ANNUAL RATES Past

Past Est’'d '19-'21

of change (persh) 10 Yrs. 5Yrs.  to’25-27
Revenues 5% -1.5% 6.0%
“Cash Flow” 3.0% 25% 10.0%
Earnings 2.0% 35% 11.5%
Dividends 9.5% 8.0% 5.0%
Book Value 6.0% 7.5% 6.5%
Cal- QUARTERLY REVENUES (§ mill.) Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2019 | 2898 2230 2758 2943 (10829
2020 | 3029 2526 2644 3171 (11370
2021 | 3259 2741 3013 3844 (12857
2022 | 3900 3000 3200 3900 |14000
2023 | 4100 3150 3350 4100 |14700
Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2019 | 1.78 85 200 134 5.97
2020 | 230 158 123 143 6.58
2021 | 287 137 d2.03 1.90 4,01
2022 | 260 190 195 190 8.35
2023 | 285 200 205 200 8.90

Cal- | QUARTERLY DIVIDENDS PAID B = Full
endar | Mar.31 Jun.30 Sep.30 Dec.31| Year
2018 | 8225 895 895 895 3.51
2019 | 895 9675 .9675 .9675| 3.80
2020 | 9675 1.045 1.045 1.045 4.10
2021 |1.045 110 110 110 4.35
2022 |1.10  1.145

performer in the electric utility indus-
try so far in 2022. The price has risen
more than 25%. We attribute this to inves-
tor interest in the company’s liquefied nat-
ural gas export business, which is part of
Sempra Infrastructure Partners. The de-
mand for LNG is increasing due to sanc-
tions on Russia. However, any benefit to
Sempra from increased LNG demand will
be seen over the long term as the company
increases its capacity. Its current capacity
is under long-term contracts.

Earnings will likely rebound this year
and advance in 2023 after a depressed
result in 2021. The bottom line fell into
the red in the September quarter due to a
$1.6 billion pretax charge related to litiga-
tion that arose from a leak in a gas storage
facility several years ago. Besides the ab-
sence of this charge, Sempra will benefit
from rate relief at its utility subsidiaries
in California and growth at its utility in
Texas. These factors should help lift prof-
its in 2023, as well. We are assuming no
change in the allowed return on equity at
the utilities (see below). Our share-
earnings estimates are within the compa-
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2006 | 2007 | 2008 | 2009 | 2010 | 2011 [ 2012 [2013 [2014 [2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [2023 | ©VALUE LINE PUB. LLC|25-27
4489 | 4379| 4421| 32.88| 3744 | 41.83| 39.80 | 4318 | 4480 | 4120 | 40.71 | 4459 | 4269 | 3712 | 3941 | 4057 | 44.45| 48.20 |Revenues per sh 55.75
674 693| 740 794 776| 858| 892, 887| 941| 1032 | 950 | 1057 | 11.07 | 1114 | 124 981 | 14.75| 16.15 |“Cash Flow” per sh 19.50
423 | 426| 443 478 402| 447| 435 422| 463 | 523 424| 463 | 548 | 597 6.58 | 4.01 8.35| 8.90 |Earnings per sh A 10.75
120 124| 137| 156| 156| 192| 240, 252| 264| 280| 302| 329 | 358 | 387 | 418| 440| 458| 4.76 Div'dDecl'd pershBm 5.60
728| 770| 847 776 858| 11.85| 1220 | 1052 | 1268 | 1271 | 1685 | 1571 | 1382 | 1271 | 1621 | 15.82| 16.05| 13.75 |Cap’l Spending per sh 13.75
2866 | 3187 | 3275| 3654 | 37.54| 41.00| 4242 | 4503 | 4598 | 4756 | 51.77 | 5041 | 5435 | 6058 | 70.11 | 79.17 | 82.85| 86.50 |Book Value persh © 101.00
262.01 | 261.21 | 243.32 | 246,51 | 240.45 | 239.93 | 242.37 | 244.46 | 246.33 | 248.30 | 250.15 | 251.36 | 273.77 | 291.71 | 288.47 | 316.92 | 315.00 | 305.00 |Common Shs Outst'g © | 305.00
15 140 18] 101 126 118 149 197| 219| 197 | 244| 243 | 204 | 225 19.6 | 324 | Bold figlres are |Avg Ann’l P/E Ratio 16.5
62 74 N 67 80 74 95 111 1.15 99| 128 122 110| 120 1.01 1.78 Value|Line Relative P/E Ratio .90
25% | 24% | 26% | 82% | 8.1% | 3.6% | 37% | 3.0% | 26% | 27% | 2.9% | 29% | 32% | 29% | 32% | 34% | ™S ayg Ann'l Divid Yield 3.2%
CAPITAL STRUCTURE as of 12/31/21 . 9647.0 | 10557 | 11035 | 10231 | 10183 | 11207 | 11687 | 10829 | 11370 | 12857 | 14000 | 14700 |Revenues ($mill) 17000
Total Debt $24645 mill. Due in 5 Yrs $7358 mill. | 1079.0 | 1060.0 | 1162.0 | 1314.0 | 1065.0 | 1169.0 | 1607.0 | 1825.0 | 2083.0 | 1318.0 | 2845 | 2965 |Net Profit ($mill) 3480
h]TdD;?;gs?:noiﬁsfmghce LT Interest $791 mil. 18.2% | 265% | 19.7% | 19.2% | 144% | 245% | 20.1% | 17.9% | 16.7% | 45.2% | 19.0% | 19.0% |Income Tax Rate 19.0%
(LT.interest eamed: 2.6x) ' 17.2% | 11.2% | 14.4% | 15.3% | 222% | 21.9% | 12.6% | 10.0% | 9.7% | 165% | 8.0% | 8.0% |AFUDC % to Net Profit 7.0%
52.8% | 505% | 51.7% | 52.6% | 52.7% | 56.4% | 55.7% | 51.0% | 48.2% | 44.8% | 46.0% | 47.5% |Long-Term Debt Ratio 46.5%
Leases, Uncapitalized Annual rentals $73 mill. 46.7% | 49.4% | 48.2% | 47.3% | 47.3% | 43.5% | 38.4% | 43.4% | 44.8% | 53.3% | 52.0% | 51.0% |Common Equity Ratio 52.0%
Pension Assets-12/21 $3182 mill. | 22002 | 22281 | 23513 | 24963 | 27400 | 29135 | 38769 | 40734 | 45174 | 47049 | 50000 | 51750 |Total Capital ($mill) 59300
Pfd Stock $889 mil.  Ptd Div’ d%gggmﬁ?w mil- | 25191 | 25460 | 25902 | 28039 | 32931 | 36503 | 36796 | 36452 | 40003 | 43894 | 46950 | 49000 |Net Plant (Smill) 54000
900,000 shs. 4.875%, cumulative. 6.1% | 60% | 61% | 64% | 50% | 51% | 51% | 55% | 55% | 37% | 6.5% | 6.5% Returnon Total CaP’I 7.0%
Common Stock 315,653,893 shs. 104% | 9.6% | 102% | 11.1% | 82% | 92% | 94% | 91% | 89% | 51% | 10.0% | 10.5% |Return on Shr. Equity 10.5%
as of 2/18/22 n 104% | 9.6% | 10.3% | 11.1% | 82% | 9.2% | 10.0% | 95% | 95% | 50% [ 10.0% | 10.5% |Return on Com Equity E| 10.5%
MARKET CAP: $53 billion (Large Cap) 51% | 41% | 50% | 58% | 29% | 33% | 41% | 39% | 37% | NMF| 45% | 5.0% |RetainedtoCom Eq 5.0%
ELECTRIC OPERATING STATISTICS 52% | 58% | 52% | 48% | 65% | 65% | 62% | 62% 64% | 106% | 55% | 54% |All Div'ds to Net Prof 53%
9% Change Relai Sales (KWH) ZTg 20_22 2_032} BUSINESS: Sempra Energy is a holding company for San Diego available. Purchases most of its power; the rest is gas. Has non-
Avg. Indust, Use (MWH) NA NA NA | Gas & Electric Company, which sells electricity & gas mainly in San utility subsidiaries, incl. IEnova in Mexico. Sold commodities bus-
Avg. Indust. Revs. per KWH (¢) NA NA NA | Diego County, & Southern California Gas Company, which distri- iness in '10. Power costs: 20% of revenues. 21 reported deprec.
gapﬁ_”yz‘ geak(Mw)w NME NME “ME butes gas to most of Southern California. Owns 80% of Oncor rates: 2.6%-7.2%. Has 15,400 employees. Chairman, President &
Aﬁgua\ol.aoéd E?c%err(‘gk ) NME  NMF NMF | (acq'd 3/18), which distributes electricity in Texas. Customers: 5.2 CEO: Jeffrey W. Martin. Inc.. CA. Address: 488 8th Ave., San
%ChangeCustomerseyr-end) +.8 +.8 +.9 | million electric, 7.0 million gas. Electric revenue breakdown not Diego, CA 92101. Tel.: 619-696-2000. Internet: www.sempra.com.
Fied Charge Co. (%) 181 159 NvF | Sempra Energy stock has been the top ny’s targeted ranges of $8.10-$8.70 and

