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	Equity Return Calculation for Coal Transition PPA - Staff

	 
	Assumptions Used to Find an Equity Return on an Equivalent Plant

	 
	                  280 
	Capacity of an Equivalent Plant (MW)

	 
	$84
	Capital Cost Equivalent Plant $MM

	 
	31-Dec-14
	Start Date
	 

	 
	31-Dec-25
	Stop date
	 

	 
	133
	PPA Term months
	11.08 Yrs.

	 
	7.80%
	WACC and Discount Rate

	 
	9.80%
	Equity Cost
	 

	 
	48.0%
	Equity Ratio
	 

	 
	7.24%
	Weighted Pre-tax Equity Return (Revenue Required)

	 
	Summary of Pre-Tax Equity Return Results

	A
	$33.69
	Nominal Total $MM

	B
	$26.08
	PV Total $MM @7.8%

	C
	$0.29
	Levelized $MM Monthly

	D
	$3.46
	Levelized $MM Annual

	E
	             280 
	MW

	F
	$1.03
	Levelized Monthly $/kW

	G
	$12.35
	Levelized Annual $/kW
	 Actual Power MWH based on correct days of the month 
	 Actual Equity Return Calculation 

	H
	$1.41
	Levelized $/MWh
	33,595,680
	$1.003 
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