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Key Indicators

PacifiCorp

Funds from Operations / Adjusted Debt [1]
Retained Cash Flow / Adjusted Debt [1]

Common Dividends / Net Income Available for Common 81% 66% 0% 95%
Adjusted Funds from Operations + Adjusted Interest 353 3.63 3.08 2.00

/ Adjusted Interest [2]

Adjusted Debt / Adjusted Capitalization [1](3]
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Q32005 LTM 2004 2003 2002
16.1% 17.5% 14.6% 6.0%
11.9% 13.6% 14.6% -0.7%

56.5% 55.4% 56.6% 60.3%

Net Income Avaitable for Common / Common Equity 6.9% 75% 4.2% 10.9%

[1] Debt is adjusted for operating leases, guaranteed preferred beneficial interests in company's junior sub, and
debentures & preferred stock subject to mandatory redemption. [2] Adjusted Interest reflects adjustments for
operating leases and prefetred stock dividends. [3] Adjusted Capitalization reflects the adjusted debt.
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Note: For definitions of Moody's most common ratio terms please see the accompanying User's Guide.

Opinion
Credit Strengths
PacifiCorp's credit strengths are:

Low-cost generating assets and extensive transmission network through the western US

Recent key regulatory decisions have been constructive

While credit metrics lag relative to similarly rated peers, recent rate increases are expected to improve credit
metrics.

Financing plan contemplates substantial equity support

Credit Challenges

PacifiCorp's credit challenges are:

Regulatory uncertainty still remain due to numerous rate applications pending
Future capital expenditures will increase materially

Six state utility network creates regulatory challenges

Financial performance can be affected by hydro levels in the Pacific Northwest

Rating Rationale

The Baa1 senior unsecured rating of PacifiCorp reflects the relative predictably of cash flows expected from a well-
positioned, vertically integrated utility, and an affiliation with parent, Scottish Power, pic, (SP) who has
implemented operational efficiencies, and has fortified relations with the state regulators. The rating also considers
the company's reasonably succesful efforts to raise rates which improve regulated returns and sustainable cash
flow and can support an increasing capital budget over the next several years. While regulatory challenges remain
for PacifiCorp, the rating incorporates an expectation that the company will continue to maintain constructive
regulatory relationships during this important period.

The rating also considers the announcement by MidAmerican Energy Holding Company (MEHC) to acquire
PacifiCorp from SP for $9.4 billion, including $5.1 billion in cash and the assumption of around $4.3 billion of
PacifiCorp net debt. The rating considers the expected continuation of equity support from SP prior to the
completion of the acquisition and factors in the belief that MEHC will manage PacifiCorp's business, including its
future capital structure, in a way that is supportive to credit quality.

Rating Outlook

PacifiCorp's rating outlook is developing. While Moody's views the acquisition of PacifiCorp by MEHC to have long-
term positive benefits, particularly given the size of the capital investment program, the developing rating outlook
incorporates the near-term potential for new regulatory challenges for PacifiCorp as the merger-related approval
process in each of the six states could affect the timing and the outcome of a number of important rate cases that
are underway throughout the company's six state jurisdiction. Most of the current rate cases have the potential for
PacifiCorp to obtain some form of rate increase, which collectively will enhance the company's returns and cash
flow as the utility increases its capital investment. To the extent that the merger approval process, which is
expected to take 12 to 15 months, substantially affects the timeliness or the amount of rate recovery currently
being pursued by PacifiCorp, the company's credit quality could, in the near-term, be negatively affected.

This near-term concern Is balanced against the longer-term benefits to PacifiCorp's bondholders of ownership by

http://www.moodys.com/moodys/cust/researct/MDCdocs/27/2002900000428342.asp?do...  11/23/2005
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MEHC, which is 80.5% owned by Berkshire Hathaway, and considers MEHC's successful track record in operating
other regulated utility businesses as well as our belief that the potential new owners are likely to take a long-term
view towards enhancing returns at PacifiCorp.