$8.60-$9.20 in 2022 and 2023, respectively.
A cost-of-capital case is pending in
California. A provision under the state’s
regulatory mechanism would force a cut in
the allowed ROEs for San Diego Gas and
Electric from 10.2% to 9.62%. However,
the utility is arguing that the mechanism
should not take effect due to the extremely
low interest rates from the easing that
happened two years ago as the economy
was under lockdown. In fact, SDG&E is
proposing to increase its allowed ROE to
10.55% and its common-equity ratio from
52% to 54%. Any change would be in effect
only for 2022 and would be retroactive to
the start of the year.

An asset sale will probably be com-
pleted this summer. Sempra has agreed
to sell a 10% interest in its infrastructure
unit for $1.8 billion. It plans to use the
cash for capital spending and stock
buybacks.

We think the stock is overbought. The
dividend yield is below the utility average,
and the recent quotation is well within our

(A) Dil. EPS. Excl. nonrec. gains (losses): '09,
(26¢); 10, ($1.05); '11, $1.15; "12, (98¢); '13,
(30¢); '15, 14¢; 16, $1.23; 17, (17¢); '18,
($2.06); 19, 16¢; gains from disc. ops.: '19,

95¢; 20, $6.32. 20 & '21 EPS don’t sum due
to chg. in shs. Next egs. report due early May.
(B) Div'ds paid mid-Jan., Apr., July, Oct. =
Div'd reinv. avail. (C) Incl. intang. In '21:

$12.57/sh. (D) In mill. (E) Rate base: Net orig.
cost. Rate alld on com. eq.
10.2%; SoCalGas in '20: 10.05%; earned on

avg. com. eq., '21: 5.5%. Reg. Climate: Avg.
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3- to 5-year Target Price Range.

Paul E. Debbas, CFA April 22, 2022
Company’s Financial Strength A

: SDG&E in '20: Stock’s Price Stability 90
Price Growth Persistence 55
Earnings Predictability 75
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