
BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

Docket Nos. UE-111 048 and UG-111 049

Puget Sound Energy, Inc.'s
2011 General Rate Case

PUBLIC COUNSEL DATA REQUEST NO. 235

PUBLIC COUNSEL DATA REQUEST NO. 235:

Please describe all conservation programs that would be included in the Company's
Conservation Savings Adjustment ("CSA"). For each such program, please provide:

a. the anticipated savings over each of the next five years,
b. the associated estimated costs, by year,
c. the total number of customers anticipated to participate each year,
d. the total number of low-income customers anticipated to participate, each year,

and
e. the anticipated savings, by year, from low-income customers.

Response:

With the exception of its fuel switching program, Puget Sound Energy, Inc. ("PSE")
proposes to include in its proposed Conservation Savings Adjustment Rates all
conservation programs whose reported savings are eligible to satisfy its statutory
requirements under RCW 19.285.

a, b) PSE does not have a detailed conservation program plan for the next five years
that delineates the anticipated savings and associated costs by program. However,
attached as Attachment A to PSE's Response to Public Counsel Data Request No. 235,
please find a draft cónservation plan that details energy savings and costs by program
type for the 2012 and 2013 program years.

c, d) PSE does not have a projection of the number of customers or low-income
customers expected to participate in its conservation programs in each of the next five
years.

e) PSE does not have a projection of the anticipated energy savings associated with
participation by low-income customers in its conservation programs in each of the next
five years.

PSE's Response to Public Counsel Data Request No. 235
Date of Response: September 27, 2011
Person who Prepared the Response: Dan Anderson .
Witness Knowledgeable About the Response: Jon A. Pilaris
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ATTACHMENT A to PSE's Response to
Public Counsel Data Request No. 235
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DRAFT EES Conservation RiderlTracker Savings Goals and Budgets, 2012 - 2013

Schedule
Program Name MWH Electric Rider

Therm Savings Gas Tracker Total Tariff
Nos. Savinqs Budget Budget Budqet- ." . .."

E201 G203 Low Income Weatherization 3,842 $ 5,341,783 76,809 $ 1,254,628 $ 6,596,411
E214 G214 Singr~'táfì¡Y'Ë;ia"Sîn9'J1süpl§¡i'Th~1l~i@'ut~m ~;¡.$;1¡Mßmi$;¡~m;69;a2í*,~¡¡~1fii1 - , R¡ _.;98Q," 6~ 0-.'

Residential lighting 143,274 $ 25,282,913 $ 25,282,913
Space heat 12,038 $ 5,351,337 1,490,588 $ 4,258,219 $ 9,60,556
Water heat 1,09 $ 638,545 $ $ 638,545
HomePrint 8,100 $ 3,590,954 $ $ 3,590,954
Home Appliances 51,699 $ 16,479,325 79,835 $ $ 16,479,325
Showerheads 3,107 $ 392,490 145,200 $ 451,686 $ 84,175
Weatheriation 20,524 $ 8,655,491 1,089,809 $ 6,074,367 $ 14,729,858
Home Energy Reports 10,996 $ 430,901 693,448 $ 195,989 $ 626,890

E215 G215 Single Family New Construction 3,091 $ 2,231,613 63,800 $ 688,845 $ 2,920,457
E216 Fuel Conversion 5,195 $ 1,641,609 $ 1,641,609
E217 G217 Mulli Family Existing 33,571 $ 13,689,740 52,600 $ 476,469 $ 14,166,210
E218 G218 Multi Family New Construction 1,910 $ 1277 858 102,678 $ 665877 $ 1,943,735
E249 G249 Pilots 0 $

Total, Residential Programs 299,056 3,794,766 $ 99,070,637

:~~~~~~~m;)L~~i13mttt~f~J1t2~f:~t~lIi~~~~~~~~~~~~~~~~~tjj1&lÆ~~1f~~~~~: - ~ ::'"~ .. ;' - ' - -.:0"
j@"'.:IAO

E250 G205 Commercial/Industrial Retrofi 138,350 $ 39,102,000 952,000 $ 5,844,740 $ 44,946,740
E251 G251 Commercial/Industrial New Construction 7,000 $ 4,428,240 200,000 $ 1,218,700 $ 5,846,940
E253 G208 Resource Conservation Manager 38,750 $ 3,933,100 1,800,000 $ 2,133,240 $ 5,339,148
E255 Small Business Lighting Rebate 40,100 $ 12,890,560 $ 12,890,560
E258 Large Power User - Self Directed Program 33,000 $ 10,337,100 $ 10,337,100
E261 G261 Energy Effcient Technolooy Evaluation - $ 115,000
E262 G262 Commercial Rebates 54,860 $ 9,759,960 2,806,000 $ 1,311,800 $ 11,071,760

SubtotalJ Business Programs 312,060 5,758,000 $ 91,074,440

E254 I I NW Energy Effciency Allance I 38,829 $ 10,521,280 $ 10,521,280
I IGeneration, Transmission. and Distribution 16,157 $ 623,000 $ 623,000

Subtotal, Regional Programs 54,986 $ 11,144,280 $ - $ 11,144,280

. . . . ...
"" -. -", :(:9'fÆ~~' , J) ""M"?- .

- "
- !lL__ _

Eneroy Advisors $ 2,073,815 $ 309,543 $ 2,383,358
Events $ 840,883 $ 124,572 $ 965,455
Brochures $ 108,500 $ 16,338 $ 124,838
Education $ 260,989 $ 38,467 $ 299,456

Wiiil'-:, ~o~ " ~., ~'.~-~'o),¡~ìl@t~~~ta~~~r~~?i~~'~
i~jlg.æ~~:t~l~~¡:.t¡~~~~~t~~ ~~. -.-

,"
J-l~'š~~lk' ~~- .. '-::~

,~!i'- - -Mainstreaming Green (Subtotal) $ 1,268,420 $ 190,780 $ 1,459,200
Web Development $ 255,980 $ 38,220 $ 294,200
Web content, maintenance + anafyfics $ 513,300 $ 76,700 $ 590,000
Onfine customer tools $ 469,800 $ 70,200 $ 540,000
E~news $ 18,900 $ 4,100 $ 23,000
Miscellaneous applications $ 10,440 $ 1,560 $ 12,00

Subtotal, Portolio Support , 9,622
I- ; . .

Conservation Suppiy Curves $ 670,085 $ 100,128 $ 770,213
Strategic Planning I $ 594,436 $ 88,824 $ 683,259
Program Evaluation

$ 4,724,967
Program Support $ 763,720 $ 122,500 $ 886,220
Subtotal. Research & Compliance $ 5,803,998 $ 1,260,661 $ 7,064,660

I¡¡t¡,~_i;ffçJifîiçY1P,lõ.grârfs'\ñ.êrílaê.cimíi(tÉtejit:Wâ!¡~~!i§¡,:njí! -
'~~¡¡JS:S%iÄ6li$1t~G1mz~~~j~?;lÇ"'Ç3ai-"" ..0

E150 I I Net Metering $ 676,114 $ 676,114
E248 I Renewables Education I $ 258,039 $ 258,039E.; I ICII Load Control Piiol I $ 2,756,000 $ 2,756,000
E249a I I Residential Demand Response Pilot I $ 76,610 $ 76,610

Subtotal, Other Electric Programs $ 3,766,763 $ - $ 3,766,763

Last revised- 9/21/11 1-24 PM

QllrJ~j~1T.&iL~~ì~n;i?g~Ærgrm§ït~m: ~ê~~~w.'I~2~l~~~t~1£~~~~r~l§§3tt~~~~1~~m;!f~~l1.RlDRAFT

BLUE print represents a fonner Support Activity budget amount.

Please note that Schedules E200, G202, E206, G207, ElG260 and ElG270 are retired in 2012,

12010.2011 original fiing: 71.0aMW $ 166,810,000 9,054,000 $ 33,350,000 $200,160,000 I

wwee Hbf4F' 1-
HER program costs excluded from "info-nly" calculation because savings will be measured.

II. e

_¡iEee m A4

PSE Resp PC DR 235_Allachment A_xlsx, 2012.2013 Portfolio view
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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

Docket Nos. UE-111048 and UG-111049
Puget Sound Energy, Inc.'s

2011 General Rate Case

PUBLIC COUNSEL DATA REQUEST NO. 237

PUBLIC COUNSEL DATA REQUEST NO. 237:

What percentage of PSE's distribution revenue requirement is currently being recovered
through fixed charges? Please respond separately for gas and electric, and provide all
workpapers and supporting calculations with your response.

Response:

Based on rates approved in Docket No. UE-090704, and the test year ended December
2008 used in that proceeding, fixed charges contributed an estimated 25 percent of
distribution and customer revenue requirement for Puget Sound Energy, Inc.'s ("PSE")
electric operations.

Based on rates approved in Docket No. UG-101644, and the test year ending June 30,
2010 used in that proceeding, fixed charges contributed an estimated 29 percent of
margin from rates for PSE's gas operations.

Attached as Attachment A to PSE's Response to Public Counsel Data Request No. 237,
please find the workpapers used to calculate this estimate.

PSE's Response to Public Counsel Data Request No. 237
Date of Response: September 27,2011
Person who Prepared the Response: Janet Phelps I Pam Rasanen
Witness Knowledgeable About the Response: Jon A. Pilaris I Janet K. Phelps
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ATTACHMENT A to PSE's Response to
Public Counsel Data Request No. 237
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Public Counsel Data Request No. 237
Current Electric Distribution Revenue Requirement Recovered Through Fixed Charges

Test Year Ended December 2008

Basic Charge Revenue at Proposed Rates (Electric Compliance Filng, Docket No. UE-090704)
Schedule 7

Schedule 24

Schedules 25 & 29

Schedule 26

Schedules 31, 35 & 43
Schedule 40
Schedules 46 & 49

Schedules 449 & 459
Schedules 50-59

Firm Resale & Special Contracts

Total Proposed Fixed Charge Revenue

$ 83,893,121

$ 19,883,403

$ 4,927,615

$ 993,510

$ 2,619,191

$ 180,112

$

$ 861,001
$ 16,686,600
$

$ 130,044,553

$ 521,799,911

25%

Total Distribution & Customer Revenue Requirement

% Current Fixed Charge Revenue to Distribution Revenue Requirement

PSE Resp PC DR 237 _Attachment A.xls.xlsx Electric - Page 1
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Public Counsel Data Request No. 237
Gas Distribution Revenue Requirement Recovered Through Fixed

Charges
Test Year Ended June 2010

Schedule
Basic Charge Revenue at Approved Rates

23

53

16

31
31T

41
41T
61

85
85T

86
86T

87
87T and Contracts

Rentals
Total

Margin

$ 84,101,170

$ 610
$

$ 21,296,165

$

$ 2,769,572

$ 110,081
$

$

$

$

$

$ 64,777
$ 268,041
$ 8,312,745

$ 118,819,093

227,383
1,077,113

591,436

Minimum Charges
41
41T

85
85T

86
86T

87

87T

Total

$ 3,196,936

$ 32,943
$ 20,914
$ 372,149
$ 1,509
$

$ 70,168
$ 21,842
$ 3,716,461

Total Basic and Minimum Charge Revenue $ 122,535,554

Total Margin at Approved Rates (1)
Basic and Minimum Charges - Percent of Margin

$ 419,760,549

29%

(1) Revenue from rates (excluding other operating revenues).
Source: UG-101644 Gas Tariff Increase Filng, settlement rate design

workpapers.

