ANNUAL RATES Past

Past Est’'d '19-'21

appealing the New Mexico commis-
sion’s rejection of their proposed deal.
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3225| 2492| 2265| 19.01| 1931 | 21.35| 1685 | 1742 | 18.03 | 18.07 | 17.11 | 1814 | 18.04 | 1830 | 17.74 | 20.74 | 21.00 | 21.10 |Revenues per sh 2325
357| 254 176 232 267| 318| 339| 352| 4.09| 428| 451 | 530 | 513 | 607 | 568| 6.01 6.45| 6.60 |“Cash Flow” per sh 8.00
1.72 .76 A1 58 87| 1.08| 1.3 1.41 145 | 148 | 146| 192| 166 | 228 | 215| 227| 255| 265 Earningspersh A 3.00
86 91 61 50 50 50 58 68 .76 82 .90 99| 1.09| 118 1.25 .98 1.76 |  1.49 |Divid Decl'd persh Bmt|  1.80
404 594| 399 332 325 410 388 | 437| 578| 701 | 753 | 628 629 | 774 | 791| 1089 10.20 | 10.55 |Cap’l Spending per sh 9.00
22.09| 2203 | 18.89| 1890 | 1760 | 19.62| 20.05| 20.87 | 22.39 | 20.78 | 21.04 | 21.28 | 2120 | 21.08 | 2388 | 25.25| 26.90 | 28.45 |Book Value persh © 32.00
76.65| 76.81| 86.53| 86.67| 86.67 | 79.65| 79.65| 79.65| 79.65 | 79.65 | 79.65 | 79.65 | 79.65 | 79.65 | 8583 | 85.83 | 88.00 | 90.00 |Common Shs Outst'g O | 90.00
156 NMF| NMF| 181 140 145| 150 161 187 | 187 224| 204 | 234 | 211 20.8 | 215 | Bold figyres are |Avg Ann’l P/E Ratio 19.0
84| NMF| NMF| 121 89 91 95 90 98 94| 118 103 | 126 | 112 1.07 | 118 Value|Line Relative P/E Ratio 1.05
32% | 34%| 49% | 48% | 4.1% | 32% | 3.0% | 3.0% | 2.8% | 3.0% | 2.8% | 25% | 2.8% | 25% | 2.8% | 20% | "™ Ayg Ann'l Divid Yield 3.2%
CAPITAL STRUCTURE as of 12/31/21 1342.4 | 1387.9 | 14359 | 1439.1 | 1363.0 | 1445.0 | 1436.6 | 1457.6 | 1523.0 | 1779.9 | 1850 | 1900 |Revenues (Smill) 2100
Total Debt $3761.6 mill. Due in 5 Yrs $2046.4 mill. | 1061 | 1140 | 1168 | 1188 | 1174 | 1544 | 1334 | 182.8 | 1733 | 1964 | 235| 250 |Net Profit ($mill) 285
:—JT'?;';‘rjsﬁSe‘a"r:eg“"s SX;-T Interest $92.6 mill. 314% | 31.6% | 34.8% | 36.9% | 324% | 33.0% | 13.8% | 94% | 9.9% | 133% | 21.0% | 21.0% |Income Tax Rate 21.0%
Leases, Uncapitalizéd Annual rentals $28.4 mill. 71% | 1.3% | 10.7% | 17.0% | 11.0% | 11.9% | 145% | 92% | 94% | 93% | 80% | 8.0% AFUDC % to Net Profit 7.0%
Pension Assets-12/21 $639.6 mill. 50.9% | 50.0% | 47.8% | 54.1% | 55.7% | 56.1% | 61.1% | 59.8% | 56.9% | 61.8% | 60.0% | 59.0% |Long-Term Debt Ratio 60.0%
Oblig $643.7 mill. | 48.7% | 49.7% | 51.9% | 45.5% | 44.0% | 43.6% | 38.6% | 39.9% | 42.9% | 38.0% | 39.5% | 41.0% |Common Equity Ratio 40.0%
Pfd Stock $11.5 mill. Pfd Div'd §.5 mill. 3277.9 | 3344.0 | 3437.1 | 3633.3 | 3806.8 | 3887.5 | 4370.0 | 4207.7 | 4780.6 | 5698.6 | 5975 | 6265 |Total Capital (Smill) 7175
:; jéfn‘ﬁiz*r‘ls-S‘:r-]i?ngvfﬁ;gobggxg?f/‘é“‘manda‘°w 37465 | 39339 | 4270.0 | 4535.4 | 4904.7 | 4980.2 | 5234.6 | 5466.0 | 5965.1 | 6752.9 | 7305 | 7895 |Net Plant (Smill) 9050
' ' 51% | 52% | 51% | 48% | 47% | 53% | 43% | 58% | 47% | 43% | 50% | 50% Returnon Total Cap’l 5.0%
Common Stock 85,834,874 shs. 6.6% | 68% | 65% | 71% | 7.0% | 9.0% | 7.8% | 108% | 84% | 9.0% | 95% | 9.0% |Returnon Shr. Equity 9.5%
as of 2/18/22 6.6% | 68% | 65% | 71% | 7.0% | 91% | 7.9% | 109% | 84% | 9.0% | 95% | 9.0% |ReturnonCom Equity E| 9.5%
MARKET CAP: $4.1 billion (Mid Cap) 38% | 38% | 32% | 33% | 28% | 45% | 29% | 54% | 36% | 38% | 4.0% | 4.0% |RetainedtoCom Eq 4.0%
ELECTRIC OPERATING STATISTICS 43% | 45% | 51% | 54% | 61% | 51% | 64% | 51% 57% | 58% | 56% | 56% |AllDiv'ds to Net Prof 60%
9% Change Relai Sales (KWH) 2_3;—38 20,\?2 20’\%1 BUSINESS: PNM ngources, ‘Inc. is a holding company with lyvo commerlcial, 36%; industrial, 8%; other, 14%. Generating sources
Avg. Indust. Use (MWH) NA NA NA | regulated electric utilities. Public Service Company of New Mexico not available. Fuel costs: 36% of revenues. 21 reported deprecia-
Avg. Indust. Revs. per KWH (¢) NA NA NA | (PNM) serves 538,000 customers in north central New Mexico, in-  tion rates: 2.5%-7.9%. Has 1,600 employees. Chairman, President
gggﬁ_‘g’az‘ gﬁ;knsgrngllw) %g; 1 9'\%\‘ 19"%/3 cluding Albuquerque and Santa Fe. Texas-New Mexico Power & CEO: Patricia K. Collawn. Incorporated: New Mexico. Address:
Annual Load Factor(‘gk NA NA NA | Company (TNMP) transmits and distributes power to 261,000 cus- 414 Silver Ave. SW, Albugquerque, New Mexico 87102-3289. Tele-
%ChangeCustomerseyr-end) NA NA NA | tomers in Texas. Electric revenue breakdown: residential, 42%; phone: 505-241-2700. Internet: www.pnmresources.com.
Fired Charge Co. (%) 008 237 o299 | PNM Resources and AVANGRID are to add $0.17-$0.18 to share net. The com-

