of 59
Report: 01610A.rpt
Company: 02

Period Activity Ending Adjustment

Debit Credit Balance  Adjustment Balance

Redacted




Account

Tuesday, November 08, 2011
09:28AM
SYSADMIN

Subaccount

Mashell Telecom, Inc.
Trial Balance - Combined Totals

Periods: 01-09 Through 13-09 As of: 11/8/2011 Ledger ID:

Beginning

Description Balance

Page: 8 of 59
Report: 01610A.rpt
Company: 02

Period Activity Ending Adjustment

Debit Credit Balance  Adjustment Balance

Redacted




Account

Tuesday, November 08, 2011
09:28AM
SYSADMIN

Subaccount

Mashell Telecom, Inc.
Trial Balance - Combined Totals

Periods: 01-09 Through 13-09 As of: 11/8/2011 Ledger ID:

Beginning

Description Balance

Page: 9 of 59
Report: 01610A.rpt
Company: 02

Period Activity Ending Adjustment

Debit Credit Balance  Adjustment Balance

Redacted




Account

Tuesday, November 08, 2011
09:28AM
SYSADMIN

Subaccount

Mashell Telecom, Inc.
Trial Balance - Combined Totals

Periods: 01-09 Through 13-09 As of: 11/8/2011 Ledger ID:

Beginning

Description Balance

Page: 10 of 59
Report: 01610A.rpt
Company: 02

Period Activity Ending Adjustment

Debit Credit Balance  Adjustment Balance

Redacted




Account

Tuesday, November 08, 2011
09:28AM
SYSADMIN

Subaccount

Mashell Telecom, Inc.
Trial Balance - Combined Totals

Periods: 01-09 Through 13-09 As of: 11/8/2011 Ledger ID:

Beginning

Description Balance

Page: 11 of 59
Report: 01610A.rpt
Company: 02

Period Activity Ending Adjustment

Debit Credit Balance  Adjustment Balance

Redacted




Account

Tuesday, November 08, 2011
09:28AM
SYSADMIN

Subaccount

Mashell Telecom, Inc.
Trial Balance - Combined Totals

Periods: 01-09 Through 13-09 As of: 11/8/2011 Ledger ID:

Beginning

Description Balance

Page: 12 of 59
Report: 01610A.rpt
Company: 02

Period Activity Ending Adjustment

Debit Credit Balance  Adjustment Balance

Redacted




Account

Tuesday, November 08, 2011
09:28AM
SYSADMIN

Subaccount

Mashell Telecom, Inc.
Trial Balance - Combined Totals

Periods: 01-09 Through 13-09 As of: 11/8/2011 Ledger ID:

Beginning

Description Balance

Page: 13 of 59
Report: 01610A.rpt
Company: 02

Period Activity Ending Adjustment

Debit Credit Balance  Adjustment Balance

Redacted




Account

Tuesday, November 08, 2011
09:28AM
SYSADMIN

Subaccount

Mashell Telecom, Inc.
Trial Balance - Combined Totals

Periods: 01-09 Through 13-09 As of: 11/8/2011 Ledger ID:

Beginning

Description Balance

Page: 14 of 59
Report: 01610A.rpt
Company: 02

Period Activity Ending Adjustment

Debit Credit Balance  Adjustment Balance

Redacted




Account

Tuesday, November 08, 2011
09:28AM
SYSADMIN

Subaccount

Mashell Telecom, Inc.
Trial Balance - Combined Totals

Periods: 01-09 Through 13-09 As of: 11/8/2011 Ledger ID:

Beginning

Description Balance

Page: 15 of 59
Report: 01610A.rpt
Company: 02

Period Activity Ending Adjustment

Debit Credit Balance Adjustment Balance

Redacted




Account

Tuesday, November 08, 2011
09:28AM
SYSADMIN

Subaccount

Mashell Telecom, Inc.
Trial Balance - Combined Totals

Periods: 01-09 Through 13-09 As of: 11/8/2011 Ledger ID:

Beginning

Description Balance

Page: 16 of 59
Report: 01610A.rpt
Company: 02

Period Activity Ending Adjustment

Debit Credit Balance Adjustment Balance

Redacted




Account

Tuesday, November 08, 2011
09:28AM
SYSADMIN

Subaccount

Mashell Telecom, Inc.
Trial Balance - Combined Totals

Periods: 01-09 Through 13-09 As of: 11/8/2011 Ledger ID:

Beginning

Description Balance

Page: 17 of 59
Report: 01610A.rpt
Company: 02

Period Activity Ending Adjustment

Debit Credit Balance  Adjustment Balance

Redacted




Account

Tuesday, November 08, 2011
09:28AM
SYSADMIN

Subaccount

Mashell Telecom, Inc.
Trial Balance - Combined Totals

Periods: 01-09 Through 13-09 As of: 11/8/2011 Ledger ID:

