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Comparison of Dr. Woolridge's CAPM Analysis

As Filed v. Adjusted

Adjusted
Market Return

Forward-
Notes As Filed Historical Looking

Electric Proxy Group (Panel A)
Risk-Free Rate [1] 4.25% 4.25% 4.25%
Beta [2] 0.81 0.81 0.81
Market Return [3] N/A 12.04% 12.67%
Market Risk Premium [4] 5.00% 7.79% 8.42%

Cost of Equity [5] 8.30% 10.56% 11.07%

Increase from As-Filed: 2.26% 2.77%

Bulkley Proxy Group (Panel B)
Risk-Free Rate [1] 4.25% 4.25% 4.25%
Beta [2] 0.80 0.80 0.80
Market Return [3] N/A 12.04% 12.67%
Market Risk Premium [4] 5.00% 7.79% 8.42%

Cost of Equity [5] 8.25% 10.48% 10.99%

Increase from As-Filed: 2.23% 2.74%

Gas Proxy Group (Panel C)
Risk-Free Rate [1] 4.25% 4.25% 4.25%
Beta [2] 0.81 0.81 0.81
Market Return [3] N/A 12.04% 12.67%
Market Risk Premium [4] 5.00% 7.79% 8.42%

Cost of Equity [5] 8.29% 10.54% 11.05%

Increase from As-Filed: 2.25% 2.76%

Notes:
[1] Exhibit JRW-8 pg. 1.
[2] Exhibit JRW-8 pg. 1.

[4] As Filed : Exhibit JRW-8 pg. 1.;  As Updated : equals [3] minus [1]
[5] Equals [1] + ([2] x [4])

[3] Kroll , Cost of Capital Navigator (As-Adjusted Using Historical Market Return); Exhibit
AEB-24 (As-Adjusted Using Forward-looking Market Return)