PSE Resp PC DR 237 _Attachment A.xls.xlsx Gas - Page 2
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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

Docket Nos. UE-111048 and UG-111049
Puget Sound Energy, Inc. 's

2011 General Rate Case

PUBLIC COUNSEL DATA REQUEST NO. 238

PUBLIC COUNSEL DATA REQUEST NO. 238:

What percentage of PSE's distribution revenue requirement would be recovered
through fixed charges, assuming that the Company's proposed revenue requirement
and rates are approved by the Commission in this case? Please respond separately for
gas and electric, and provide all workpapers and supporting calculations with your
response.

Response:

Based on Puget Sound Energy, Inc.'s (UPSE") proposed rates in this proceeding and the
test year ended December 2010, fixed charges would contribute an estimated 25
percent of distribution and customer revenue requirement for PSE's electric operations
and 29 percent of margin from rates for PSE's gas operations. Attached as Attachment
A to PSE's Response to Public Counsel Data Request No. 238, please find the
workpapers used to calculate this estimate.

PSE's Response to Public Counsel Data Request No. 238
Date of Response: September 27,2011
Person who Prepared the Response: Janet Phelps I Pam Rasanen
Witness Knowledgeable About the Response: Jon A. Pilaris I Janet K. Phelps
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ATTACHMENT A to PSE's Response to
Public Counsel Data Request No. 238
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Public Counsel Data Request No. 238
Proposed Electric Distribution Revenue Requirement Recovered Through Fixed Charges

Test Year Ended December 2010

Basic Charge Revenue at Proposed Rates (Docket No. UE-111048, Exhibit No. JAP-51
Schedule 7

Schedule 24

Schedules 25 & 29
Schedule 26

Schedules 31, 35 & 43

Schedule 40
Schedules 46 & 49

Schedules 449 & 459

Schedules 50-59
Firm Resale & Special Contracts

Total Proposed Fixed Charge Revenue

Total Distribution & Customer Revenue Requirement, PSE Response to NWEC Data Request No. 002, p 1, line 3

% Proposed Fixed Charge Revenue to Proposed Distribution Revenue Requirement

PSE Resp PC DR 238_Attachment A.xls.xlsx Electric - Page 1

$ 92,160,293
$ 21,690,346
$ 5,118,934

$ 1,111,007

$ 2,831,475

$ 227,526

$

$ 238,800

$ 18,404,054

$

$ 141,782,435

$ 570,337,264

25%
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Public Counsel Data Request No. 238
Proposed Gas Distribution Revenue Requirement Recovered Through

Fixed Charges

Test Year Ended December 2010

Schedule
Basic Charge Revenue at Proposed Rates

23

53

16

31
31T

41
41T

61
85

85T

86
86T

87

87T and Contracts

Rentals
Total

Margin

$ 91,166,429

$ 659

$

$ 23,171,443

$

$ 2,092,350

$ 239,557

$

$ 242,323

$ 1,080,239

$ 571,427

$ 5,423

$ 67,749

$ 300,107

$ 8,138,782

$ 127,076,488

Minimum Charges
41
41T
85

85T
86

86T

87
87T

Total

$ 2,415,194

$ 71,688

$ 34,026

$ 28,428

$ 28,233

$ 68

$ 82,874

$ 66,687

$ 2,727,198

$ 129,803,686

$ 451,908,454
29%

Total Basic and Minimum Charge Revenue

Total Margin at Proposed Rates (1)
Basic and Minimum Charges - Percent of Margin

(1) Revenue from rates (excluding other operating revenues).

Source: UG-111049, Exhibit No. JKP-10.

PSE Resp PC DR 238_Attachment A.xls.xlsx Gas - Page 2
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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

Docket Nos. UE-111048 and UG-111049
Puget Sound Energy, Inc.'s

2011 General Rate Case

PUBLIC COUNSEL DATA REQUEST NO. 240

PUBLIC COUNSEL DATA REQUEST NO. 240:

For each company included in the comparable group used by PSE to determine its cost
of equity claim, please state if the Company currently has a mechanism similar to the
CSA and, if so, please provide a cite to the commission order approving or authorizing
such a mechanism.

Response:

Puget Sound Energy, Inc. (UPSE") objects to Public Counsel Data Request No. 240 to
the extent it requests information that is publicly available or obtainable from some other
source that is more convenient, less burdensome, or less expensive. Without waiving
such objection, and subject thereto, PSE responds and follows:

Attached as Attachment A to PSE's Response to Public Counsel Data Request No. 240,
please find a table summarizing whether or not the companies in the comparable group
used by PSE to determine its cost of equity have a mechanism similar to PSE's
proposed Conservation Savings Adjustment, and if so, a cite to the order approving
such a mechanism.

PSE's Response to Public Counsel Data Request No. 240
Date of Response: September 27,2011
Person who Prepared the Response: Paul Schmidt
Witness. Knowledgeable About the Response: Jon A. Pilaris
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ATTACHMENT A to PSE's Response to
Public Counsel Data Request No. 240
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Line

No. Company
1 Allant Energy

2 CMS Energy

3 Great Plains Energy

4 NV Energy

5 OGE Energy

6 Pinnacle West Capital Corp.

7 TECO Energy

8 Westar Energy

9 Wisconsin Energy

* No order number is available.

PSE Resp PC DR 240_Attachment A.xls, Page 1

Puget Sound Energy

Public Counsel Request No. 240

Comparable Companies with CSA-Type Mechanisms

Mechanism Similar

toCSA
NO

NO

NO

YES

YES

NO

NO

NO

NO

Commission Order Approving Mechanism

Order in Docket No. 10-10024 and 10-10025, Dated May 23,2011.*
Oklahoma Cause No. PUD 20080059, Order No. 556179.

Exhibit No. JAP-44 CX 
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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

Docket Nos. UE-111048 and UG-111049
Puget Sound Energy, Inc.'s

2011 General Rate Case

PUBLIC COUNSEL DATA REQUEST NO. 242

PUBLIC COUNSEL DATA REQUEST NO. 242:

Assuming that expenses per customer are increasing faster than revenue per customer,
does the Company contend that this situation is caused by its conservation efforts? If
so, please provide all documentation, reports, analyses and workpapers supporting this
contention.

Response:

Figure 1 on page 19 of the Prefied Direct Testimony of Tom A. DeBoer, Exhibit
No. _(TAD-iT), shows that Puget Sound Energy, Inc.'s ("PSE") use per customer in
the absence of PSE-sponsored energy efficiency has grown more slowly than its
expense-per-customer since its 2004 general rate case (Docket Nos. UE-040641 and
UG-040640). This table also shows how the growth in PSE's use per customer has
been reduced through the effects of its energy effciency programs. Therefore, although
PSE's energy efficiency programs are not the sole cause of expense per customer
growing faster than its revenue per customer, these programs have been a contributing
factor.

PSE's Response to Public Counsel Data Request No. 242
Date of Response: September 27, 2011
Person who Prepared the Response: Jon Pilaris
Witness Knowledgeable About the Response: Jon A. Pilaris I Tom De Boer
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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

Docket Nos. UE-111048 and UG-111049
Puget Sound Energy, Inc. 's

2011 General Rate Case

PUBLIC COUNSEL DATA REQUEST NO. 243

PUBLIC COUNSEL DATA REQUEST NO. 243:

Please provide the actual average distribution (non-supply) revenue per customer
received in each of the past ten years, by customer class. Please provide this
information separately for electric and gas.

Response:

Puget Sound Energy, Inc. ("PSE") does not track distribution (hon-supply) revenue for
its electric customers, therefore the actual average distribution (non-supply) revenue per
customer received in each of the past ten years (2001 through 2010), by customer
class, is not available.

PSE does not track distribution revenue by customer class for its gas customers.
However, estimates can be developed based on specific components of customer bils
contained in billng data. Attached as Attachment A to PSE's Response to Public
Counsel Data Request No. 243, please find a table of estimated average distribution
gas revenue per customer, by customer class, received in each year for 2004 through
2010. Reliable data for the entire population of customers prior to 2004 is not a~ailable.

..';-:--.

.. ,~

PSE's Response to Public Counsel Data Request No. 243
. Date of Response: September 30, 2011
Person who Prepared the Response: Kelly Xu I Janet Phelps
Witness Knowledgeable About the Response: Jon A. Piliaris I Janet K. Phelps
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ATTACHMENT A to PSE's Response to
Public Counsel Data Request No. 243
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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

Docket Nos. UE-111048 and UG-111 049

Puget Sound Energy, Inc.'s
2011 General Rate Case

PUBLIC COUNSEL DATA REQUEST NO. 250

PUBLIC COUNSEL DATA REQUEST NO. 250:

For each of the past ten years, please provide:

a. the distribution revenue requirement approved by the Commission,
b. actual c:istribution revenues, and
c. weather-normalized distribution revenues, if available.

Response:

a. Puget Sound Energy, Inc.'s ("PSE") revenue requirement is approved by the
Commission at the end of each general rate case proceeding and not on an
annual basis. Therefore, Commission-approved distribution electric and gas
revenue requirements are not available for each of the past ten years (2001
through 2010).

b. PSE does not track distribution revenue for its electric customers. Therefore the
actual distribution revenue received in each of the past ten years (2001 through
2010) is not available.

Attached as Attachment A to PSE's Response to Public Counsel Data Request
No. 250 for a table of the actual distribution gas revenue received in each of the
past ten years (2001 through 2010).

c. Weather-normalized distribution revenue for electric and gas customers is not
available for each of the past ten years (2001 through 2010).

