
Exh. NLK-4 
Docket UE-19____ 
Witness: Nikki L. Kobliha 
 

 
 
 
 

BEFORE THE WASHINGTON  
 

UTILITIES AND TRANSPORTATION COMMISSION 
 
 
 

WASHINGTON UTILITIES AND  
TRANSPORTATION COMMISSION, 
 

Complainant, 
 

v. 
 
PACIFICORP dba  
PACIFIC POWER & LIGHT COMPANY 
 

Respondent. 

 
 

Docket UE-19____ 
 
 

 

 
 
 
 
 

 
PACIFICORP 

 
EXHIBIT OF NIKKI L. KOBLIHA 

 
 

Impact of a Lower Credit Rating on Cost of Long-Term Debt 
 
 
 

 
 
 
 
 
 

December 2019 
 



TO
TA

L
PE

R
 $

10
0

L
IN

E
IN

TE
R

E
ST

O
R

IG
IN

A
L

A
V

E
IS

SU
A

N
C

E
R

E
D

E
M

PT
IO

N
D

O
L

L
A

R
PR

IN
C

IP
A

L
M

O
N

E
Y

 T
O

A
N

N
U

A
L

 D
E

B
T

L
IN

E
 N

O
.

R
A

TE
D

E
SC

R
IP

TI
O

N
IS

SU
E

O
U

TS
TA

N
D

IN
G

E
X

PE
N

SE
S 

(1
)

E
X

PE
N

SE
S

A
M

O
U

N
T

A
M

O
U

N
T

C
O

M
PA

N
Y

SE
R

V
IC

E
 C

O
ST

 N
O

.
(a

)
(b

)
(g

)
(h

)
(i)

(j)
(k

)
(l)

(m
)

(n
)

83
4.

79
0%

T
ot

al
 L

on
g-

T
er

m
 D

eb
t

$8
,0

37
,6

50
,0

00
($

86
,0

22
,4

32
)

($
34

,2
58

,2
29

)
$7

,9
17

,3
69

,3
38

4.
91

9%
$3

95
,3

34
,7

30
82

4.
63

5%
A

ct
ua

l P
os

t A
cq

ui
st

io
n 

D
eb

t I
ss

ua
nc

es
 (1

)
$6

,2
25

,0
00

,0
00

($
63

,7
89

,5
74

)
($

6,
91

3,
86

7)
$6

,1
54

,2
96

,5
59

4.
73

3%
$2

94
,6

25
,2

50
5.

20
3%

Pr
o 

Fo
rm

a 
Po

st
 A

cq
ui

st
io

n 
D

eb
t I

ss
ua

nc
es

$6
,2

25
,0

00
,0

00
($

56
,6

56
,5

74
)

($
6,

91
3,

86
7)

$6
,1

61
,4

29
,5

59
5.

29
6%

$3
29

,6
88

,5
00

5.
23

0%
T

ot
al

 L
on

g-
T

er
m

 D
eb

t -
 P

ro
 F

or
m

a
$8

,0
37

,6
50

,0
00

($
78

,8
89

,4
32

)
($

34
,2

58
,2

29
)

$7
,9

24
,5

02
,3

38
5.

35
5%

$4
30

,3
97

,9
80

(1
)

