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Lisa A. Anderl

Qwest Corporation
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Verizon Northwest Inc.
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Irving TX 75015-2092

Confidentiality Status: Public

On Behalf Of Public Counsel:

Robert W. Cromwell Jr.

Attorney General of Washington
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900 Fourth Avenue, Suite 2000, TB-14
Seattle WA 98164-1012
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Email (chuck.carrathers@verizon.com)

Hand Delivered

U.S. Mail (first-class, postage prepaid)
Overnight Mail (UPS)

Facsimile (206) 389-2058
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On Behalf Of WECA:
Richard A. Finnigan Hand Delivered
Law Office of Richard A. Finnigan X  U.S. Mail (first-class, postage prepaid)
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Olympia WA 98502 Facsimile (360) 753-6862

X  Email (rickfinn@ywave.com)
Confidentiality Status: Confidential

On Behalf Of Covad Communications:

Karen S. Frame Hand Delivered
Covad Communications Company _ X U.S. Mail (first-class, postage prepaid)
7901 Lowry Boulevard — Ovemight Mail (UPS)

Facsimile (720) 208-3350
Denver CO 80230-6506 X  Email (kframe@covad.com)
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On Behalf Of AT&T:
Letty S. Friesen Hand Delivered
AT&T Communications of the Pacific _ X US. Mail (first-class, postage prepaid)
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On Behalf Of Sprint:

William E. Hendricks 111
Sprint Communications Co. LP
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Confidentiality Status: Public

On Behalf Of Javelin:

Andrew O. Isar

Miller Isar, Inc.

7901 Skansie Avenue, Suite 240
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On Behalf Of Integra:

Karen J. Johnson

Integra Telecom of Washington, Inc.
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On Behalf Of Focal & XO:

Gregory J. Kopta

Davis Wright Tremaine LLP
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On Behalf Of 8x8, Inc.:

Christy C. Kunin

Gray Cary Ware & Freidenrich LLP
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Commission
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Timothy J. O'Connell
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600 University Street, Suite 3600
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Mr. Rogelio E. Pena
Pefia & Associates, LLC
1375 Walnut Street
Suite 220

Boulder CO 80302
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On Behalf Of LocalDial:

Lisa F. Rackner

Ater Wynne LLP

222 SW Columbia, Suite 1800
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On Behalf Of Vonage:

John Rego

Vonage Holdings Corp.
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On Behalf Of Voice on the Net Coalition:

Glenn S. Richards

Shaw Pittman
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WorldCom, Inc.
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Pac-West Telecomm, Inc.
1776 W March Lane, Suite 250
Stockton CA 95207

Confidentiality Status: Public

On Behalf Of Staff:

Jonathan Thompson

Attorney General of Washington
Utilities & Transportation Division
1400 S Evergreen Park Drive SW
PO Box 40128

Olympia WA 98504-0128

Confidentiality Status: Confidential

Page 5

Hand Delivered

U.S. Mail (first-class, postage prepaid)
Overnight Mail (UPS)

Facsimile (425) 696-0050

Email

Hand Delivered

U.S. Mail (first-class, postage prepaid)
Overnight Mail (UPS)

Facsimile (973) 439-3100

Email (eshapo@net2phone.com)

Hand Delivered

U.S. Mail (first-class, postage prepaid)
Overnight Mail (UPS)

Facsimile (303) 390-6333

Email (michel.singer nelson@mci.com)

Hand Delivered

U.S. Mail (first-class, postage prepaid)
Ovemight Mail (UPS)

Facsimile (202) 424-7643

Email (mcsloan@swidlaw.com)

Hand Delivered

U.S. Mail (first-class, postage prepaid)
Overnight Mail (UPS)

Facsimile (209) 601-6528

Email (esprague@pacwest.com)

Hand Delivered

U.S. Mail (first-class, postage prepaid)
Overnight Mail (UPS)

Facsimile (360) 586-5522

Email (jthompso@wutc.wa.gov)



On Behalf Of AT&T:

Mary B. Tribby Hand Delivered

AT&T Communications X __ U.S. Mail (first-class, postage prepaid)
1875 Lawrence Street, Suite 1575 Overnight Mail (UPS)

Denver CO 80202 Facsimile (303) 298-6301

X  Email (mbtribb tt.
Confidentiality Status: Public X Email (m y@att.com)

On Behalf Of Net2Phone & Vonage:
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I declare under penalty of perjury under the laws of the State of Washington that the
foregoing is true and correct.

DATED this 5th day of April, 2004, at Seattle, Washington.

S Qadlore
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members’ network in the same manner as in the above example but the
reciprocal moﬁetary compensation 1s capped based upon FCC guidelines
with respect to disproportionately high volumes of outbound calls to the
ISP.

6. A bill-and-keep arrangement: the call has the same routing as above but

there is no monetary intercarrier compensation.

Of course the last three of these reciprocal compensation arrangements are
governed currently by FCC rules.”” Moreover, the reciprocal compensation issues are
subject to an unresolved subsequent remand by a federal court to the FCC of the FCC’s
last reciprocal compensation ruling.'®

Q. CAN YOU SUMMARIZE THE STATUS OF CURRENT FCC REVIEWS
OF THESE VARIOUS TYPES OF PRICING PLANS THAT YOU JUST
DESCRIBED?

A Yes. In 2001, the FCC imposed a transitional pricing arrangement for intercarrier
reciprocal compensation for local calls. The routing of these calls among incumbents and

competitive carriers is identical to the routing of calls by WECA members to LocalDial’s

local access numbers. A phased reduction in reciprocal compensation payments remains

'7 Implementation of the Local Competition Provisions in the Telecommunications Act of 1996,
Intercarrier Compensation for ISP-Bound Traffic, CC Docket Nos. 96-98 and 99-68, Order On
Remand and Report And Order, (First Remand Order) (FCC 01-131) 16 FCC Rcd 9151 (2001).

'® WorldCom v. FCC, 288 F.3rd 429 (2002) (U.S. Court of Appeals, DC Circuit).
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in effect until further FCC action; the current reduced rate is $0.0007 per minute.'® As
presently structured, the long term default compensation arrangement enunciated by the
FCC is a bill-and-keep arrangement. This pricing arrangement may be impacted by any
FCC decision with respect to the Unified Intercarrier Compensation NPRM,” although
three years have passed without action since that Notice was released. The default
arrangement for bill-and-keep of these calls is also subject to the Appeals Court remand
of the last FCC Order on Remand. These existing actions may be affected by the FCC’s
February 12, 2004 NPRM Z'on pricing of VoIP calls and/or by action on the pending but
unresolved petitions of several parties for FCC declaratory rulings regarding VoIP access
pricing. It would be fair to say that these issues are “unsettled,” but in the meantime the
existing rules regarding reciprocal compensation pricing, and regarding the definition of
enhanced services, remain in full force and effect.

ASIDE FROM THE FACT THAT THE “ROUTING” OF LOCALDIAL
CUSTOMERS’ CALLS DOES NOT DETERMINE HOW THOSE CALLS

ARE PRICED, IS THERE ANY OTHER EVIDENCE THAT WECA

MEMBERS’ INTRASTATE SWITCHED-ACCESS TARIFFS DO NOT
APPLY?

Yes. I have noted that LocalDial is not, in fact, the “customer” of WECA members and

cannot be forced to pay tariff charges as if it were a customer. But WECA members’

1 First Remand Order, ¥ 8.
20 See Footnote 4 above.

21 See Footnote 7 above.