PSE's Response to Public Counsel Data Request No. 250
Date of Response: September 27,2011
Person who Prepared the Response: Pam Rasanen / Janet Phelps
Witness Knowledgeatile About the Response: Jon A. Piliaris / Janet K. Phelps
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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

Docket Nos. UE-111048 and UG-111049
Puget Sound Energy, Inc.'s

2011 General Rate Case

PUBLIC COUNSEL DATA REQUEST NO. 252

PUBLIC COUNSEL DATA REQUEST NO. 252:

Please provide, for each of the past ten years, the "verified conservation savings"
experienced each year. Please provide this information separately for electric and gas.

Response:

Puget Sound Energy, Inc. ("PSE") objects to Public Counsel Data Request No. 252 as
unduly burdensome to the extent that it requests an itemization of every conservation
savings verification study performed by, or on behalf of, PSE over each of the past 10
years. Without waiving such objection, and subject thereto, PSE responds as follows:

The table below lists the first-year electric and gas conservation savings reported by
PSE to the Commission in its annual conservation reports for each of the past ten years
and accepted by the Commission.

PSE 1st year conservation savings

Electric Gas

(aMW) (therms)
2001 17.1 2,381,651
2002 8.6 699,011
2003 17.3 2,175,375
2004 19.8 3,189,819
2005 19.6 2,892,955
2006 19.0 2,377,244
2007 25.4 2,664,548
2008 31.2 3,672,300
2009 35.1 5,127,546
2010 33.5 4,982,058

PSE's Response to Public Counsel Data Request No. 252
Date of Response: September 27, 2011
Person who Prepared the Response: Dan Anderson
Witness Knowledgeable About the Response: Jon A. Piliaris
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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

Docket Nos. UE-111048 and UG-111 049

Puget Sound Energy, Inc.'s
2011 General Rate Case

PUBLIC COUNSEL DATA REQUEST NO. 257

PUBLIC COUNSEL DATA REQUEST NO. 257:

Please provide, for each of the past ten years:

a. total actual Company sales volumes,
b. weather-normalized sales volumes, and

c. the volume of sales lost through approved conservation programs.

Please provide this information separately for electric and gas.

Response:

a. Attached as Attachment A to Puget Sound Energy, Inc.'s ("PSE") Response to
Public Counsel Data Request No. 257, please find a table listing, in columns a
and b, the total actual kilowatt-hour ("kWh") and therm sales volumes in each of
the past ten years (2001 through 2010).

b. Please see columns c and d of Attachment A to PSE's Response to Public
Counsel Data Request No. 257 for the weather-normalized kWh and therm sales
volumes in each of the past ten years (2001 through 2010).

c. Please see PSE's Response to Public Counsel Data Request No. 252 for the
sales lost through approved conservation programs in each of the past ten years
(2001 through 2010) as reflected by the first-year conservations savings (aMW
and therm) reported by PSE to the Commission in PSE's annual conservation
reports for the past ten years.

PSE's Response to Public Counsel Data Request No. 257
Date of Response: September 27, 2011
Person who Prepared the- Response: Pam Rasanen I Dan Anderson
Witness Knowledgeable About the Response: Jon A. Piliaris I Janet K. Phelps
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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

Docket Nos. UE-111 048 and UG-111 049

Puget Sound Energy, Inc. 's
2011 General Rate Case

PUBLIC COUNSEL DATA REQUEST NO. 261

PUBLIC COUNSEL DATA REQUEST NO. 261:

Regarding page 35, lines 9-12 of Mr. Pilaris' testimony, how does PSE propose to
determine the "first-year energy savings from Company-sponsored energy efficiency
programs"?

Response:

Puget Sound Energy, Inc. ("PSE") will determine its first-year electric energy savings
from Company-sponsored energy efficiency programs consistent with the Agreed
Conditions for Approval of PSE's 2010-2011 Biennial Electric Conservation Targets
Under RCW 19.285 in Docket No. UE-100177 ("Electric Agreement"). Attached as
Attachment A to PSE's Response to Public Counsel Data Request No. 261, please find
a copy of the Electric Agreement.

PSE wil determine its first-year gas energy savings from Company-sponsored energy
efficiency programs consistent with the Settlement Terms for Conservation, Exhibit F to
the Settlement Stipulation in Docket Nos. UE-011570 and UG-011571 ("Gas
Agreement". Attached as Attachment B to PSE's Response to Public Counsel Data
Request No. 261, please find a copy of the Gas Agreement.

PSE's Response to Public Counsel Data Request No. 261
Date of Response: September 27,2011
Person who Prepared the Response: Dan Anderson
Witness Knowledgeable About the Response: Jon A. Pilaris
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Public Counsel Data Request No. 261
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AGREED CONDITIONS FOR APPROVAL OF
PUGET SOUN ENERGY, INC.'S 2010-2011 BIENN ELECTRIC

CONSERVATION TARGETS UNER RCW 19.285
DOCKET NO. UE-I00177

AN AGREED MODIFCATIONS TO ELECTRIC SETTLEMENT
TERMS FOR CONSERVATION IN DOCKET NO. UE-OllS70

A. Executing Parties and Purpose

1. The following pares reched agreement on the term for approval ofPuget

Sound Energy Inc's Ten-Year Achievable Conservaton Potential and Biennal Consation
Target, which Puget Sound Energ filed in Docket UE- 1 00177 on June 18, 2010: Puget
Sound Energy, Inc. ("PSE" or the "Company"); the Sta of the Washigton Utilities and
Traorttion Commsion; the Public Counel Section of the Attorney General's Offce;
Intervenor bidustral Cutomers of Nortwest Utilties; and Intervenor NW Energy Coalition

("NW ") (hereinafer referr to collectively as "Executing Pares"). This Settlement
Agrment ("Agreement") is the agreement reached by ~e Executing Pares.

2. The Executing Paries intend that ths A~ ment shall supersede and replace

the Settement Term for Conservation, Exhbit F to the ettlement Stipulation in Docket
00-011570 for electrc conservation. Ths Agrment a es conservation of electrcity
only. It does not address conservation of natal gas. Th Northwest Industral Gas User

and The Energy Prject, signatones to the Settlement Te s for Conseration, Exhibit F to

the Settement Stipulation in Docket UG~OI 1571 but not ares in Docket UE-I00l 77,
paricipated in discussions about the preparation of ths grement. Nothng in this
settlement shall afect the natu gas Settement Tenns r Conservation, Exhbit F to the
Settement Stipulation in Docket UG-Ol 1571 with re to natul gas conservation, which

remains in full force and effect with respect to natul conservation issues.

3. The approval ofJntiatve 937 in 2006, codified in Chapter 19.285 of the
Revised Code of Washington as the Energy hidependenc~ Act, and PSE's subsequent filing
in Doket 00- 1 001 77, relted in the nee to update and ¡amend the electrc conseration

provisions of the Settlement Terms for Conseration, Extbit F to the Settlement Stipulation
in Docket OO-OL 1570. Those changes are included in th Agreement. RCW 19.285.040(1)
and WAC 480-109-010 require utilties to identify achieV.able cost-effective conseration
potential using methodologies consistent with those used¡by the Northwest Power and
Conservation Council ("Council"). !

SEITMENT TERMS FOR CONSERVATION -- i
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B. Duration and Future Review

4. Ths Agreement establishes a conservation progr with no sunet

date. Any par may petition the Commission for modifiaations to the progr
includig in a general rate case proceeing. Nothg here~n prevents any par frm
commentig on any filings under ths or any other docket:before the Commission.

a) Except where expresly stated the conditions in Section K and all other

provisions of this Agreement are intended to rem~ in effect notwithstading the

biennal review conducted under the Energy Independence Act. Any pary may
petition to, or the Commission may on its own mdtion and notice to paries, modify
the conservation progr ifrequire by the resul~ of the review.

b) In the event that PSE is not requir to setior achieve specific conservation

savigs tagets by the Energy Independence Act or other stae law, PSE agrees to

contiue a conservation progr that is consistent with the provisions of the 2002
Settlement, such th the progrs fuded thugt PSE's taff rider wil be designed .

to achieve all savings tht are not independently ~ptued by consumer acquisition,
tht ar cost-effective to the Company, and eConolmcally feasible for conswners,

tag into accunt incentives provided by PSE.

C. Taret for Savigs from Tariff Programs

5. PSE shall set the ten-yea conservation po~ential and the biennal conservation
taets as requied by the Energy Independence Act (RCW 19.285) and WAC 480-109 and
consistent with this Agrment. :

. 6. In general each individual energy effciency progr shall be designed to be

cost-effective.

D. Establishment of a Formal Advisory Commttee:

7. PSE shall establish an external Advisory Commttee. The Advisoiy

Committ shall address, but not be limited to the issues :identified in Section K.3 of thisAgræ~m. :
8. Advisory Committee membermp shall be eslished as follows. The

Company shall extend an invitation to serve as an Advi~ry Commttee member to a
repreentative from at leat each of the following orgiations: WUC staff Attorney
Genral Offce of Public Counel, NW Energ Coalitionl Energy Project, Natu Resources
Defense Council, Pacific Nortwest Electrc Power and Conservation Council, Industral
Cusomers of Nortwest Utilties, Nortwest hidustral Qas Users, Washigton State
Dearent of Commerce, Nortwest Energy Effciency:Council, and the Deparent Of
Energy Weatherzation Asistace Progr provider neiyork. Additionally, the Company
shal seek customer rereentatives from the residential, commercial, industral, and

!

SETLEMENT TERMS FOR CONSERVATION - 2
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institutional sectors to serve on the Advisory Committee. Other interested paries may attend
Advisory Commttee meetings as well, but will not be considered Advisory Committee
member. Ths ongoing committee. is now called the Conservation Resources Advisory
Group (CRAG).

E. Avoided Cost Calculation

9. To detennine which energy effciency progrs and measures are cost-

effective. PSE shall rely on a calculation of avoided cost consistent with the Council
methodology and with the Energy Independence Act.

10. PSE may modify. after consultation with the CRAG, the Company's
calculation of avoided cost based upon the following: modification to one or more
component values of the calculation, use of a forecating tool or production cost model other
than Aurra establishment ofload factors that ar more specific to PSE's service terrtory. or
other inonnation relevant to the calculation of avoided cost.

F. Program Budget

1 I. Budget Development: The anual budget of the progr will be built up frm
the bottom thugh the development of a mi of progrs that deliver cost-effective savings
in PSE's serce terrtory. PSE's conservation targets developed under RCW 19.285.040(1)
will dirt development of the mix of cost effective progrlus that will establish the budgets
for effciency programs.