Is
su

an
ce

 E
xp

en
se

s i
nc

lu
de

 is
su

an
ce

 y
ie

ld
 d

is
co

un
ts

PR
IN

C
IP

A
L

 A
M

O
U

N
T

PA
C

IF
IC

O
R

P
E

le
ct

ri
c 

O
pe

ra
tio

ns
Pr

o 
Fo

rm
aC

os
t o

f L
on

g-
T

er
m

 D
eb

t D
et

ai
l

12
 M

on
th

s E
nd

ed
 D

ec
em

be
r 

31
, 2

02
0

N
E

T 
PR

O
C

E
E

D
S 

TO
 C

O
M

PA
N

Y

Exhibit NLK-4 
Page 1 of 2 



Pa
ci

fiC
or

p
20

20
 W

A
 G

R
C

LT
D

Ex
hi

b.
Po

st
 A

cq
ui

st
io

n
A

ve
Se

ttl
em

en
t

M
at

ur
ity

Tr
ea

su
ry

Tr
ea

su
ry

R
e-

of
fe

r
C

ou
po

n
Y

ie
ld

Is
su

an
ce

R
ef

un
di

ng
C

os
t o

f
A

nn
ua

l D
eb

t
Ln

FM
B

 Is
su

an
ce

s
Pr

in
ci

pa
l

O
ut

st
sn

di
ng

D
at

e
D

at
e

Te
rm

St
rik

e
Sp

re
ad

Y
ie

ld
R

at
e

D
is

co
un

t
C

os
ts

C
os

ts
D

eb
t

Se
rv

ic
e 

C
os

t
uw

 fe
e

1
14

  6
.1

0%
 S

er
ie

s d
ue

 2
03

6
$3

50
,0

00
,0

00
$3

50
,0

00
,0

00
08

/1
0/

06
08

/0
1/

36
30

5.
06

4%
1.

06
0%

6.
12

4%
6.

10
0%

$1
,1

41
,0

00
$2

,9
07

,8
81

$0
6.

18
5%

$2
1,

64
7,

50
0

0.
70

0%
2

15
  5

.7
5%

 S
er

ie
s d

ue
 2

03
7

$6
00

,0
00

,0
00

$6
00

,0
00

,0
00

03
/1

4/
07

04
/0

1/
37

30
4.

75
0%

1.
00

0%
5.

75
0%

5.
75

0%
$2

4,
00

0
$5

89
,2

16
$0

5.
75

7%
$3

4,
54

2,
00

0
0.

00
0%

3
16

  6
.2

5%
 S

er
ie

s d
ue

 2
03

7
$6

00
,0

00
,0

00
$6

00
,0

00
,0

00
10

/0
3/

07
10

/1
5/

37
30

4.
85

9%
1.

40
0%

6.
25

9%
6.

25
0%

$7
50

,0
00

$5
,1

27
,2

81
$0

6.
32

3%
$3

7,
93

8,
00

0
0.

77
5%

4
17

  6
.3

5%
 S

er
ie

s d
ue

 2
03

8
$3

00
,0

00
,0

00
$3

00
,0

00
,0

00
07

/1
7/

08
07

/1
5/

38
30

4.
47

2%
1.

92
0%

6.
39

2%
6.

35
0%

$1
,6

71
,0

00
$2

,2
90

,3
33

$0
6.

45
0%

$1
9,

35
0,

00
0

0.
70

0%
5

18
  6

.0
0%

 S
er

ie
s d

ue
 2

03
9

$6
50

,0
00

,0
00

$6
50

,0
00

,0
00

01
/0

8/
09

01
/1

5/
39

30
2.

96
9%

3.
10

0%
6.

06
9%

6.
00

0%
$6

,1
75

,0
00

$6
,1

34
,6

87
$0

6.
13

9%
$3

9,
90

3,
50

0
0.

87
5%

6
3

  3
.8

5%
 S

er
ie

s d
ue

 2
02

1
$4

00
,0

00
,0

00
$4

00
,0

00
,0

00
05

/1
2/

11
06

/1
5/

21
10

3.
14

2%
0.

73
0%

3.
87

2%
3.

85
0%

$7
44

,0
00

$3
,0

07
,1

38
$0

3.
96

3%
$1

5,
85

2,
00

0
0.

65
0%

7
4

  2
.9

5%
 S

er
ie

s d
ue

 2
02

2
$3

50
,0

00
,0

00
$3

50
,0

00
,0

00
01

/0
6/

12
02

/0
1/

22
10

1.
96

0%
1.

00
0%

2.
96

0%
2.

95
0%

$3
08

,0
00

$2
,4

24
,2

29
$0

3.
04

0%
$1

0,
64

0,
00

0
0.

