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Total Distribution
Line      Description     Company Only

(1) (2)

1 PSE Annual Maloney Ridge Line Levelized Life Revenue Requirement1 1,145,169$          1,145,169$         

2 Less: O&M Expense1 547,560$             547,560$            

3 Annual ML Revenue Requirement Excluding O&M2 597,609$             597,609$            

4 PSE Revenue Requirement3 2,041,650,653$   878,642,701$     

5 PSE Revenue Requirement Increase 0.03% 0.07%

Sources
1 Adjusted Attachment B to PSE's Response to Petitioners Data Request No. 001 to reflect $5.3 Million investment cost.
2 Row 1 - Row 2
3 Attachment A to PSE's Response to Petitioners Data Request No. 007.

Revenue Requirement

to Total Utility Revenue Requirement
Impact of $5.3 Million Investment in Maloney Ridge Line

Puget Sound Energy, Inc.
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With Corrected
Total Distribution Revenue

Line      Description     Company Only Requirement
(1) (2)

1 PSE Annual Maloney Ridge Line Levelized Life Revenue Requirement1 1,145,169$      1,145,169$       1,376,871$      

2 Less: Maloney Ridge Line O&M Expense1 547,560$         547,560$          547,560$         

3 Annual ML Level Life Rev. Req Excluding O&M2 597,609$         597,609$          829,311$         

4 Schedule 24 Total Tariff Rate Revenue Requirement3 245,829,144$  104,566,514$   104,566,514$  

5 Schedule 24 Revenue Requirement Increase 0.2% 0.6% 0.8%

Sources
1 Adjusted Attachment B to PSE's Response to Petitioners Data Request No. 001 to reflect $5.3 Million investment cost.
2 Row 1 - Row 2
3 Attachment A to PSE's Response to Petitioners Data Request No. 007.

to Rate Schedule 24 Tariff Rate Revenue
Impact of $5.3 Million Investment in Maloney Ridge Line

Puget Sound Energy, Inc.

Revenue Requirement



Attachment 2
Page 1 of 2

0

Capital Structure
Structure Cost WACC

Long Term Debt 48% 6.22% 2.99%
Conservation Trust 0% 7.13% 0.00%
Short Term Debt 4% 2.68% 0.11%
Capital Trust 0% 8.58% 0.00%
Preferred 0% 8.51% 0.00%
Common 48% 9.80% 4.70%
Total 100% 7.80%

After-Tax Cost of Capital 6.71%

2012 2013 2014 2015 2016 2017 2018 2019
Regulated Revenues 0 1,376,871 1,354,343 1,322,756 1,293,081 1,265,118 1,238,725 1,213,721
Unregulated Revenues 0 0 0 0 0 0 0 0
Capital Investments 0 4,916,658 0 0 0 0 0 0
NPV 0 (4,438,540) 555,833 490,279 433,116 382,909 339,093 304,175

Present Value Revenue Requirement 13,143,219$    30 Years
Present Value of Unregulated Revenues -                  30 Years
Present Value of Total Revenues 13,143,219$    

Levelized Revenue Requirement (Reg) 1,145,169$      30 Years

Levelized Revenue Requirement (UnR) -                  30 Years

PV (WACC) of Capitalized Investment 4,916,658$      30 Years

Capital Recovery Factor (Reg) 8.71%

Capital Recovery Factor (UnR) 0.00%

Levelized Fixed Charge Rate (Reg) 23.29%

Levelized Fixed Charge Rate (UnR) 0.00%

Net Present Value of Cash Flows 316,026$         30 Years

Present Value of Capital Expenditures 4,654,044$      

Adjusted Levelized Revenue Requirement

Puget Sound Energy, Inc.
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0 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Regulated Revenues 0 1,376,871$  1,354,343$ 1,322,756$ 1,293,081$ 1,265,118$ 1,238,725$  1,213,721$ 1,189,361$ 1,165,001$ 1,140,641$ 
Unregulated Revenues 0 0 0 0 0 0 0 0 0 0 0
Total Revenues 0 1,376,871$  1,354,343$ 1,322,756$ 1,293,081$ 1,265,118$ 1,238,725$  1,213,721$ 1,189,361$ 1,165,001$ 1,140,641$ 

Operating Expenses:
Insurance 0 2,809$         2,809$        2,809$        2,809$        2,809$        2,809$         2,809$        2,809$        2,809$        2,809$        
O&M 0 547,560 547,560 547,560 547,560 547,560 547,560 547,560 547,560 547,560 547,560
Book Depreciation 0 176,667 176,667 176,667 176,667 176,667 176,667 176,667 176,667 176,667 176,667
Revenue Taxes 0 66,320 65,235 63,713 62,284 60,937 59,666 58,461 57,288 56,115 54,941
Property Taxes 0 36,040 36,040 36,040 36,040 36,040 36,040 36,040 36,040 36,040 36,040
Federal Income Tax

Current 0 103,328 14,595 24,846 33,687 41,630 48,269 48,369 42,684 36,998 31,313
Deferred 0 30,917 114,392 96,769 81,002 66,533 53,733 47,797 47,797 47,797 47,797

Total Operating Expense 0 963,640$     957,297$    948,404$    940,048$    932,175$    924,744$     917,703$    910,844$    903,986$    897,127$    

Operating Income 0 413,230$     397,046$    374,352$    353,033$    332,943$    313,981$     296,018$    278,517$    261,016$    243,515$    

Non Operating Income 0 -$                -$                -$                -$                -$                -$                -$                -$                -$                -$                

Interest 0 163,918$     157,498$    148,496$    140,040$    132,070$    124,549$     117,423$    110,481$    103,539$    96,596$      

Preferred Dividends 0 -$                -$                -$                -$                -$                -$                -$                -$                -$                -$                

Net Income 0 249,312$     239,547$    225,856$    212,993$    200,873$    189,433$     178,595$    168,036$    157,477$    146,918$    

Average Ratebase 0 5,300,000$  5,092,417$ 4,801,358$ 4,527,923$ 4,270,254$ 4,027,055$  3,796,655$ 3,572,191$ 3,347,727$ 3,123,264$ 

ROR 7.80% 7.80% 7.80% 7.80% 7.80% 7.80% 7.80% 7.80% 7.80% 7.80%

Income Statement

Puget Sound Energy, Inc.
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