12. Schedule 449 customers are eligible for self-dition under existing Schedule

258 and parcipation in effciency progr offered by PSE. except as stated in pargrph
13. Schedule 258 customers who are not on Schedule 449 wil be eligible to paricipate in
other progr offered directly by PSE. Non-49 Schedule 258 customers will share in

payig NEEAmarket trfonnation and administrtion costs consistent with all other non-
449 cusomer.

13. Each Schedule 449 customer can self-direçt and/or paricipate in progrs

offered diectly by PSE up to a total dollar cap equa to th~ anual effciency fuding level
for that 449 customer minus 17.5% of that amount. The 17.5% reresents payments for
market trformation (l0%1) and for adinistrion (7.5%).

G. Low-Income Energy Effciency

14. PSE wil continue to honor Commitments 22 and 23 frm U-072375 with

regar to futue fuding levels for low-income energy conservation progrs based on the
2010-2011 plang levels. PSE will contiue to work with agencies to provide additional
fuding above that established by Commtment 22 if additional production though the
existing or newly developed cost-effective progrs wllts it. hi addition, PSE wil

SEITEMENT TERMS FOR CONSERVATION - 3
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contiue to contrbute a tota of $300,000 of sharholder fuds anually for low-inome
weatherization regardless of fuel tye.

H. Cost Recovery aDd Allocation

15. The Company shall retain the existing rider mechansm going forwar. subject
to the Commission's Order in Docket No. UE-970686.

16 The Company shall contiue to use the peak credit method of assignng the
costs of its electrc conservation progrs to each rae schedule with one exception, the
Schedule 449 customers. (Te CRG will review cost allocation methodology per Section
1( Parph (1 1)( c)). Schedule 449 customer curntly pay 0.0944 cents per kWh towar
the cost of the curent Schedule 258 four-year conservation progr (4/1110 - 411/14). The
cUrent pratice is to hold the payment amount constat over the Schedule 258 perod. This
amount is based on a $164 millon biennal electrc conservation-only budget for 2010- 1 i,
and is scalable in the next Schedule 258 budget cycle depending on whether the overall
conservation budget increases or decrees. In 2002, the Schedule 449 customers paid 0.045

cents per kWh toward the cost of the conservation progr. This amount was based on a $20
milion anua budget.

I. Conservation Report Card and Penalty for Not Achieving Biennial

Target

17. Achievement of the biennal tagets for savings from cost-effective electrcity

conservation progrs shall be subject to the penalty/incentive provisions of the Energy
Independence Act In the event that statutory penaltiesincentives no longer apply under the
Energy bidependence Act or other state law or Commission order, PSE agres to develop and
propose a replacement penalty mechansm in consultation with the CRAG. At the same time,
PSE may propose an incentive mechasm in consultation with the CRAG.

18. The Company shall provide bieial notificaton in a Conservation Report
Card to its customers regading the Company's perfonnance related to its biennal savings
targets under the Energy Independence Act. The reort shall:

a) Be distrbuted as a conspicuous stad-alone document accompanyig a customer's
bil or in a separte mailing and also posted to PSE's website.

b) Be distrbuted to customer only afer adequate consultation with Sta and the
CRAG.

c) Be distrbuted no later than 90 days afer the Commssion deteration on the
two-year report on conservation progr achievement required by the Energ
Independence Act and Commission rules.

d) Conta the following information, at a minimum:

SETIEMENT TERMS FOR CONSERVATION -- 4
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l) A brief description of the purose of the report.

2) A brief description of the benchmarks and an indication of whether the
Company met the benchmarks in each biennial perod.

3) The tota amount of penaties imposed (or incentive eared) for the current
reporting period.

The report also may contain reference to PSE's ongoing energy effciency programs,
including encouragement for customers to parcipate in those progrs.

J. Line Extension Policies that Promote Energy Effciency and Fuel

Effciency

19. PSE may adopt line extension policies that are designed to encourage (and
parcularly not discourge) builders, developers, and end-use customers to select a heating

fuel that is most reoure effcient and adopt constrction practices that excee curent
energy codes.

K. Conditions

20. All conditions in Section K wil be in effect until superseded

(I) Ten-Year PotentiaVBiennial Conservation Target -Approval and Conditions. .

The Executig Pares recmmend that PSE's Ten-Yea Achievable Conservation
Potential and Biennal Conservaton Target, as identified in the Company's Report
Identifing PSE's Ten-Year Achievable Conseryation Potential and Biennial

Conservation Target (Revised Report) fied on June 18, 2010 and this Agreement be
approved pursuat to RCW 19.285.040(l)(e) and WAC 480-109-010(4)(c).

(2) Company Retains Responsibilty. Notlng withn ths Agreement relieves PSE of
the sole responsibility for complyng with RCW 19.285 and WAC 480-109, which
requirs PSE to use methodologies consistent with those used by the Pacific
Nortwest Electrc Power and Consrvation Planng Council ("Council").
Specifically, the conditions regaing the nee for a high degree oftråsparency, and
communcation and consultation with external staeholders, diminish neither PSE's
opertional authority nor its ultiate responsibilty for meeting the biennial

conservation target approved herein.

(3) Advisory Group.

(a) PSE must maintain and use an external conservation Advisory Group of

staeholders to advise the Company on the topics described in subpargraphs
(i) though (ix) below. To meet this condition, PSE shall continue to use its

SETIEMENT TERMS FOR CONSERVATION -- 5
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Conservation Resoures Advisory Group (CRAG), intially created under
Docket DE-OI 1570 and UG-OI 1571, and its Integrted Resource Planing

Advisory Group created under WAC 480- I 00-238. The Advisory Groups
shall addrs but are not liited to the following issues:

(i) (1) Development of a wntten frework for evaluation, measurement,

and venfication (EM&V) as implemented byPSE which guides its
approach to evaluation, measurement, and verfication of energy
savings. This frework must be reflected in the Biennial
Conservation Plan for the next biennium, 2012-2013, and
(2) Modification of existing or development of new EM& V
conservation protocols bas on PSE's curent evaluation,
meaurement and verfication approach.

(ii) Development of conservation potential asessments under RCW
19.285.040(1)(a) and WAC 480-109-010(1).

(iii) Guidance to PSE regarding methodology inputs and calculations for

updating cost-effectiveness.

(iv) Review the maret asessments and the data values used in updating
PSE's supply cues.

(v) Review nee for taff modifications or mid-coure progr
corrections.

(vi) Review appropriate level of and planing for:

(1) Marketing conservation progrs.

(2) Incentives to customers for measures and services.

(vii) . Consideration of issues related to conservation progrs for customers
with low-income.

(viii) Progr achievement reults with anual and biennial taget.

(ix) Review conservation progr budgets; and review the actual
expenditues compared to the progr budgets. PSE shall infonn the
CRAG members when its projected expenditur indicate that the
Company will spend more than 120% or less than 80% of its anual
conservation budget.

(b) The CRAG shall meet face-to-face at least semi-anually to hear updates,
review progr modifications, or consider nee for revisions. In addition, the

SETIEMENT TERMS FOR CONSERVATION -- 6
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CRAG shal meet at least two additional times per year thugh conference
calls or face-to-face meetings. CRG members may cal meetings at any
time with suffcient notice for meeting attendance. PSE shall make
argements to hold a meeting withn 2 weeks from the date of the request.

(e) Except as provided in Pargrh (8) below, the Company will provide the

CRAG an electronic copy of all taff fiings related to progrs fuded by the
Electrc Conservation Servce Rider that the Company plans to submit to the
Commssion at leat two month before any proposed effective date. When
extrrdinar circumstances dictate, the Company may provide the CRAG

with a copy of a fiing concurent with the Commission filing. This condition
does not apply to a genera rate case fiing.

(d) The Company will notifY the CRAG of public meetings scheduled to address
the Company's integrted resoure plan. The Company wil also provide the
CRAG with the assumptions and relevant information utilized in the
development ofPSE's integrted resour plan as they apply to development
and/or modification of the ten-yea conservation potential as reuested
though the integrted resource plan public process. This will include updated
inormtion such as conservation supply cures and avoided cost analysis.

(4) Annual Budgets and Energy Savings.

(a) PSE must submit anual budgets to the Commission each year. The

submissions must include progr-level detal that shows planed expenses

and the resulting projected energy savings. hI odd-numbere year, the anual
budget may be submitted as par of the Biennal Conservation Plan required
unde Parh S(£) below. In even-numbered yea, the anual budget may
be submitted as par oftbe Anua Conservation Plan reuire under
Pargrph 8(b) below. The Anual Conservation Plan wil include progr
descriptions and anua budget details as contained in Attahment B to the
Revised Report.

(b) PSE must provide its proposed budget in a detaled format with a sumar
page indicatig the proposed budget and savigs levels for each electrc
conserVation program and subsequent supporting spreadsheets providing
fuer detal for each progr and line item shown in the sumar sheet.

(5) Program Detail. PSE mus maitai its conservation taffs, with progr
descriptions, on file with the Commssion. Progr details about specific meaures,
incentives, and eligibilty requirements must be filed as taff attahments as shown in
Atthment B of the Revised Report. PSE may propose other methods for managig
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its progr detils in the Biennal Conservation Plan reuired under Pargrh S(i)

below, after consultation with the CRAG as provided in Pargrph 9(b) below.

(6) Approved Strategies for Selecting and Evaluating Energy Conservation Savings.

(a) PSE has identified a number of potential conservation meaures desribed in
Atthment B ofits Revised Report fied on June 18, 2010, in ths Docket.
The Commission is not obligated to accept savings identified in the Revised
Report for purose of compliance with RCW 19.285. PSE must demonstrte
the prudence and cost-effectiveness ofits conservation progrs to the

Commssion afer the savings are achieved. See RCW 19.285.040(1)(d).

(b) Except as provided in Pargrph (6)(c) below, PSE must use the Council's

Regional Techncal Foru's ("RTF's") "deemed" savings for electrcity
measures. As of the date of this Agreement, the RTF maintains a Web site at
htt://ww.nwcouncil.orglenergy/rtfl. .

(c) HPSE uses savigs estimates that differ frm those established by the RTF,
such estimates must be based on generally accepted impact evaluation data
and/or other reliable and relevant soure data that has verified savings levels,
and be preented to the CRAG for comment.