58
0%

8
19

  4
.1

0%
 S

er
ie

s d
ue

 2
04

2
$3

00
,0

00
,0

00
$3

00
,0

00
,0

00
01

/0
6/

12
02

/0
1/

42
30

2.
96

9%
1.

15
0%

4.
11

9%
4.

10
0%

$9
87

,0
00

$2
,7

37
,9

11
$0

4.
17

3%
$1

2,
51

9,
00

0
0.

80
0%

9
5

  2
.9

5%
 S

er
ie

s d
ue

 2
02

2
$1

00
,0

00
,0

00
$1

00
,0

00
,0

00
03

/0
6/

12
02

/0
1/

22
10

1.
90

8%
1.

03
2%

2.
94

0%
2.

95
0%

($
81

,0
00

)
$2

54
,2

49
$4

,9
70

,7
93

3.
57

1%
$3

,5
71

,0
00

0.
00

0%
10

6
  2

.9
5%

 S
er

ie
s d

ue
 2

02
3

$3
00

,0
00

,0
00

$3
00

,0
00

,0
00

06
/0

6/
13

06
/0

1/
23

10
2.

13
5%

0.
85

0%
2.

98
5%

2.
95

0%
$9

00
,0

00
$1

,8
59

,3
52

$0
3.

05
8%

$9
,1

74
,0

00
0.

45
0%

11
7

  3
.6

0%
 S

er
ie

s d
ue

 2
02

4
$4

25
,0

00
,0

00
$4

25
,0

00
,0

00
03

/1
3/

14
04

/0
1/

24
10

2.
77

7%
0.

83
0%

3.
60

7%
3.

60
0%

$2
55

,0
00

$3
,3

45
,1

64
$1

,9
43

,0
75

3.
75

7%
$1

5,
96

7,
25

0
0.

62
0%

12
8

  3
.3

5%
 S

er
ie

s d
ue

 2
02

5
$2

50
,0

00
,0

00
$2

50
,0

00
,0

00
06

/1
9/

15
07

/0
1/

25
10

2.
31

5%
1.

05
0%

3.
36

5%
3.

35
0%

$3
20

,0
00

$2
,1

21
,4

21
$0

3.
46

6%
$8

,6
65

,0
00

0.
65

0%
13

20
  4

.1
25

%
 S

er
ie

s d
ue

 2
04

9
$6

00
,0

00
,0

00
$6

00
,0

00
,0

00
07

/1
3/

18
01

/1
5/

49
31

2.
96

8%
1.

17
0%

4.
13

8%
4.

12
5%

$1
,3

44
,0

00
$5

,6
40

,0
85

$0
4.

19
3%

$2
5,

15
8,

00
0

0.
80

0%
14

9
  3

.5
0%

 S
er

ie
s d

ue
 2

02
9

$4
00

,0
00

,0
00

$4
00

,0
00

,0
00

03
/0

1/
19

06
/1

5/
29

10
2.

67
2%

0.
85

0%
3.

52
2%

3.
50

0%
$7

40
,0

00
$2

,1
34

,0
51

$0
3.

58
4%

$1
4,

33
6,

00
0

0.
42

5%
15

21
  4

.1
5%

 S
er

ie
s d

ue
 2

05
0

$6
00

,0
00

,0
00

$6
00

,0
00

,0
00

03
/0

1/
19

02
/1

5/
50

31
3.

02
7%

1.
15

0%
4.

17
7%

4.
15

0%
$2

,7
90

,0
00

$5
,1

48
,5

77
$0

4.
22

7%
$2

5,
36

2,
00

0
0.

