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2006 | 2007 [ 2008 | 2009 | 2010 [ 2011 [ 2012 [2013 [2014 [2015 [2016 [2017 [2018 [2019 | 2020 | 2021 [2022 | 2023 | ©VALUE LINE PUB.LLC[25-27
5093 | 54.28| 57.23| 4845| 50.51| 5257| 51.01| 5456 | 6950 | 57.60 | 59.24 | 7028 | 7812 | 6591 | 6284 | 77.23 | 87.80| 90.25 |Revenues per sh 93.25
819| 848| 826| 938| 978 957| 977| 1013 | 1185 | 944 | 1060 | 11.77 | 1258 | 12.97 | 1470 | 1194 | 12.65| 14.10 |“Cash Flow” per sh 17.00
245| 266| 273| 324| 374| 367| 388| 376| 510 444| 483 | 573 | 617 631 | 7.08| 410| 560| 6.30 Earings persh A 7.50
208| 212| 212| 212| 218 232| 242| 259 | 269 284| 306| 336 | 350 | 385 | 412| 388| 360| 3.84 DividDecldpershBum 4.65
792 796| 842| 626| 649 877| 1056 | 1059 | 1158 | 11.26 | 11.40 | 1254 | 1491 | 1559 | 19.91 | 1947 | 18.05| 17.05 |Cap'l Spendingpersh | 18.50
3302 3586 36.77| 37.96| 3067 | 4141| 4278 | 4473 | 47.05| 4888 | 50.22 | 53.03 | 5627 | 60.73 | 64.12 | 44.93| 50.65| 53.25 |Book Value persh € 60.75
177.14 | 163.23 | 163.02 | 165.40 | 169.43 | 169.25 | 172.35 | 177.09 | 176.99 | 179.47 | 179.43 | 179.39 | 181.93 | 192.21 | 193.77 | 193.75 | 205.00 | 205.50 | Common Shs Outst’g © | 206.00
74| 183 148| 104| 123| 135| 149 179| 149 181 190 186| 174 | 199 | 163 | 300 | Bold figiresare |AvgAnn'l PIE Ratio 175
9% 97| 89 69| 78| 85| 95| 101 78| 91| 100| 94| 94| 106| 84| 160| ValuelLine | Relative P/E Ratio .95
49% | 44%| 52% | 63% | 48% | 47% | 42% | 3.8% | 35% | 35% | 33% | 32% | 33% | 31% | 36% | 32% | "™ ayg Ann'l Divid Yield 3.5%
CAPITAL STRUCTURE as of 3/31/22 8791.0 | 9661.0 | 12301 | 10337 | 10630 | 12607 | 14212 | 12669 | 12177 | 14964 | 18000 | 18550 |Revenues (Smill) 19200
Total Debt $18518 mill. Due in 5 Yrs $6481 mill. 666.0 | 661.0 | 905.0 | 796.0 | 868.0 | 1029.0 | 1120.0 | 1169.0 | 1368.0 | 796.0 | 1090 | 1290 |Net Profit ($mill) 1550
:BTC'D;'Z’(‘)Slnﬁﬁzgefgﬂ'r-mzat'i-gn'g‘:n’g:‘Iﬁiﬂ4$’1”5;"r-m” 20.8% | 275% | 285% | 256% | 245% | 218% | 8.1% | 11.5% | 109% |  --| 5.0% | 5.0% |Income Tax Rate 50%
finance leases. T ‘ 3.0% | 35% | 41% | 43% | 36% | 35% | 38% | 33% | 34% | 49%| 4.0%| 3.0% |AFUDC %toNetProfit | 3.0%
(LT interest eamed: 2.3x) 48.8% | 47.7% | 50.0% | 50.2% | 55.6% | 56.2% | 54.2% | 57.7% | 60.5% | 62.5% | 63.0% | 61.5% |Long-Term DebtRatio | 61.0%
Leases, Uncapitalized Annual rentals $16 mill. 51.2% | 52.3% | 50.0% | 49.8% | 44.4% | 43.8% | 45.8% | 42.3% | 39.5% | 37.5% | 37.0% | 38.5% |Common Equity Ratio 39.0%
) ) 14387 | 15135 | 16670 | 17607 | 20280 | 21697 | 22371 | 27607 | 31426 | 23236 | 28125 | 28350 |Total Capital (Smill) 32200
Pension Assets-12/21 $5507 m'”(-)bl. 65857 mil, | 14684 | 15800 | 16820 | 18034 | 19730 | 20721 | 21650 | 25317 | 27969 | 26044 | 29150 | 31050 |Net Plant (Smill) 36600
Pd Stock None OO 6% | 5.7% | 66% | 57% | 53% | 59% | 6.1% | 53% | 54% | 47% | 50% | 55% RetumonTotalCapl | 6.0%
Common Stock 193,739,166 shs. 9.0% | 83% | 10.9% | 9.1% | 9.6% | 10.8% | 10.9% |10.0% | 11.0% | 9.1% | 10.5% | 12.0% |Return on Shr.Equity | 12.5%
9.0% | 83% | 109% | 91% | 9.6% | 10.8% | 10.9% | 10.0% | 11.0% | 9.1% | 10.5% | 12.0% |Return on Com Equity E | 12.5%
MARKET CAP: $26 billion (Large Cap) 35% | 27% | 52% | 34% | 37% | 46% | 49% | 41% | 49% | 1% | 35% | 4.5% |Retainedto Com Eq 4.5%
ELECTRIC OPERATING STATISTICS 61% | 67% | 52% | 63% | 61% | 58% | 55% | 59% 56% | 99% | 66% | 61% |AllDiv'ds to Net Prof 62%