(d) When PSE proposes a new progr taff schedule, it must present it to the
CRAG for comment with progr detals fully defined. After consultation
with the CRAG in accordance with Pargrph (3) above, PSE must fie a
revision to its Anua Conservation Plan in this Docket. The revision may be
acknowledged by placement on the Commission's No Action Open Meeting
agenda.

(e) PSE must provide opportties for the CRAG to review and advise on the

development of evaluation, meaurement and verification protocols for
conservation progrs. See Paragraph 3(a)(i) above.

(f) PSE must perfonn EM& V anuany on a multi-yea schedule of selected
progrs such that, over the EM&V cycle, all major progrs are covered.

The EM& V fuction includes impact, process, market and co test analyses.
The results must verifY the level at which claimed energy savings have
occured, evaluae the existig internal review processes, and sugges

improvements to the progr and ongoing EM& V proceses. Evaluation
report involving analysis of both progr impacts and process impacts ofthe

progrs evaluaed in the prior year must be par of the Anual Report on
Conservation Acquisition descrbed in Pargrphs 8(c) and (g) below.
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1. Evaluation - PSE must spend between one (1) and thee (3) perent ofits

electrc conservation progr budget on electrc evaluation activities, as
defined in the Company's Bienial Conservation Plan, including a
reasonable proportion on independent, thrd-par evaluation report. For

this calculation, the electrc conservation progr budget consists of nOD-
NEEA conservation progr that have or may have electrc energy
savings. PSE may ask the Commission to modify this spending band
following full CRAG consultation.

11. Measurement & Verifcation - In accordance with Pargrph 3(a)(i)(I)
above, PSE shall provide detailed descriptions of its meaurement and
verification (M&V) policies, protocols, guidelines and processes to the
CRAG for review and advice. Additionally, PSE shall provide to the
CRAG an estimate of the costs associated with the detailed M&V plan and
PSE wil mainta M&V activities at levels that are at least commensurte
with regional peers.

(g) A one-time only, independent thrd-pary evaluation of portfolio-level electrc
energy savings reorted byPSE for the 2010-2011 biennal period, from
existing conservation progrs operaed durng that period, shl be
conducted to verify those savigs. The independent third-par evaluator shall
be selected though an RF process. The review will be fuded by the PSE
Electrc Conservation Service Rider. The review wil be managed by UTC and
PSE staff with input 00 the scope, cost, RF development, evaluator selection
and ongoiog oversight by the CRAG. The scope shall:

i. focus on portfolio level EM&Vofthe existing 2010-2011 PSE

conservation portfolio regaing impact, process, market, and cost-

effectivenes analysis,

ii. examine selected existing 2010-201 1 progrs or measures in more

depth than others, as called for in the RFP, and

Il. provide for some additional but limited detaled independent EM&V

study at the program or meaure level to be selected by the independent third-

par evaluator frm the Company's existing 2010-2011 progrs.

This evaluation shall include a review of the Company's reported electrc
savings on a semi-anual basis, with results provided to Commission sta and
PSE and then discused with the CRAG. A fial report for th entire 2010-
2011 biennum shall be submitted as par of the Company's two-yea report on
conservation progr achievement, required by Pargrph (8)(h) below. This

condition terminates afer the fmal report is submitted. The reort shall be
fialized and made available no later than 1une 2012 and may be implemented
in phases and delivered as a fial product at an ealier date, as needed by PSE.
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Funds spent in meeting ths condition shall count toward PSE's expenditures
reuired under Pargrph (6)f)(i) above.

(7) Program Design Principles

(a) All Sectors Included - PSE must offer a mix of tarff-based progrs tht
ensure it is serving each customer sector, including progrs tageted to the
low-income subset of residential customers. Modifications to the progrs
must be filed with the Commission as revisions to tarffs or as revisions to
PSE's Anual Conservation Plan, as appropriate.

(b) Outreach on Progrs - PSE must establish a strteg and proposed
implementation budget for infonning paricipants about progr opportunities

in the relevant market chanels for each of its energy effciency progrs.
PSE must share these strtegies and budgets with the CRAG for review and
comments, and provide updates at CRAG meetings.

(c) Incentives and Conservation Progr Implementation - PSE must offer a

cost-effective portfolio of progrs in order to achieve all available
conservation that is cost-effective, reliable, and feaible. Progrs, program
servces, and incentives may be direted to consumers. retailers.
manufactuers, trde allies or other relevant market actors as appropriate for
measures or activities tht lead to electrc energy savings. Incentive levels and

other methods of encourging energy conseivation need to be periodically
examed to ensur that they ar neither too high nor too low. Incentive levels

and implementation methods should not unecessarly limit the acquisition of
all available conseration that is cost-effective. reliable, an feaible. PSE
shall work with the CRAG to establish appropriate penetrtion levels
consistent with Council methodology and the Energy Independence Act.

(d) Conservation Effort without Approved EM&V Protocol - PSE may spend
up to ten (10) percent of its conservation budget on progr whose savings
impact has not yet been meaured, as long as the overall portfolio of
conservation passes the Total Resure Cost (TC) test as modified by the
Council. These progrs may include infonnation-only, behavior change, and
pilot projects.

(i) Inormation-only services refers to those infonnation servces that are
not associated with an active incentive program or that include no on-site
techncal assistance or on-site delivery of school education progr.
Inonnation-only servces and behavior change serices shall be asigned
no quantifiable energy savings value without full support of the CRAG.

(ii) If quantifiable energy savings have been identified and Commission-
approved for any asect of such progr, the budget associated with that
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asect of the progr wil no longer be subject to ths ten percent

spending restrction.

The Company may ask the Commssion to modify this spending limit
following full CRAG consultation. As of the date ofthis Agrement, an
outlne of the major elements of the Council's methodology for determining
achievable conservation potential, including the Total Resource Cost test, is
available on the Council's Web site at
htt://ww.nwcouncil.orglenergy/poweiplan6/supplycures937/CouncilMet
hodology _ outlne%20 _ 2 _.pdf.

(8) Required Report and Fiings

PSE must fie the following:

(a) Semi-anual Conservation Acquisition Report, comparng budgeted to actual

kWh's and expenditues, by Augu 15,2010 as reuired in UE-970686.

(b) By December i, 2010, the 201 1 Anual Conservation Pian containig any
chages to progr details and an anual budget with a requested

aclmowledgementdate ofJanuai 1,2011. The Anual Conservation Plan
may be acknowledged by placement on the Commssion's No Action Open
Meeting agenda. A dr wil be provided to the CRAG by November I, 2010.

(e) 2010 Anual Report on Conservation Acquiition, including an evaluation of
cost-effectiveness and comparng budgets to actu, by Februar 15, 2011.

(d) Revisions to cost recoveiy tar ff by Marh 1,201 I, with reuested effective
date of May 1,2011.

(e) Semi-anual Conservation Acquisition Report, comparng budget to actual

kWh's and dollar activity, by Augut is, 201 1 as specified in UE-970686.

(f) A report identifyg its ten-year achievable potential and its biennial

conservation taget (Biennal Conservation Plan), including revised prgr
details and progr tarffs by November 1, 201 1, requesting an effective date
of Januar I, 2012. In addition to the usual customer-based meaurs, the
plan wil also include both distrbution and generation energy effciency

progr plans as require by RCW 19.285. Prior to filing the Biennal
Conservation Pian PSE shall provide the following infonnation to the CRAG:
ten-yea conservation potential and two-year taget by Augut i t 201 i; draft
program detals, including budgets, by September 1, 201 1; and draf progr
tarffs by October 1, 2011.
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(g) 201 I Anua Report on Conservation Acquisition, including an evaluation of
cost-effectiveness, by Feb. 15th, 2012.

(h) Two-year report on conservation progr achievement by June 1,2012. This
fiing is the one required in WAC 480-109-040(1) and RCW 19.285.070,
which require that the report also be filed with the Washington Deparent of
Commerce.

(9) Required PubUc Involvement in Preparation for the 2012-2013 Biennium

(a) PSE must consult with the Advisory Groups to faciltate completion of a 10-
year conservation potential analysis by November 1, 201 1. See RCW
1928S.040(I)(a); WAC 480-109-010(1). This must be based on a curent
conservation potential assesent study ofPSE's servce ara within
Washington State. Ths may be conducted within the context ofPSE's
integrted resource plan. IfPSE chooses to use the supply curves tht make
up the conservation potential in the Council's Nortwest Power Plan the
supply cures must be updated for new assumptions and meaures.

(b) PSE mus consult with the Advisory Groups between April 1, 2011, and
October 31, 201 1, to identify achievable conservation potential for 2012-2021
and set anual and bienal tagets for the 2012-2013 biennum, including
neces revisions to progr detals. See RCW 19.285.040(1)(b); WAC

480-109-010(2) and (3).

(c) Fuel switching progr will continue to use curent practice of upgring only
to high-effciency gas meaures.

(10) Cost-Effectiveness Test Is the Total Resource Cost (fRC) Test

(a) The Commission uses the TRC, as modified by the Council, as its primary
cost-effectiveness test. PSE's portfolio must pass the TRC test. In general,
each progr shall be designed to be cost-effective as meaured by this test.
PSE must demonstrate that the cost-effectiveness tes presented in support of
its progrs and portfolio are in compliance with the cost-effectiveness

defition (RCW 80.52.030(7)) and system cost definition (RCW
80.52.030(8)) and incorporate, quantifiable non-energy benefits, the 10
percent conseration benefit and a risk adder consistent with th Council's
approach. An outline of the major elements of the CouncU's methodology for
detennining achievable conservation potential, including the Total Resoure
Cost test, is available on the Council's website at
htt://ww.nwcounciI.orglenergy/powerplan6lsupplycures9371CounciIMet
hodology _outlm:%20 _ 2_"pdf.

(b) In addition to the Council-modified TRC, PSE must provide portfolio

calculations of the Program Adminitror Cost test (also called the Utility
Cost test), Ratepayer Impact Measur test, and Paricipant Cost test described
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in the National Acton Plan for Energy Effciency's study "Understadig
Cost-effectiveness of Energ Effciency Progr:' The study.is available on
the Web site of the United States Envinmental Protection Agency at
http://ww .epa.gov/cleaenergy/documentslsucalcost-effeètiveness.pdf.

(c) Overl conseration cost-effectiveness must be evaluated at the portfolio
leveL. Costs included in the portfolio level analysis include conservation-
related adnistrve costs. For the additional cost-effectiveness tests
identified in lOb -PSE must consult with the CRAG to detennine when it is

appropriate to evaluate meaur and progr level cost-effectiveness. All
cost-effectivenes calculations will assume a Net-to-Gross ratio of L.O,
consistent with the Council's methodology.