pany will also benefit from load growth
and rate relief for TNMP, its utility in

ggr\ggﬁé&ersh) 1(]Y—rssl% 51Y_r§'% t°32,553/3 The agreement calls for PNM Resources Texas, thanks to regulatory mechanisms
Eca?r?ul; Flow” 1%-%‘(’,//0 g-g‘:{; g-%’ stockholders to receive $50.30 in cash for for transmission and distribution spend-
Dvidesss 85% 65% 8o0% | each of their shares. However, the New ing. TNMP was granted $14.2 million, ef-
Book Value 25% 20% 55% | Mexico regulatorsbrejected ha settlement fective Marchh25t};1. Our share-netd esti-
: agreement. In February, the companies mates are within the company’s guidance
eggla-r ngsﬁHT‘EEHs%EVSEEgE%(sB‘gt)m 5:; appealed this to the state Supreme Court. of $2.50-$2.60 for 2022 and $2.60-$2.75 for
2019 13497 3302 4336 3441 |14576 This is, expected to tak.e 12-18 month§. 2023. Note that Public Service of New
2020 13336 3576 4705 3593 |15230 | We think the stock is trading as if the Mexico plans to file a rate case in Decem-
2021 |3647 4265 5546 4341 |1779.9 | transaction will not be completed. The ber, but any rate relief won’t come in time
2022 |385 445 575 445 |1850 | stock has moved up in price of late mainly to help boost 2023 profits much, if at all.
2023 |400 455 590 455 |1900 | because utility stocks in general have The board of directors raised the divi-
Cal- EARNINGS PER SHARE A Full fared well in recent weeks. The recent quo- dend in the first quarter. The hike was
endar | Mar31 Jun30 Sep.30 Dec31| Year | tation is 5% below the buyout price. $0.02 a share (6.1%) quarterly. The timing
2019 3 % 129 20 | 228 Another a.ppeal is pending before the of the declaration was delayed from De-
2020 | d.19 7 15 10 | 215| New Mexico Supreme Court. This in- cember because PNM Resources was anti-
2021 20 62 132 13 | 227| volves the utility’s request to abandon its cipating completion of the deal with
2022 41 53 130 .31 | 255| stake in the Four Corners and recover its AVANGRID. Thus, there will probably be
2023 43 55  1.35 .32 | 265| undepreciated investment by issuing se- five declarations this year, versus only
Ba curitized bonds. However, the commission three in 2021.
eﬁg';, IV?:T:J Ezmg\(l)lngtzz%AlDDec_; \l(::;lr denied PNM’s request. . . This untimely stock’s dividend yield
2018 065 265 265 265 | 106 We expect .51gn1flcant earnings im- does not stand out among utilities. It
2019 29 o9 09 g 116 | provement in 2022, followed by fur- isn’t notable for 3- to 5-year total return
2020 85075 3075 3075 3075 | 103| ther growth in 2023. The key factor this potential, either. The difficult regulatory
2021 ‘3075 3075 3075 3275 | 131 | year is a $285 million acquisition of trans- climate in New Mexico is a disadvantage.
2022 3475 mission assets in late 2021. This is likely Paul E. Debbas, CFA April 22, 2022
(A) Dil. EPS. Excl. nonrec. gain (losses): '08, | Next egs. report due late April. (B) Div'ds paid | adj. for split. (E) Rate base: net orig. cost. Rate | Company’s Financial Strength B++
($3.77); 10, ($1.36); 11, 88¢; 13, (16¢); '15, | mid-Feb., May, Aug., & Nov. m Div'd reinv. plan | all'd on com. eq. in NM in '18: 9.575%; in TX in | Stock’s Price Stability 85
($1.28); 17, (92¢); 18, (59¢); '19, ($1.31). | avail. 3 div'ds decl. in 21, 5 expected in '22. | '11: 10.125%; earned on avg. com. eq., '21: | Price Growth Persistence 75
Excl. gains from disc. ops.: '08, 42¢; 09, 78¢. | (C) Incl. intang. In "21: $10.86/sh. (D) In mill., | 9.3%. Reg. Climate: NM, Below Avg.; TX, Avg. | Earnings Predictability 75
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