Moody's will monitor the merger approval process at the state and federal level and assess the impact, if any, on
PacifiCorp's existing regulatory filings, as well as the final form in which MEHC intends to finance this acquisition.
To the extent that the merger related regulatory proceedings do not meaningfully affect the timeliness or the
outcome of state regulatory proceedings currently underway, the PacifiCorp rating outlook could stabilize.

What Could Change the Rating - DOWN

Given the size of PacifiCorp's capital program and the rating's refiance on ongoing regulatory support, the rating
could be downgraded if timely regulatory support is delayed or materially affected due to the merger related

regulatory approvals,

What Could Change the Rating - UP

While the size of the capital expenditures limit the prospects for a rating upgrade at PacifiCorp in the near-term, the
rating could be upgraded over the intermediate term if the company's capital expenditure program continues to be
financed conservatively and if reasonably regulatory support is secured on a timely basis resulting in an
improvement in credit metrics. This would include PacifiCorp's funds from operations (FFO) to total adjusted debt
being in excess of 20% on a sustainable basis and its FFO to adjusted interest expense being in excess of 4.0x on

a sustainable basis.

© Copyright 2005, Moody's investors Service, Inc. and/or its licensors including Moody's Assurance Company, Inc.
(together, "MOODY'S"). All rights reserved.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY COPYRIGHT LAW AND NONE OF SUCH INFORMATION MAY BE
COPLED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED,
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY
FORM OR MANNER OR 8Y ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN CONSENT. All
information contained herein is obtained by MOODY'S from sources belleved by It to be accurate and reliable, Because of the
possibility of human or mechanical error as well as other factors, however, such information Is provided "as Is* without warranty
of any kind and MOODY'S, in particular, makes no representation or warranty, express of Implied, as to the accuracy, timeliness,
completeness, merchantability or fitness for any particular purpose of any such infermation. Under no circumstances shall
MOQDY'S have any liability to any person or entity for (@) any loss or damage in whele or in part caused by, resulting from, or
relating to, any error (negligent or otherwise) or other circunistance or contingency within or outside the control of MOODY'S or
any of its directors, officers, employees or agents In connection with the procurement, collection, compilation, analysls,
interpretation, communication, publication or delivery of any such information, or (b) any direct, indirect, special, consequential,
compensatory or Incidental damages whatsoever {including without fimitation, lost profits), even If MOODY'S is advised in
advance of the possibility of such damages, resulting from the use of or inability to use, any such information. The credit ratings
and financial reporting analysls abservations, If any, constituting part of the information contained hereln are, and must be
construed solely as, statements of cpinlon and not statements of fact or recommendations to purchase, sell or hold any
securities. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR
FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE 8Y
MOODY'S IN ANY FORM OR MANNER WHATSOEVER. Each rating or other opinioen must be weighed solely as one factor in any
investment decision made by or on behalf of any user of the informatlon contained hereln, and each such user must accordingly
make its own study and evaluation of each security and of each issuer and guarantor of, and each provider of credit support: for,
each securlty that it may consider purchasing, holding or selling.

MOODY'S hereby discloses that most Issuers of debt securities (Including corporate and municipal bonds, debentures, notes and
commercizl paper) and preferred stock rated by MOODY'S have, prior to assignment of any rating, agreed to pay to MOODY'S for
appraisal and rating services rendered by it fees ranging from $1,500 to $2,400,000. Moody's Corporation {(MCO) and its wholly-
owned credit vating agency subsidiary, Moody's Investors Service (MIS), also maintain policies and procedures to address the
independence of MIS's ratings and rating processes. Information regarding certain affillations that may exist between directors
of MCQ and rated entities, and between entities who hold ratings from MIS and have also publicly reported to the SEC an
awnership interest in MCQ of more than 5%, is posted annually an Moody's website at www.moodys.com under the heading
"Shareholder Relatlons -~ Corporate Governance - Director and Shareholder Affiliation Policy."