(11) Recovery Through an Electric Conservation Service Rider

(a) Anual Filing - PSE's anual Electric Conservation Service Rider filing,

requi under Pargrph (8)(d) above, will recover the future yea's budgeted
expenes and any signficant varances between budgeted and actual income

and expenditues durng the previous period.

(b) Scope of Expenditus - Funds collected though the Electrc Conservation

Servce Rider must be used on approved conservation progr and their

adnistrive costs. Additionally, Rider fuds may be used as approved by

the Commssion; e.g., for net metering administrtion costs, small-scale
renewable progrs and demand response pilots.

(c) Recovery for Each Customer Class - The Company shall retain existing
Rider mechanisms, subject to the Commssion'8 Order in Docket UE-970686.
Prior to PSE's elecc Schedule 120 fiing in 201 1, the CRAG wil review the
cost allocation methodology included in the 2002 Settlement Agreement and
in Docket No. UE-970686'-

L. Miscellaneous Provisions

22. Binding on Parties: The Executing Pares agree to support the tenn and

conditions of this Agreement, as describe abve. The Executing Paries understand that this
Agreement is subject to Commission approvaL.

23. Integrated Terms of Agreement: The Executing Paries have negotiated ths

Agreement as an integrted document. Accordingly, the Executing Paries agree to
recommend that the Commssion adopt ths Agreement in its entirety.

24. Negotiated Agreement: This Agreement represents a fully negotiated
agent. Eah Executig Par has been afforded the opportity, which it has exercised,
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to review the tenns of the Agreement. Each Par has been afforded the opportunity, which it
has exercised, to consult with legal counel of its choice concerning such tenns an their
implications. The Agreement shall not be construed for or against any Executing Pary based
on the principle that ambiguities are constred against the drafter.

25. Execution: Ths Agreement may be executed by the Executing Paries in

several counterpar. thugh original and/or facsimile signatue, and as executed shall
constitute one agreement.

DATED this _ day of September 2010.

PUGET SOUND ENERGY, INC.
WASHINGTON UTILITIES AND
TRASPORTATION COMMISSION
STAFF

By ClmrtAø
Vice Preident, Energy Effciency
Services

By
Fronda Woods
Assistant Attorneys General

PUBLIC COUNSEL SECTION, OFFCE
OF THE ATTORNEY GENERA OF
TH STATE OF WASHINGTON

INDUSTRI CUSTOMERS OF
NORTHWEST UTILITIES

By By
Michael Early
Executive Director for ICN

Simon fftch
Senior Asistat Attorney General

Public Counsel Section Chief

NW ENERGY COALITION

By
Danelle Dixon
Senior Policy Associate
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to review the terms ofthc Agreement Ea Par ha been aforded the opportty, which it .
ha exercised, to const with legal counl ofits choice concerng such ters and their
"implications. The Agrment shal not be consed for or agai any Exectig Par bas
on the pnciple tht ambiguities ar cons agaist the dmfter.

25. Execution: Th Agreement may be executed by the Executig Paries in

severa counterps, though origin and/or facsimile signatre, and as execte shall
constute one ageement.

",,~
DATE th ~day of September 2010.

PUGET SOUN ENERGY, INC.
WASlßGTON UTITS AN
TRASPORTATION COMMSSION
STAF

By
Cavi E. Shiley
Vice President, Ener Effciency
Semces

By
Fronda Woods
Assistt Attrns Genera

INUSTR CUSTOMERS OF
NORTHWEST UTILITIES

By.
Michal Eay
Executve Director for ICN

NW ENRGY COALmON

By
Danelle Dixon
Seor Policy Associate
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I

25. Execution: This Agrment ma be execed by the Executg Pares in
seeral counar.. though origi and/or facsmie signtue, and as exec shal
constu one agreement.

DATED ths ol day of September 2010.

..
WASHIGTON UTIITI AN
TRSPORTATION COMMSSION
STAF

PUGET SOUN ENEGY, INC.

By By
Fronda Wood
Asstt Attorneys Genera

'" Cavi B. Shiley
Vice Presdent Ener Effciency
Servces

PUBLIC COUNSEL SECTON, OFFICE INUST CUSTOME OF .
OF TH ATIORNGEN OF NORTHT UTIES
TH STATE OF WASGTON

By By ,

Michal Ealy
Executive Dirctr for ICN

Simon fftch

Senior Ast Atrney General
Pulic Counl Secton Chief

NW ENEGY COALON :
-----~--u-~-ß~- -.---. ----.. -- - -------------- _.._-_._--.-

DaneJIe Dion .
Senor Policy Associate
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to review the terms of the Agrment. Eah Par ha bee aforded the opportty, which it
has exercised, to consult with legal couIsel of its choice concerng such terms and their
implications. The' Agreeent shal not be consed for or agait any Executiog Par based
on the priiple that ambiguties ar consed agnst the drr.

25. Execution: Ths Agreement may be execut-by the Executng Pares in

severa counterpar, thugh origi andlor facsimile signtue, and as executed shalJ

constitute one agment.

) -
DATED ths 2~y of September 2010.

PUGET SOUN ENERGY, INC.
WASHIGTON UTTI AN
TRSPORTATION COMMSSION
STAF

By
Calvi E. Shirley
Vice President, Energy Effciency
Servces

By r¿
roda Woods

Assistat Attrneys Genera

PUBLIC COUNSEL SECTON, OrnCE INUSTRI CUSTOMERS OF
OF THE ATlORNY GENERA OF NORTHST UTIT
THE STATE OF WASHIGTON

By
Simon fftch
Senior Assistt Attorney Genera

Public Counsel Se¿tion Chief

By
Michael Ealy
Executive Dirtor for ICNU

NW ENERGY COALON

By
DaeUe Dixon
Senior Policy Associat
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to review thc 1enns of the Agrement. EBchPBrty ha been afforded the opportunity, which it
has exercised, to consult with lega counsel of its choice concerning such tenns and their
implications. The Agreement shal not be construed for or against any Executing Pary based
on the principle that ambiguities are construed against the drafter.

25. Execution: This Agreement may be executed by the Executing Parties in
severa counlerpi1, thugh original and/or facsimile signature, and as executed shall
constitute oue agreement.

DATED this~day of September 2010.

PUGET SOUND ENERGY, INC.
WASHINGTON UTILITIES AND
TRASPORTATION COMMISSION
STAFF

By
Calvin E. Shirley
Vice President, Energy Effciency
Services

By
Fronda Woods
Assistant Attorneys Geneml

PUBLIC COUNSEL SECTION, OFFICE
OF THE ATTORNEY GENERAL OF
THE STATE OF WASHINGTON

INDUSTRIAL CUSTOMERS OF
NORTHWEST UTILITIES

By
Simon fllch

Senior Assistant Attorney General
Public Counsel Section Chief

NW ENERGY COALITION

By
DanieJle Dixon
Senior Policy Associate
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Exhibit F to
Settlement Stipulation

PSE GENERAL RATE CASE
DOCKET NOS. UE-Ol1570 and UG-Ol1571

SETTLEMENT TERMS FOR CONSERVA nON

A. Executing Parties

1. The following pares have parcipated in the Conseration collaborative in

Docket Nos. UE-O 11570 and UG-O 11571, and have reached consensus on the tenn of

settlement with respect to conseration issues, as set fort in this Agreeent: Puget Sound
Energy, Inc. ("PSE" or the "Company"); the Staf of the Washington Utilities and
Transporttion Commssion; the Public Coinsel Section of the Attorney General's Offce;
Interenor Industral Customer of Nortwest Utilities; Interenor Nortwest Industral Gas
Users; Interenor Microsoft Coiporation; Joint Interenors the NW Energy Coalition and
Natual Resources Defense Council (''NWEC/NRDC''), and Joint Interenors the Multi-
Servce Center, Opportity Council, and Energy Project ("Multi-Servce Center"),
(hereinafer refered to collecively as "Executing Pares").

B. Duration and Future Review

2. This Agreement establishes a conseration program with no sunset date. If

the Commission approves this, then the conseration program developed though this
Agreement shall be reviewed no later than October 2007. At that time any party may petition
the Commission for modifications to the progr. If a general rate case occurs prior to that
time, any par may petition the Commssion for modifications to the conseration program
as par of the general rate case proceeding.

C. Target for Savings from Tariff Programs

3. The program funded though PSE's tarff rider and natual gas tracker will be
designed to achieve all savings tht are not independently captued by consumer acquisition,
that are cost-effective to the Company, and economically feaible for consumers, taing into
account incentives provided by PSE.

4. PSE wil taget the development of program to achieve at least 15 avere
megawatts of cost-effective electrcity savings though energy efficiency program (at a cost
curently estimated at $17-21 millon) durng a 12-month peod, beginning no later than
September i, 2002.
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5. PSE wil taget the development of program to achieve at least 2. i milion
thers of natura gas savings through energy effciency program (at a cost currently
estimated at $2 milion) in a 12-month perod beginning no later than September 1, 2002.

6. In general each individual energy efficiency progr shall be designed to be

cost-effective. PSE wil seek Commission approval of these program in a filing to be made
no later than August 1, 2002.

D. Establishment of a Formal Advisory Committee:

7. PSE shall establish an Advisoiy Commttee that shall address, but not be
limited to, the following issues:

· Review data values and analysis to update the Company's avoided costs,

· Review and recommend modifications to protocol for evaluation and measurement
of savings from PSE energy effciency programs with consideration given to data
from the Regional Technica Forw,

· Provide guidance to PSE regarding methodology for updating its cost-effective
conseration resource potential,

· Review the market assessments and the data values used in updating PSE's supply
cues,

· Review cost-effectiveness inputs and calculations,

· Review needed taff modifications and! or mid-course program corrections,

· Review approprateness and plan for marketing effciency program,

· Review approprateness and level of incentives for energy effciency measures and
serices,

· Review issues related to limited income parcipation in energy effciency
program.

8. The Committee shall meet at leat twice each year to hear updates, review
program modifications, or consider need for revisions. The Company shall provide progr
reprts to the Commttee and the Commssion at leat semi-anualy. The Company shall
inform Advisory Commttee members if projections indicate that the Company shall expend
more than 120% or less than 80% of its anual conseration budgets.

9. PSE shall send draf taff submittas and program changes to Advisoiy
Commttee members at least two month before any proposed effective date. PSE may seek
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approval in advance from the Advisory Committee to shorten ths review perod in special
circumstaces.

