ASSIGNMENT AND NOVATION AGREEMENT
FIRM TRANSPGRTATION CAPACITY

TS AGREEMENT madc effectivé as of the 8™ day of Octobér, 2009

AMONG:

Avista Energy, Inc., a body. corporaie, having ad office and canying
on business in- the City of Spokane, “in. the Siate of Washington,
(heremafer referred to as the "Assipnor™}

. and ~
Avisty Corporation,, a body corporats, having an office and carrying on
busiress in the City of Spokane, in the State of Washington,
{hircinaller refened o as "Assignec”)

~und .
Fouthills Pipe Lines Lid,, s body corporate, baving an office in the City

of Calgary, in the Provimce of Alberta (hercinafter referred lo as
*Foothills'} '

ITH5 AGREEMENT WITNESSETH THAT:

A, WHEREAS the Assignor and Foothills are partics or'sictessots in interest 1o partics o & firm
gas transportatiog conhact vide effective the 1 day 'of November, 2004, as amended-or suppléiieited,
from time to time {bereinafter reforred fo 4t the "Coniract™); and

B.  AND WHEREAS the-Assignor wighes to agsign, sét ovér; transfer and cobvey a purtion of the
interes( and oblipations of ihé Asstiznor in dnd. uider the Coniract fo Assimied:

NOW THEREFORE in considération of the pieimises hereld and the matizl coverantd and

agreements hesein.sef forth, the parties herzto mutually agres as follows:

i Notwithslanding other provisions contained in thi§ Agreerdent, any assignrdent sitade héreurider

shall be- subjeet to and conditional upon the. delivéty by the: Assigiee of fiancial assimances
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contaimed in the Contract relating directly or indirectly thercto, as the-case may be, in existence
privr to the effective date hercof. :

{a) The Assignor releases and relieves Foothills from its obligations to the Assignor atising
undet the provisions of the Assigned Portion of the Contraét fiom and afler the
Bffective Date. Foothills hereby releases and disgharges the Assignor of and from the.
observance and performancs of the covenants, agreements, duties and obligations of the
Assipnor to be observed and performed under the Assigned Portion of the Contract, as

may have arisen or accrued or may arise or accrwe Fom and afler the Effective Date.

(b) ‘The Assigree waives any chim it may liave against Foothills by reason of any dealings.
by Foothills with the Assignor, a8 Shipper under the Confract, after the effective date
hereof and prior fo the delivery by the Assignce of a {ully executed copy of this
Agresrnent to Foothills.

The Assignee aprees 1o execuie conginrehlly herewith, @ confract {the “Assignee’s Comracn")i
groviding for uansportation of the Assigned: Portion of the Cootract on the Foothills
frarispartation facilitics. Upon exceution by both the Assignee and Foolliills of the Assignee’s
Contiset, and upon the satisfactory Fulfilment of all conditions under (hjs agrecment, the rights:
and aﬁtfgaiihnﬁ of the’ Assignes in respect of the Assigned Portien of the Contract as created
hereunder will motge with the rights and ebligations ereated under the Assignes’s Conliac,
such fhat the Assignee’s,Canaci will be thie surviving document governing the transporlation
of the Ass;’@md_i_’mﬁuﬁ of the Contract.
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12 ‘this Agreement shall be interpreted, construed and enforced ir accordance with the laws of

Alberta

IN'WITNESS WHEREOF theparties herchy have excouted and delivered this Agreement as ol
the day and ‘year first above written,
Avists Energy, nc

-~ . ry P
Pes: /}7{2 f—‘?. - .\'{‘:"_‘_,'- C—*.';‘ﬁ-rlm_.

T ¢y “Aex oy D @y . Lombrpiles

Per: Asasi S 7_.)
Avista Cq;;pogau en ';?

% ‘i !-__’___,.;:__i’.{;\:_'- - -
Per: LS 3
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