75
0%

$6
,2

25
,0

00
,0

00
$6

,2
25

,0
00

,0
00

4.
63

5%
$1

8,
06

8,
00

0
$4

5,
72

1,
57

4
$6

,9
13

,8
67

4.
73

3%
$2

94
,6

25
,2

50

A
ve

Se
ttl

em
en

t
M

at
ur

ity
Tr

ea
su

ry
Tr

ea
su

ry
R

e-
of

fe
r

C
ou

po
n

Y
ie

ld
Is

su
an

ce
R

ef
un

di
ng

C
os

t o
f

A
nn

ua
l D

eb
t

st
an

da
rd

Pr
o-

fo
rm

a 
Is

su
an

ce
s

Pr
in

ci
pa

l
O

ut
st

sn
di

ng
D

at
e

D
at

e
Te

rm
St

rik
e

Sp
re

ad
Y

ie
ld

R
at

e
D

is
co

un
t

C
os

ts
C

os
ts

D
eb

t
Se

rv
ic

e 
C

os
t

uw
 fe

e
1

  S
er

ie
s d

ue
 2

03
6

$3
50

,0
00

,0
00

$3
50

,0
00

,0
00

08
/1

0/
06

08
/0

1/
36

30
5.

06
4%

1.
75

0%
a

6.
81

4%
6.

81
4%

$0
$3

,5
20

,3
81

$0
6.

89
4%

$2
4,

12
9,

00
0

0.
87

5%
2

  S
er

ie
s d

ue
 2

03
7

$6
00

,0
00

,0
00

$6
00

,0
00

,0
00

03
/1

4/
07

04
/0

1/
37

30
4.

75
0%

1.
22

0%
b

5.
97

0%
5.

97
0%

$0
$5

,8
39

,2
16

$0
6.

04
0%

$3
6,

24
0,

00
0

0.
87

5%
3

  S
er

ie
s d

ue
 2

03
7 

(I
I)

$6
00

,0
00

,0
00

$6
00

,0
00

,0
00

10
/0

3/
07

10
/1

5/
37

30
4.

85
9%

1.
70

0%
c

6.
55

9%
6.

55
9%

$0
$5

,7
27

,2
81

$0
6.

63
2%

$3
9,

79
2,

00
0

0.
87

5%
4

  S
er

ie
s d

ue
 2

03
8

$3
00

,0
00

,0
00

$3
00

,0
00

,0
00

07
/1

7/
08

07
/1

5/
38

30
4.

47
2%

2.
80

0%
e

7.
27

2%
7.

27
2%

$0
$2

,8
15

,3
33

$0
7.

35
0%

$2
2,

05
0,

00
0

0.
87

5%
5

  S
er

ie
s d

ue
 2

03
9

$6
50

,0
00

,0
00

$6
50

,0
00

,0
00

01
/0

8/
09

01
/1

5/
39

30
2.

96
9%

4.
63

0%
g

7.
59

9%
7.

59
9%

$0
$6

,1
34

,6
87

$0
7.

68
0%

$4
9,

92
0,

00
0

0.
87

5%
6

  S
er

ie
s d

ue
 2

02
1

$4
00

,0
00

,0
00

$4
00

,0
00

,0
00

05
/1

2/
11

06
/1

5/
21

10
3.

14
2%

1.
70

0%
h

4.
84

2%
4.

84
2%

$0
$3

,0
07

,1
38

$0
4.

93
7%

$1
9,

74
8,

00
0

0.
65

0%
7

  S
er

ie
s d

ue
 2

02
2

$3
50

,0
00

,0
00

$3
50

,0
00

,0
00

01
/0

6/
12

02
/0

1/
22

10
1.

96
0%

1.
80

0%
i

3.
76

0%
3.

76
0%

$0
$2

,6
69

,2
29

$0
3.

85
2%

$1
3,

48
2,

00
0

0.
65

0%
8

  S
er

ie
s d

ue
 2

04
2

$3
00

,0
00

,0
00

$3
00

,0
00

,0
00

01
/0

6/
12

02
/0

1/
42

30
2.

96
9%

1.
55

0%
j

4.
51

9%
4.

51
9%

$0
$2

,9
62

,9
11

$0
4.

58
0%

$1
3,

74
0,

00
0

0.
87

5%
9

  S
er

ie
s d

ue
 2

02
2

$1
00

,0
00

,0
00

$1
00

,0
00

,0
00

03
/0

6/
12

02
/0

1/
22

10
1.

90
8%

1.
28

0%
k

3.
18

8%
3.