10. Commttee members may call meetings at any time with suffcient notice for
meeting attendance. PSE shall make arangements to hold a meeting within 2 weekS from
the date of the request.

11. Advisory Commttee membership shall be established as follows. The
Company shall extend an invitation to sere as an Advisory Committee member to a
repesentative from at least each of the following organizations: WUTC staf, Attorney
General Offce of Public Counsel, NW Energy Coalition, Energy Project, Natual Resources
Defense Council, Nortwest Power Planing Council, Industrial Customers of Nortwest
Utilities, Nortwest Industral Gas Users, Washington State Department of Community,
Trade and Economic Development Energy Policy Group, and the DOE Weatherzation
Assistace Program provider network. Additionally, the Company shall seek customer
representatives from the residential, commercial, industral, and institutional sectors to seive
on the Advisory Committee. Other interested paries may attend Advisory Committee
meetings as well, but wil not be considered Advisory Committee members.

E. 2002-2003 Market Assessment and Development of Supply Curves

12. PSE shall complete by May 31, 2003 a market assessment of its commercial,
industral, and residential sectors in order to update its conseration supply cues.
Completion of this market assessment may be delayed for circumtances beyond PSE's
control. The outcome of this analysis shall inform adjustments to the cuent 12-month
savings tagets afer September 2003. PSE shall update these market assessments and its
supply cuives five years afer completion of the 2002-2003 analyses.

13. PSE shall report, no later than August 3 i, 2003, to the Commssion on
proposed changes to its conservation tagets and tarff, unless the May 31, 2002 maket
assessment is delayed as provided above in paragraph 12.

14. Electrc and gas conseivation annual savings tagets and budgets wil be

perodically adusted as presented below in Tables A-I and A-2.
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Table A-I PSE Electric Tariff Rider Savings Targets and Estimated Costs through 2007

Date Savings Target Estimated Bud~et
9/01/02 th 12131/03 20aMW $22.67 - 28 million

(15 aMW anual target, pro-rated ($17-21 milion annual
for i 6 month) budget pro-rated for 16

months)
1/01/04 th 12/31/04 The anual savings target for future The anua savings

yeas shall be informed by the taget and the need for

conservation supply cues, that all program to be cost-
~ PSE is expected to complete by effective shall drve the

5/31/03, and future modifications to future budget.
the avoided cost analysis for
ratemakng puroses, with review
from the Advisory Committee.

1/1/05 through Same as above. Same as above.
12/31/05
1/1/06 through Same as above. Same as above.
12/31/06
111/07 though Same as above. Same as above.
12131/07

Table A-2 PSE Natural Gas Tracker Rider Savings and Estimated Costs through 2007

Date Savin~s Target Estimated Budget
9/1102 though 2.8 millon ther $2.7 million ($2 millon
12/31/03 (2.1 milion thers anua taget anua budget pro-rated

pro-rated for 16 month) for 16 month)
111/04 though The anua savings target for future The anua savings
12/31/04 yeas shall be informed by the taget and the need for

conseration supply cures, that all program to be cost-
PSE is expected to complete by effective shall drive the
5/31103, and future modifications to future budget.
the avoided cost analysis for
ratemakng puroses, with review
from the Advisory Commttee.

111/05 through Same as above. Same as above.
12/31/05
111/06 through Same as above. Same as above.
12/31/06

SETTLEMENT TERMS FOR CONSERVATION -- 4 9/2lílI
((¡Tn \-()()84Æx F_ Coiiærvatii~n.doc 1

Exhibit No. JAP-50 CX 
Docket Nos. UE-111048 and UG-111049 
Page 25 of 34



111107 though

12/31107
Same as above. Same as above.

F. Avoided Cost Calculation

15. To detenine which energy effciency program and meares through

September 2003 are cost-effective, PSE shall rely on the following components and their
stated values to calculate the Company's avoided cost:

· Use of Aurora to forect power costs at Mid-Columbia,

· 6.5% benefit for avoiding transmission and distrbution line losses,

· Transmission benefit of $28.65 per kW-yea, unless another value is deterned to
be appropnate for ratemaking purpses by the Commssion or by the Advisory
Commttee,

· Distibution benefit of $24.95 per kW-yea, unless another value is determned to
be appropnate for ratemaking purposes by the Commssion or by the Advisory
Committee,

· Continued use of 10% environmental adder to the tota avoided cost unless a
different methodology for recognizing environmenta costs of energy systems is
adopted by the Commssion. Two proposals for the Commssion to consider are
adopting the Regional Technical Forum's (RTF) carbon offset benefit of$IS/ton
(or 6 mills) or initiating a rulemaking to make its own determnation on the issue
of environmental externalities;

· Production capacity costs of$8 per kW-yea, or as deterned by the Commission
or the Advisory Committee, consistent with that used for other ratemaking
puroses, and

· Use of Regional Techncal Foru's end use load factors.

16. PSE shall develop, in conjunction with its Augut 2002 filing, avoided costs
for natural gas effciency programs, with review from the Advisory Committee, by analyzing
similar components of system costs.

17. Post September 2003, as a reslt of analysis for ratemaking puroses, PSE

may modify, afer consultation with the Advisory Committee, the Company's calculation of
avoided cost based upon the following: modification to one or more component values
above, use of a forecasting tool or producton cost model other than Aurora, establishment of
load factors that are more specific to PSE's serce tertory than those of the RTF, or other
information relevant to the calculation of avoided cost.
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i 8. PSE shall establish indicators in consultation with the Advisoiy Commttee

that direct the Company and the Advisoiy Commttee to convene to consider adjusting cost-
effectiveness levels for program or to consider adjusting anual savings tagets. One such
indicator may be the following: ifmarket power prices in the Pacific Nortwest var from
the price forecasted by Aurora (or other forecasting tool that has replaced Aurora) by 30%
for longer than 3 months.

G. Program Evaluation Criteria

i 9. PSE and the Advisoiy Commttee shall rely on the following evaluation
strategies to determine energy savings from program:

· Regional Technical Forum's "deemed" savings lists for electrcity measures, or

· Advisoiy Commttee review and adoption of evaluation protocol for energy
efficiency program.

The Committee may revise this list in the futue.

20. Information-only serices shall be assigned no quatifiable energy savings

value without full support of the Advisoiy Committee. PSE may expend up to 10% of its
budget on information-only programs ifits total mix of program in that sector pass the cost-
effectiveness test (Information-only serices refer to those information serices that are not
associated with an active incentive program or include no on-site techncal assistance or on-
site deliveiy of school education progra.)

H. Program Design Principles

2 i. Budget Development: The anua budget for the first twelve months of the
program wil be built up from the bottom though the development of a mix of program that
deliver cost-effective savings in PSE's service terrtoiy. The budget for electrcity and
natual gas progra shall reflect implementation of a cost-effective portolio of program
tageting acquisition of 15 aMW and 2.1 milion ther of savings for the first year. After
the first year, PSE's conservation targets for both natual gas and electric efficiency
program wil be revised peodically and deterned by the updated conseration suply
cues, curent avoided cost values, program expeence, and other relevant factors. These

tagets wil direct development of the mix of cost-effective progr that wil establish the

budgets for effciency programs and once that mix has been developed, the tagets wil be

deterned. The Company wil submit these targets though anual fiings for Commission
approval.

22. Outreach on Program: PSE shall establish a strategy and proposed
implementation budget for informng paricipants about program opportnities in the relevant
and strategic market chanels for each ofPSE's energy efficiency program. For example,
PSE wil descrbe how to market its water heater program to plumbers, water heater retailers,
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builders, and homeowners. PSE shall share these strtegies and budgets with the Advisory
Commttee for review and corrents.

23. Incentives: PSE shall offer incentives for cost-effective measures in order to
achieve meaningful program penetration. Incentives may be directed to consuers, retalers,

designers, instaler, etc., as appropriate for meases that save energy. PSE shall work with
the Advisory Corrittee to establish meaningful penetration levels.

24. Sector mix: In each yea, PSE shall offer a mix of taff-based program that
ensures it is serving each customer sector (unless there are no cost-effective savings
opportunities in a sector) including program tageted to the limited-income subset of
residential customers. Modifications to ths corritment may be made with full Advisory
Corrittee support.

25. Tarff-rider fuds shall only be used on program and their associated

administrative costs that result in energy savings though energy efficiency investments or
fuel switching. This may include reasonable administration costs for PSE's net metering
program.

26. Schedule 449 customers are eligible for self-direction under existing Schedule
258 and parcipation in effciency program offered by PSE, except as stated in paragraph
27. Schedule 258 cutomers who are not on Schedule 449 wil be eligible to parcipate in
other program offered directly by PSE. Non-449 Schedule 258 customers wil share in
paying NEEA/market transformation and administration costs consistent with all other non-
449 customers.

27. Each Schedule 449 cutomer can self-direct and/or parcipate in program
offered directly by PSE up to a total dollar cap equa to the annual efficiency funding level
for that 449 customer minus 17.5% of that amount The 17.5% repesents payments for
market transformation (10%) and for administration (7.5%).

I. Near- Term Programs

28. PSE shall hold at least one meeting with its Advisory Commttee members to
develop program enhancements, augmentations and additions tht ca cost-effectively

captue 15 aMW and 2.1 millon thers of energy savings during a 12-month perod stang
no later than September 1, 2002. Specific program proposals below wil be among those
considered in the process. (Some of the residential program may be fuded from the BPA
Conseration and Renewable Discount account)

· Small-scale commercial HV AC enhanced serices for rooftop air conditioning or
heat pmnp units.

· New corrercial constrction program. Program descrption shall include:
specifications, outreach strtegies, projected savings, involvement by market
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players, etc. PSE's program for new commercial constrction wil achieve energy
savings that are at least 10% above the State's non-residential energy code.

· Energy Sta, or better, tranformers, on the customer side of the meter, for
commercial and industral sites.

· New residential constrction program for gas and electrc heated homes.

· Compact fluorescent light bulbs: program to taget installation of at least 2
compact fluorescent bulbs in at leat 50% ofPSE residential households.

· Compact fluorescent fixtues program.

· Revisions to Commercial and Industral Retofit and New Construction program
(Schedules 250 and 251).

J. Conservation & Renewable Discount

29. In addition to the proposed anua taffrider goal, PSE shall proceed with a

Conseration and Renewable Discount (C&RD) program, with an expected anua budget
from BPA of approximately $2.8-$3 millon, that tagets the residential and small far
sectors for electrcity effciency program and provides fuding for renewable resource
program. PSE shall work with the Advisory Commttee to finalize program offerngs for
the near-ter by Augut 2002. PSE shall work with the Advisory Commttee to update the

C&RD program as opportnities or need for modifications arse.

