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Mr. Parcell's CAPM Analysis

As Filed

[1] [2] [3] [4]

Market
Risk-Free Risk Cost of

Company Rate Beta Premium Equity

ALLETE 4.67% 0.95 6.40% 10.8%
Avista Corp 4.67% 0.95 6.40% 10.8%
Black Hills Corp 4.67% 1.05 6.40% 11.4%
IDACORP 4.67% 0.85 6.40% 10.1%
MGE Energy 4.67% 0.80 6.40% 9.8%
Northwestern Corp 4.67% 0.95 6.40% 10.8%
OGE Energy 4.67% 1.05 6.40% 11.4%
Otter Tail Corp 4.67% 0.95 6.40% 10.8%
Pinnacle West Capital Corp 4.67% 0.95 6.40% 10.8%
Portland General Electric 4.67% 0.95 6.40% 10.8%

Mean 10.7%
Median 10.8%

Notes:
[1] Exh. DCP-11
[2] Exh. DCP-11
[3] Exh. DCP-11
[4] Equals [1] + [2] x [3]
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Mr. Parcell's CAPM Analysis

Adjusted Market Risk Premium

[1] [2] [3] [4] [5]
Average

Historical
Market Market

Risk-Free Return Risk Cost of
Company Rate Beta (1926-2023) Premium Equity

ALLETE 4.67% 0.95 12.04% 7.37% 11.7%
Avista Corp 4.67% 0.95 12.04% 7.37% 11.7%
Black Hills Corp 4.67% 1.05 12.04% 7.37% 12.4%
IDACORP 4.67% 0.85 12.04% 7.37% 10.9%
MGE Energy 4.67% 0.80 12.04% 7.37% 10.6%
Northwestern Corp 4.67% 0.95 12.04% 7.37% 11.7%
OGE Energy 4.67% 1.05 12.04% 7.37% 12.4%
Otter Tail Corp 4.67% 0.95 12.04% 7.37% 11.7%
Pinnacle West Capital Corp 4.67% 0.95 12.04% 7.37% 11.7%
Portland General Electric 4.67% 0.95 12.04% 7.37% 11.7%

Mean 11.6%
Median 11.7%

Notes:
[1] Exh. DCP-11
[2] Exh. DCP-11
[3] Kroll , Cost of Capital Navigator
[4] Equals [3] - [1]
[5] Equals [1] + [2] x [4]
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