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Mr. Parcell's Risk Premium Analysis

As Filed

2012 - 2019 Period 2012 - 2023 Period
Notes Low High Low High

Risk Premium Range [1] 4.84% 5.01% 5.04% 5.10%

Current level of Baa-rated Utility bonds [2] 5.92% 5.92% 5.92% 5.92%

Interest Rate Range [3] 4.45% 5.17% 3.28% 5.54%

Difference in Interest Rate Levels [4] 1.47% 0.75% 2.64% 0.38%

Relationship between Interest Rates [5] -0.576 -0.576 -0.576 -0.576
and Risk Premiums `

Required change in Risk Premium [6] -0.85% -0.43% -1.52% -0.22%

Risk Premium [7] 3.99% 4.58% 3.52% 4.88%

Risk Premium Result 9.91% 10.50% 9.44% 10.80%

Notes:
[1] Exh. DCP-15, at 2.
[2] Exh. DCP-4, at 2 (Average yield on Baa-rated utility bonds for three-month period March - May 2024)
[3] Exh. DCP-15, at 2.
[4] Equals [2] - [3]
[5] Exh. AEB-9, at 4.
[6] Equals [4] x [5]
[7] Equals [1] + [6]
[8] Equals [2] + [7]
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Mr. Parcell's Risk Premium Analysis

Updated Moody's Baa Utility Bond Yield & Adjusted Interest Rate Range

2012 - 2019 Period 2012 - 2023 Period
Notes Low High Low High

Risk Premium Range [1] 4.84% 5.01% 5.04% 5.10%

Current level of Baa-rated Utility bonds [2] 5.94% 5.94% 5.94% 5.94%

Historical Interest Rates [3] 4.87% 4.70% 4.60% 4.54%

Difference in Interest Rate Levels [4] 1.07% 1.24% 1.34% 1.40%

Relationship between Interest Rates [5] -0.576 -0.576 -0.576 -0.576
and Risk Premiums `

Required change in Risk Premium [6] -0.62% -0.71% -0.77% -0.81%

Risk Premium [7] 4.22% 4.30% 4.27% 4.29%

Risk Premium Result 10.16% 10.24% 10.21% 10.23%

Notes:
[1] Exh. DCP-15, at 2.
[2] Exh. DCP-4, at 2 for April and May & Bloomberg Professional for June (Average yield on Baa-rated utility bonds

for three-month period April - June. 2024)
[3] Exh. DCP-15, at 2. (Selected interest rates that corresponded to the Risk Premia shown in [1])
[4] Equals [2] - [3]
[5] Exh. AEB-9, at 4.
[6] Equals [4] x [5]
[7] Equals [1] + [6]
[8] Equals [2] + [7]

BAA-rated Utility Bond Yield
Month Rate
Apr-24 6.01%

May-24 5.97%
June 24 5.84%
Average 5.94%
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