Beginning

Description Balance

Page: 18 of 59
Report: 01610A.rpt
Company: 02

Period Activity Ending Adjustment

Debit Credit Balance  Adjustment Balance

Redacted




Account

Tuesday, November 08, 2011
09:28AM
SYSADMIN

Subaccount

Mashell Telecom, Inc.
Trial Balance - Combined Totals

Periods: 01-09 Through 13-09 As of: 11/8/2011 Ledger ID:

Beginning

Description Balance

Page: 19 of 59
Report: 01610A.rpt
Company: 02

Period Activity Ending Adjustment

Debit Credit Balance  Adjustment Balance

Redacted




Account

Tuesday, November 08, 2011
09:28AM
SYSADMIN

Subaccount

Mashell Telecom, Inc.
Trial Balance - Combined Totals

Periods: 01-09 Through 13-09 As of: 11/8/2011 Ledger ID:

Beginning

Description Balance

Page: 20 of 59
Report: 01610A.rpt
Company: 02

Period Activity Ending Adjustment

Debit Credit Balance  Adjustment Balance

Redacted




Account

Tuesday, November 08, 2011
09:28AM
SYSADMIN

Subaccount

Mashell Telecom, Inc.
Trial Balance - Combined Totals

Periods: 01-09 Through 13-09 As of: 11/8/2011 Ledger ID:

Beginning

Description Balance

Page: 21 of 59
Report: 01610A.rpt
Company: 02

Period Activity Ending Adjustment

Debit Credit Balance  Adjustment Balance

Redacted




Account

Tuesday, November 08, 2011
09:28AM
SYSADMIN

Subaccount

Mashell Telecom, Inc.
Trial Balance - Combined Totals

Periods: 01-09 Through 13-09 As of: 11/8/2011 Ledger ID:

Beginning

Description Balance

Page: 22 of 59
Report: 01610A.rpt
Company: 02

Period Activity Ending Adjustment

Debit Credit Balance  Adjustment Balance

Redacted




Account

Tuesday, November 08, 2011
09:28AM
SYSADMIN

Subaccount

Mashell Telecom, Inc.
Trial Balance - Combined Totals

Periods: 01-09 Through 13-09 As of: 11/8/2011 Ledger ID:

Beginning

Description Balance

Page: 23 of 59
Report: 01610A.rpt
Company: 02

Period Activity Ending Adjustment

Debit Credit Balance  Adjustment Balance

Redacted




Account

Tuesday, November 08, 2011
09:28AM
SYSADMIN

Subaccount

Mashell Telecom, Inc.
Trial Balance - Combined Totals

Periods: 01-09 Through 13-09 As of: 11/8/2011 Ledger ID:

Beginning

Description Balance

Page: 24 of 59
Report: 01610A.rpt
Company: 02

Period Activity Ending Adjustment

Debit Credit Balance  Adjustment Balance

Redacted




Account

Tuesday, November 08, 2011
09:28AM
SYSADMIN

Subaccount

Mashell Telecom, Inc.
Trial Balance - Combined Totals

Periods: 01-09 Through 13-09 As of: 11/8/2011 Ledger ID:

Beginning

Description Balance

Page: 25 of 59
Report: 01610A.rpt
Company: 02

Period Activity Ending Adjustment

Debit Credit Balance  Adjustment Balance

Redacted




Account

Tuesday, November 08, 2011
09:28AM
SYSADMIN

Subaccount

Mashell Telecom, Inc.
Trial Balance - Combined Totals

Periods: 01-09 Through 13-09 As of: 11/8/2011 Ledger ID:

Beginning

Description Balance

Page: 26 of 59
Report: 01610A.rpt
Company: 02

Period Activity Ending Adjustment
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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors and Stockholders
Mashell, Inc. and Subsidiaries

dba Rainier Connect
Eatonville, Washington

We have audited the accompanying consolidated balance sheets of Mashell, Inc. and
subsidiaries, dba Rainier Connect, as of December 31, 2009 and 2008, and the related
consolidated statements of operations, stockholders” equity, and cash flows for the years then
ended. These financial statements are the responsibility of Rainier Connect’s management. Our
responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with ‘auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our report dated June 22, 2009, we expressed an opinion that the 2008 financial statements did
not fairly present the financial position, results of operations, and cash flows in conformity with
accounting principles generally accepted in the United States of America because Rainier
Connect elected not to consolidate Carerra GT, LLC, a majority owned investment at
December 31, 2008. As described in Note 16 to the financial statements, the Company has
restated its 2008 financial statements to conform with accounting principles generally accepted
in the United States of America. Accordingly, our present opinion on the 2008 financial
statements, as presented herein, is different from that expressed in our previous report.

In our opinion, the consolidated financial statements referred to in the first paragraph present
fairly, in all material respects, the financial position of Rainier Connect as of December 31, 2009
and 2008, and the consolidated results of their operations and their cash flows for the years then
ended in conformity with accounting principles generally accepted in the United States of
America. :

Mpess Apaee UL

Spokane, Washington
October 18, 2010
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