INTEROTTPFTICE MEMORANDUM

Date: 13-0ct-1988 12:45pm ppp
From: DON MCGINNIS
' MCGINNIS
. Dept: REVENUE REQUIREMENTS i
. Tel No: 462-3733
TO: L LOUISE WONG o { WONG )
CC: JOHN STORY ( STORY )
CC:' Robert T. Carlsen ° ' CARLSEN )
CC: JACK HOWE ( HOWEJR )
CC: MCRETON, BILL ( MORETON )

Subject: FERC ADJUSTHENT - COLSTRIP 3 & 4 COMMON

buring FERC's recent compliance audit they disallowed certain charges
to Acct 101 for Common Plant related to Colstrip 3 & 4, (primarily
AFUDC accrued pn Plant in Service) totaling $21,589,277.

The Company was required to book an entry in December 1987 to reduce
Plant in Service as follows: =y
T Colstrip 3 & 4 Generation $13,325,303.64
Colstrip 3 & 4 Transmission '7,944,337.85
Colstrip # & 4 Communications 319,635.47
_ olstrip 3 & 4 Common Plant that was
rried _in CW‘Qgpntil'the‘closing of Colstrip # 4 in the amount
$3,803,354 he Company was required to book an entry in
December 1987 .to increase the Accumulated Provision for Depreciation,
Acct. 108, for this’amount.
The total of these two adjustments, $25,392,631 was charged to
Misc. Deferred Debitsg (186-25) in December 1987 to be amortized to
Acct 406 over the average useful life of the assets, approximately
37 A5Hyears or 2.67%.
In DecCemver 1987 Acct 406 was charged and Acct 186-25 was credited - -
for $576,62 The amortization applicable to the year_1987.{%§3=33FQ5?-ifééﬂ
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"During.the 9 months of 1988 Acct 406 was charged and Acct 186-25 was

o

credited for $510,617.25.
St ) . .
The amortized bi}ance at 9-30-88 in Acct 186-25 is $24,305,386.75.
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The above all relates to the books as required by FERC.
For Ratemaking, I propose the following:

Depreciation — Depreciation éxpense will be computed by using 9-30-87
and 9-30-88 simple average times the appropriate rate plus the
simple average of CWIP in service (Acct 106) in the two periods.

Since the reduction of piIg did not occur on the books until December
*a87, the 9-30-87 balance for depreciatig
the $21,589,277.

4 srtization — Amortization expense has been charged $1,087,244.25
during the test period. Only $654,774. ig applicable to the 12

months ended 9-30-88 computed as follows:
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