Moody's Investors Service Pty Limited does nat hold an Australian financial services licence under the Corporations Act. This

credit rating opinion has been prepared without taking inta account any of your objectives, financial situation or needs. You
should, before acting on the opinion, conslder the appropriateness of the cpinion having regard to your own objectives, financial

situation and needs.
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Fitch Ratings Affirms PPW's Ratings; Rating Outlook Stable Ratings
24 May 2005 2:24 PM (EDT)

Fitch Ratings-New York-May 24, 2005: Fitch Ratings has affirmed PacifiCorp's (PPW) long- and short-term
credit ratings as indicated below following the announcement of the proposed sale of the utility to MidAmerican
Energy Holdings Company (MEHC; senior unsecured debt rated 'BBB' by Fitch) by PPW's corporate parent,
Scottish Power plc. (SP; senior unsecured debt rated 'BBB+' by Fitch). The affirmation affects approximately

~ $4.5 billion of rated debt. The Rating Outlook is Stable. See separate commentary on MEHC 'Fitch Affirms
MidAmerican Energy Holdings at 'BBB' After PacifiCorp Acquisition Announced,’ for more information.

--Senior secured 'A’;
--Senior unsecured 'A-
-Preferred 'BBB+';
~Short-term debt 'F2".

The rating affirmation and Stable Rating Outlook assume that MEHC will implement structural ring-fencing at
PPW consistent with the structures utilized at both Northern Natural Gas and Kern River Pipeline. The ratings
and Stable Outlook also assume ongoing financial support from SP for PPW's capital spending program prior to
close of the proposed merger. PPW's ratings incorporate reasonable outcomes in pending regulatory
proceedings to recover capital spending to meet its load growth requirements. Fitch also recognizes PPW's
recent progress in the multistate process, including stipulated agreements regarding interjurisdictional cost
allocation issues in several key jurisdictions.

In the past, PPW has been challenged by a lack of regulatory support and low returns. Fitch continues to view
regulation as a primary risk for PPW fixed-income investors. In particular, Fitch assumes that progress in this
area made by incumbent management will continue under new ownership. This is especially important in light of
PPW's significant capital requirements.

The acquisition is subject to approval by the shareholders of Scottish Power, as well as a number of state and
federal regulatory commissions and is expected to take 12-15 months to consummate. In addition to regulatory
reviews from FERC, FTC, NRC, and SEC, approvals from state regulators in Utah, Oregon, Wyoming,
Washington, Idaho, and California are also required. If the merger is completed, Fitch believes that MEHC has
the financial capability to provide equity financing for ongoing capital spending to support load growth

Contact: Philip Smyth, CFA +1-212-908-0531, Sharon Bonelli +1-212-908-0581 or Ellen Lapson 1-212-008-
0504, New York.

Media Relations: Brian Bertsch +1-212-908-0549, New York
Copyright © 2005 by Fitch, Inc., Fitch Ratings Ltd. and its subsidiaries.

http://www.fitchinv.com/creditdesk/press releases/detail.cfim?print=1&pr id=161870 11/30/2005
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Research Update: MidAmerican Ratings Put On Watch Pos,
PacifiCorp Rtgs On Watch Neg Re Acquisition Announcement

Publication date: 25-May-2005

Primary Credit Analysts: Scott Taylor, New York (1) 212-438-2057;
scott_taylor@standardandpoors.com
Anne Selting, San Francisco (1) 415-371-5009;
anne_selting@standardandpoors.com

Credit Rating: BBB-/Watch Pos/--

£ Rationale
On May 25, 2005, Standard & Poor's Ratings Services placed its 'A-/A-2'
corporate credit rating on PacifiCorp on CreditWatch with negative
implications and its 'BBB-' corporate credit rating on Midamerican Energy
Holdings Co. (MEHC) on CreditWatch with positive implications.

The rating actions follow the announcement by Scottish Power PLC
(A-/Stable/a-2) that it has agreed to sell PacifiCorp to MEHC for $9.4
billion, including %5.1 billion in cash, and the assumption of $4.3
billion in net debt and preferred stock.