BUSINESS: DTE Energy Company is a holding company for DTE
Electric (formerly Detroit Edison), which supplies electricity in De-
troit and a 7,600-square-mile area in southeastern Michigan, and
DTE Gas (formerly Michigan Consolidated Gas). Customers: 2.2
mill. electric, 1.3 mill. gas. Has various nonutility operations. Electric
revenue breakdown: residential, 50%; commercial, 33%; industrial,

11%; other, 6%. Generating sources: coal, 67%; nuclear, 17%; gas,
1%; purchased, 15%. Fuel costs: 62% of revenues. 21 reported
deprec. rates: 4.2% electric, 2.9% gas. Has 10,600 employees.
Chairman, President & CEO: Jerry Norcia. Incorporated: Michigan.
Address: One Energy Plaza, Detroit, Michigan 48226-1279. Tel.:
313-235-4000. Internet: www.dteenergy.com.

% Change Retail Sales (KWH) 9 34 +21
Avg. Indust. Use (MWH) NA NA NA
vg. Indust. Revs. per KWH (¢
Avg. Indust. R KWH (¢) NMF  NMF  NMF
Capacity at Peak(Mw)vI NA NA NA
Peak Load, Summer ﬂ W) NA NA NA
Annual Load Factor (Ae NA NA NA
% Change Customers (yr-end) NA NA NA
Fixed Charge Cov. (%) 260 268 233

ANNUAL RATES Past

Past Est’'d '19-'21

of change (persh) 10 Yrs. 5Yrs.  to’25-27
Revenues 3.0%  2.0% 5.0%
“Cash Flow” 3.5% 4.5% 4.5%
Earnings 5.0% 4.0% 4.5%
Dividends 6.0% 6.5% 3.0%
Book Value 35%  3.0% 1.0%
Cal- QUARTERLY REVENUES (§ mill.) Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2019 | 3514 2888 3119 3148 (12669
2020 | 3022 2583 3284 3288 (12177
2021 | 3581 3021 3715 4647 [14964
2022 | 4577 4000 4700 4763 |18000
2023 | 4700 4150 4850 4850 |18550
Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2019 | 219 99 173 140 6.31
2020 | 176 144 246 142 7.08
2021 1.65 .60 30 155 4.10
2022 | 203 1.00 150 1.07 | 560
2023 | 245 110 1.60 1.15 6.30
Cal- | QUARTERLY DIVIDENDS PAID B = Full
endar | Mar.31 Jun.30 Sep.30 Dec.31| Year
2018 | 8825 8825 .8825 .8825| 358
2019 | 945 945 945 945 3.78
2020 |1.0125 1.0125 1.0125 1.0125 | 4.05
2021 | 9225 9225 9225 .825 3.59
2022 | 885  .885

DTE Energy’s electric utility subsidi-
ary has a general rate case pending.
DTE Electric is seeking an increase of
$388 million, based on a return on equity
of 10.25% (up from the currently allowed
9.9%) and a common-equity ratio of 50%
(unchanged). The staff of the Michigan
Public Service Commission recommended
a hike of $143 million, based on an ROE of
9.6% and the same common-equity ratio.
An order is expected in November. This
won’t have much effect on the company’s
results this year, but will likely help boost
earnings in 2023, as long as the utility re-
ceives reasonable regulatory treatment.
Note that DTE Gas might file its next rate
case in late 2022 or early 2023.

Earnings will likely wind up substan-
tially higher in 2022, but the compari-
son isn’t very meaningful. Last year
was one of transition. DTE Energy spun
off its midstream natural gas operations
into a new company, DT Midstream
(NYSE: DTM). The dividend was reduced,
but when the DT Midstream dividends are
included, shareholders are getting more
dividend income than before the spinoff. In
addition, the company took a pretax

charge of $384 million for the early ex-
tinguishment of debt, which is why third-
quarter earnings were well below normal.
The company’s energy-trading busi-
ness adds unpredictability to earn-
ings. This operation books mark-to-
market items each quarter, which even out
over time. We include these in our earn-
ings presentation even though DTE Ener-
gy excludes them from its definition of
“operating” earnings. This hurt profits by
$0.28 a share in the first quarter of 2022.
The share count will rise significantly
by yearend. DTE Energy has $1.3 billion
of equity units that will be converted to
common stock in November. Little or no
equity issuances are planned for 2023 and
2024.

The dividend yield of this stock is
somewhat below the utility average.
Although dividend growth potential (from
the reduced level) is healthy, total return
prospects to 2025-2027 are unexciting. The
recent quotation is near the midpoint of
our 3- to 5-year Target Price Range. Note
that we have reinstated a Timeliness rank
for this stock, which is 3 (Average).

Paul E. Debbas, CFA June 10, 2022

(A) Diluted EPS. Excl. nonrec. gains (loss): ‘07, | ings report due late July. (B) Div'ds paid mid-
Jan., Apr., July & Oct. m Div'd reinv. plan avail.
(C) Incl. intang. In"21: $29.17/sh. (D) In mill.

$1.96; '08, 50¢; '11, 51¢; '15, (39¢); '17, 59¢;
gains (losses) on disc. ops.: ‘06, (2¢); '07,

Climate: Above Average.

1.20; 08, 13¢; '12, (33¢); 21, 57¢. Next earn- | (E) Rate base: Net orig. cost. Rate all'd on
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com. eq. in '20: 9.9% elec.; in '22: 9.9% gas;

Company’s Financial Strength A

earned on avg. com. eq., 21: 7.6%. Regulatory | Stock’s Price Stability 90
Price Growth Persistence 60
Earnings Predictability 75
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