18
8%

$0
$9

04
,2

49
$4

,9
70

,7
93

3.
90

9%
$3

,9
09

,0
00

0.
65

0%
10

  S
er

ie
s d

ue
 2

02
3

$3
00

,0
00

,0
00

$3
00

,0
00

,0
00

06
/0

6/
13

06
/0

1/
23

10
2.

13
5%

1.
50

0%
l

3.
63

5%
3.

63
5%

$0
$2

,4
59

,3
52

$0
3.

73
4%

$1
1,

20
2,

00
0

0.
65

0%
11

  S
er

ie
s d

ue
 2

02
4

$4
25

,0
00

,0
00

$4
25

,0
00

,0
00

03
/1

3/
14

04
/0

1/
24

10
2.

77
7%

1.
05

0%
m

3.
82

7%
3.

82
7%

$0
$3

,4
72

,6
64

$1
,9

43
,0

75
3.

98
2%

$1
6,

92
3,

50
0

0.
65

0%
12

  S
er

ie
s d

ue
 2

02
5

$2
50

,0
00

,0
00

$2
50

,0
00

,0
00

06
/1

9/
15

07
/0

1/
25

10
2.

31
5%

1.
15

0%
n

3.
46

5%
3.

46
5%

$0
$2

,1
21

,4
21

$0
3.

56
6%

$8
,9

15
,0

00
0.

65
0%

13
  S

er
ie

s d
ue

 2
04

9
$6

00
,0

00
,0

00
$6

00
,0

00
,0

00
07

/1
3/

18
01

/1
5/

49
31

2.
96

8%
1.

25
0%

o
4.

21
8%

4.
21

8%
$0

$6
,0

90
,0

85
$0

4.
27

8%
$2

5,
66

8,
00

0
0.

87
5%

14
  S

er
ie

s d
ue

 2
02

9
$4

00
,0

00
,0

00
$4

00
,0

00
,0

00
03

/0
1/

19
06

/1
5/

29
10

2.
67

2%
1.

23
0%

p
3.

90
2%

3.
90

2%
$0

$3
,0

34
,0

51
$0

3.
99

2%
$1

5,
96

8,
00

0
0.

65
0%

15
  S

er
ie

s d
ue

 2
05

0
$6

00
,0

00
,0

00
$6

00
,0

00
,0

00
03

/0
1/

19
02

/1
5/

50
31

3.
02

7%
1.

58
0%

q
4.

60
7%

4.
60

7%
$0

$5
,8

98
,5

77
$0

4.
66

7%
$2

8,
00

2,
00

0
0.

87
5%

$6
,2

25
,0

00
,0

00
$6

,2
25

,0
00

,0
00

5.
20

3%
$0

$5
6,

65
6,

57
4

$6
,9

13
,8

67
5.

29
6%

$3
29

,6
88

,5
00

(a
) A

PS
(b

) P
G

&
E

(c
) A

pp
al

ac
hi

an
 P

ow
er

(d
) U

ni
on

 E
le

ct
ric

(e
) E

l P
as

o 
Po

w
er

(f
) W

es
ta

r E
ne

rg
y

(g
) P

ot
om

ac
 E

le
ct

ric
 P

ow
er

(h
) G

re
at

 P
la

in
s E

ne
rg

y
(i)

 S
ou

th
w

es
te

rn
 E

le
ct

ric
 P

ow
er

 C
o

(j)
 A

PS
(k

) P
ro

gr
es

s E
ne

rg
y

(l)
 N

ex
tE

ra
 E

ne
rg

y 
C

ap
ita

l H
ol

di
ng

s
(m

) P
ac

ifi
c 

G
as

 &
 E

le
ct

ric
 C

o
(n

) P
ac

ifi
c 

G
as

 &
 E

le
ct

ric
 C

o
(o

) T
am

pa
 E

le
ct

ric
 C

o
(p

) D
om

in
io

n 
En

er
gy

 In
c

(q
) D

om
in

io
n 

En
er

gy
 In

c

Exhibit NLK-4 
Page 2 of 2 