Tn addition, Standard & Poor's placed its 'A-' rating on Northern
Natural Gas Co. on CreditWatch with positive implications, reflecting the
fact that Northerm Natural's rating is capped at a level three notches
above the rating on MEHC, and that it can support an 'A' rating on a
stand-alcne basis.

The CreditWatch listing reflects the fact that the current 'A-'
corporate credit rating on PacifiCorp is based on ScottishPower's
consolidated credit profile, whose solid financial performance has
compensated for the U.S. utility's weaker stand-alone metrics. The
positive CreditWatch listing for MEHC reflects Standard & Poor's
expectation that the acquisition will be financed primarily with the
infusion of equity from MEHC's ultimate parent, Berkshire Hathaway Inc.
(AAA/Stable/A-1+), a practice consistent with past acguisitions.

Tf the transaction proceeds, Standard & Poor's will assess the
financing structure of the acquisition, MEHC's resulting consolidated
creditworthiness, the benefit of any ring-fencing mechanisms that MEHC
structures around PacifiCorp, and the utility's stand-alone credit
metrics. Standard & Poor's will also consider MEHC's history of strong
operations and regulatory management at its only U.S.-based regulated
utility, MidAmerican Energy Co. (A-/Stable/A-1), as well as any necessary
support for PacifiCorp's sizable capital expenditures over the near term.

The acquisition will require regulatory approval from each of the six
states that PacifiCorp operates, which will take at least a year. As
details of the merger become clear, Standard & Poor's will update the
CreditWatch listings as appropriate.

£ Ratings List
To From
Ratings Placed On CreditWatch Negative

PacifiCorp
Corp credit rating A-/Watch Neg/A-2 A-/Stable/A-2

http://www.ratingsdirect.com/Apps/RD/controller/Article?id=44193 0&type=&outputTyp... 11/30/2005
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Senior secured debt A-/Watch Neg A-
Senior unsecured debt BBE+/Watch Neg BBB+
subordinated debt BBB+/Watch Neg BEB+
Preferred stock BBB/Watch Neg BBB
Commercial paper A-2/Watch Neg A-2

Ratings Placed On CreditWatch Positive

Midamerican Energy Holdings Co.

Corporate credit rating BBB-/Watch Pos/-- BBB-/Positive/--
Senior unsecured BBB-/Watch Pos BEB-
Preferred stock BR/Watch Pos BB

Northern Natural Gas Co.
Corporate credit rating A-/Watch Pos/-~ A-/Positive/--
Senior unsecured debt A-/Watch Pos A-

Complete ratings information is available to subscribers of
RatingsDirect, Standard & Poor's Web-based credit analysis system, at
www.ratingsdirect.com. All ratings affected by this rating action can be
found on Standard & Poor's public Web site at www . standardandpoors . com;
under Credit Ratings in the left navigation bar, select Find a Rating,
then Credit Ratings Search.

Analytic services provided by Standard & Poor's Ratings Services {Ratings Services) are the result of separate activities
designed to preserve the independence and objectivity of ratings opinians. The credit ratings and observations contained herein
are solely statements of opinion and not statements of fact or recommendations to purchase, hold, or sell any securities or make
any other investment decisions. Accordingly, any user of the Information contained herein should not rely on any credit rating or
other opinion contained herein in making any investment decision. Ratings are based on information received by Ratings
Services. Other divisions of Standard & Poor's may have information that is not avallable to Ratings Services. Standard & Poor's
has established policies and procedures to maintain the confidentiality of non-public information received during the ratings
process.

Ratings Services receives compensation for its ratings. Such compensation is normally paid either by the issuers of such
securities or third parties participating in marketing the securities. While Standard & Poor's reserves the right to disseminate the
rating, it receives no payment for doing so, except for subscriptions to Its publications. Additional information about our ratings
fees Is available at www.standardandpocrs.comjusratingsfees.

Copyright © 1994-2005 Standard & Poor's, a division of The McGraw-Hill Companies. g T T T
All Rights Reserved. Privacy Notice he MEGraw-Hill compan
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