30. PSE shall estalish an $800,000 anual set-aside from the C&RD, in addition
to tarff rider investments, for limited-income effciency program. Funds may be used for
program that assist in the constrction oflow-income housing that exceeds state energy
codes, assist in the purchase of appliances that exceed federal stadads, assist in the

purchase of effcient Energy Sta CFL fixtures or light bulbs, or may be distrbuted to the
U.S. Deparent of Energy Low-Income Weatherization "sub-grantees" for low-income
weatherization per BP A program guidelines. The anual budget may increae or decreae in
future yeas accrding to demand.

31. PSE shall initiate work with the Advisory Commttee and renewable energy
staeholder to design, establish and begn implementation of at least one renewable energy

program including one that support the loca instalation of renewable energy resources.

The program(s) wil include outreach to customers descrbing the costs and benefits of
renewable energy systems and net metering. At leat one program shall be implemented by
May 2003. The initial 12-month budget for renewable energy program wil be $250,000.
Futue budgets may increase or decrease based on demand.

32. PSE may offer energy effciency programs to non-residential customers using
C&RD funds only with ful support of the Advisory Commttee. PSE shall work with the
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Advisory Commttee to identify C&RD program, considering, but not restrcted to,
measures that have "deemed measure" eligibility as identified by the RTF.

33. The C&RD program shall support a program for electrcally heated
manufactued homes, built to regional energy effciency levels, though 2006 unless there is
no regional infrastrctue supportng the reaonable implementation of the program or if the
program becomes non cost-effective.

K Low Income Energy Effciency

34. PSE wil taget low-income energy efficiency program fuding at $2.3 millon
anualy. Rider and tracker funded program wil be tageted at $1.2 milion anually with

the savings attributed to the Company's anual savings target; and non-tracker/rider fuded
program wil be tageted at $1.1 millon. (pSE wil make available $800,000 in C&RD
fuds and $300,000 in shaeholder fuds anually for the non-tracker/rider program, uness
otherwise modified by the Company.)

L. Cost Recovery and Allocation

35. The Company shall retan existing tracker and rider mechanisms going
forward, subject to the Commssion's Order in Docket No. UE-970686.

36. The Company shall continue to use the pea credit method of assigning the
costs of its electrc conseration program to each rate schedule with one exception. The
Schedule 449 cutomers will pay 0.045 cents per kWh toward the cost of the conservation
program. This amount is based on a $20 millon dollar annual budget, and is scalable
depending on whether the budget increases or decreases. Ths payment is separate from and
in addition to payment for the existing "overhang" (undercollections from 2001 for
conseration program costs) conseration payments by industral cutomers. These
payments wil continue to be made on the previous existing ter, including rate spread.
(See paragraph 37.)

37. Recover of under-collections from 2001 shall be collected based on the
continued allocation of conseration program costs implemented in Docket No. UE-020263
that went into effect in the sprng of2002.

38. Gas conseration program costs wil be allocated in a maner consistent with
the gas program in effect in May 2002. No gas conservation progr costs shall be allocated
for recover from natual gas tranportation cutomer. Natual gas program cost recovery

allocations made to natual gas sales customers shall be made according to the peak credit
(i.e., bridge) methodology that miderlies Pugets recovery for surcharges for itsconservation
programs as approved in March 2002 in Docket No. UG-020264.
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M. Conservation Report Card and Penalty for Not Achieving Annual Target

39. Achievement of anual tagets for savings from cost-effective electrcity
conseration program and from cost-effective natural gas program, as established in
Section D, shall be subject to a penalty mechanism PSE shall compute, ever two yeas, the
total electrcity savings captued though PSE electrc effciency program dming each two-
yea time perod, and divide this tota by two, to deterine an average anua electrcity
savings achievement for that perod. PSE shall compute, ever two years, the total natural
gas savings captued though PSE natual gas effciency progrs during each two-yea time
perod, and divide this tota by two, to deterne an average anual natal gas savings
achievement for that perod. These computations shall deterne whether the Company
achieved each of the minimum savings targets, on average. If the Company achieves its
average anual savings goals, as determined with the Advisory Commttee, dming a two-
yea period, then no penalty wil be applied for that two-yea peiod. If the average anual
savings tagets are not achieved dming a two-yea perod then a penalty is assessed
according to Paragaph 43; the penalty applies only to each individua year in which that
year's actual anual target is not met.

40. Pror to the sta date of the penalty period, the Company and Advisory

Commttee shall establish one method for assessing and tracking savings dming the penalty
perod.

41. The following circumstace wil be considered in assessing savings. In

evaluating the conservation achievement, consideration wil be given to large-scae, long

duration effciency projects where negotiations are in progress between PSE and the
customer. If, in considerng these projects, savings are attrbuted to one yea for penalty
assessment purpses, then the quantity of savings credited to the one yea shall be deducted
from actul savings in the following yea regardless of whether the projects in question were

finalized. A determnation of failure or success in meeting the savings tagets shall still be
made in ths circumtace.

42. The Company may seek mitigation before the Commssion of the penalty for
failure to meet the conseration savings taget, if the Company can demonstrte that factors
occurred, afer the anua tagets were established, beyond the Company's control that

negatively impact customer parcipation in its program such as a significat local economic
recession or major natual disaster. The Company may address factors in its petition,
including but not limited to the following: whether the Company is paying a penalty under
the Equity Growth tracker.

43. The financial penalties for falure to achieve the anual conseration savings
tagets are as follows.

· Achieve savings tht are 90 to 99% of the goal: $200,000 penalty applies

· Achieve savings that are 75% to 89% of the goal: $500,000 penalty applies
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· Achieve savings that are less than 75% of the goal: $750,000 penalty applies

44. The Company shal provide biennial notification in a Conseration Report
Card to its customers regarding the Company's pedormance related to its anual savings
tagets. The reprt shall:

a) Be distnbuted as a consicuous stad-alone document accompanying a customer's
bil or in a separate mailing and also posted to PSE's website.

b) Be distnbuted to customer only after adequate consultation with Sta and the
Advisory Commttee.

c) Be distnbuted no later than 90 days afer the filing of the Annual Conseration
report (curently due Februar 15), beginning in 2006 and every two yeas
thereafter.

d) Contan the following information, at a minimum:

1) A brief descrption of the purpse of the report.

2) A brief descrption of the benchmarks and an indication of whether the
Company met the benchmarks in each year.

3) Total amount of 
penalty at risk and the total amount of penalties imposed

for the cuent reportng perod.

The report also may contain reference to PSE's ongoing energy effciency program,
including encouragement for customers to parcipate in those programs.

45. The penalty funds shall be used to fud one or more cost-effective energy

effciency program for PSE's customers though a third par vendor. The Company shall
initiate the RF process withn one month of the penalty being levied.

46. This penalty and reportng mechansm for achieving the Company's anual

taget for cost effective energy effciency shall become effective for conseration program
beginnng Janua 1, 2004. Therefore, the first perod for which penalties may be assessed is
the Januar 2004 though December 2005 time perod.

N. Line Extension Policies that Promote Energy Effciency and Fuel

Effciency

47. PSE may adopt line extension policies that are designed to encourage (and
parcularly not discourage) builder, developes, and end-use customers to select a heating
fuel that is most resource effcient and adopt constrction practices that exceed current
energy codes.
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O. Miscellaneous Provisions

48. Binding on Parties: The Executing Pares agree to support the ters and

conditions of this Agreement, as descrbed above. The Executing Pares undertad that this
Agreement is subject to Commssion approval.

49. Integrated Terms of Settlement: The Executing Paries have negotiated this
Agreement as an integrated docuent. Accordingly, the Execting Pares agree to

recommend that the Commission adopt ths Agreeent in its entirety.

50. Negotiated Agreement: This Agreement represents a fully negotiated
agreement. Each Executing Par has been aforded the opportity, which it has exercised,
to revew the ter of the Agreeent. Each Par has been afforded the opportity, which

it has exercised, to consult with legal counel of its choice concerng such tenn and their
implications. The Agreement shall not be constred for or against any Executing Par based
on the principle that ambiguities are constred against the drafter.

51. Execution: Ths Agreeent may be executed by the Executing Paries in
several counterar, through original and/or facsimile signate, and as executed shall

constitute one agreeent.

DATED this 3rd day of June, 2002.

PUGET SOUND ENERGY, INC.
WASHINGTON UTILITIES AND
TRASPORTATION COMMISSION
STAFF

By By
Rober Cedaraum
Shanon Smith
Assistat Attorneys General

Kimberly Haris
Vice President of Reguatoiy Affairs

PUBLIC COUNSEL SECTION, OFFICE
OF THE ATTORNEY GENERAL OF
THE STATE OF WASHINGTON

INDUSTRIAL CUSTOMERS OF
NORTHST UTILITIES

By By
Bradley Van Cleve
Attorney for ICND

Simon fftch

Assistat Attorney General

Public Counsel Section Chief
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NW ENERGY COALITION and
NATURA RESOURCES DEFENSE
COUNCIL

By
Daniel1e Dixon
Policy Associate

MICROSOFT CORPRATION

By
Haiard P. Spigal
Attorney for Microsoft Corporation

SEATTLE STEAM

By
Elaine Spencer

Attorney

MULTI-SERVICE CENTER,
OPPORTUNITY COUNCIL, ENERGY
PROJECT

By
Ronald L. Roseman
Attorney

NORTHWEST INDUSTRIAL GAS
USERS

By
Edward A. Finklea
Attorney for NWIGU
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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

Docket Nos. UE-111 048 and UG-111049
Puget Sound Energy, Inc.'s

2011 General Rate Case

PUBLIC COUNSEL DATA REQUEST NO. 262

PUBLIC COUNSEL DATA REQUEST NO. 262:

Regarding the Fixed Cost Rates shown on Exhibit Nos. JAP-13 and JAP-14, is it the
Company's proposal that these rates remain fixed between base rate cases?

Response:

Regarding the Fixed Cost Rates related to its electric and gas Conservation Savings
Adjustment mechanisms, Puget Sound Energy, Inc.'s proposal is that such rates remain
in effect between general rate cases.

PSE's Response to Public Counsel Data Request No. 262
Date of Response: September 27, 2011
Person who Prepared the Response: Jon Pilaris
Witness Knowledgeable About the Response: Jon A. Piliaris
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