Service Date: December 10, 2020

BEFORE THE WASHINGTON
UTILITIES AND TRANSPORTATION COMMISSION

DOCKET PG-150120
WASHINGTON UTILITIES AND

TRANSPORTATION COMMISSION, ORDER 06
Complainant,
APPROVING EXTENSION OF
V. DEADLINE ESTABLISHED IN
AMENDED SETTLEMENT
CASCADE NATURAL GAS AGREEMENT
CORPORATION,
Respondent.
BACKGROUND

On July 12, 2016, the Washington Utilities and Transportation Commission
(Commission) issued a formal complaint (Complaint) against Cascade Natural Gas
Corporation (Cascade or Company). The Complaint alleged that Cascade violated Order
01 in this docket, entered on February 12, 2015, when it failed to file its maximum
allowable operating pressure (MAOP) compliance plan by August 12, 2015, and that the
Company failed to maintain required records or documentation of its MAOP.

The Commission convened a prehearing conference on August 31, 2016, and entered
Order 02, Prehearing Conference Order (Order 02) on September 2, 2016. Order 02 also
provided notice of an evidentiary hearing set for March 22, 2017.

On December 15, 2016, Commission staff (Staff) and Cascade filed a Settlement
Agreement (Settlement), which purported to resolve all of the issues in this proceeding.

On March 20, 2017, the Commission entered Order 03, Final Order Approving and
Adopting Settlement Agreement with Conditions. On March 27, 2017, both Staff and
Cascade jointly filed a letter indicating their acceptance of the conditions set forth in
Order 03.

On March 29, 2018, Staff and Cascade filed an Amended Settlement Agreement
(Amended Agreement) as required by the original Settlement 8B(1)(d)(ii), which stated:
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(Cascade) and Commission Staff will file an Amended Settlement Agreement
with the Commission by March 31, 2018, that reflects a completion date by which
(Cascade) will document the basis for validation of all the high pressure (greater
than 60 psig) MAOP for the additional segments identified by TRC.

On June 13, 2018, the Commission entered Order 05, Final Order Approving and
Adopting Amended Settlement Agreement. In Order 05, the Commission waived a
portion of a suspended penalty and adopted the parties” Amended Agreement.

In the Narrative Supporting the Amended Agreement, Cascade and Staff agreed to revise
the work schedule detailed in the Settlement “to more adequately address risk for the
entire population of segments and facilities missing critical documentation to validate
MAOP.” This revised work schedule is detailed in in Section V.B of the Amended
Agreement, “Revised Compliance Program.”

Item 5 of the Revised Compliance Program stated: “Line segments preliminarily
calculated at greater than 20 percent SMYS will be incorporated into Cascade’s
transmission integrity management program (TIMP). Baseline assessments for said pipe
will be completed by December 31, 2020. Upon completion of MAOP validation,
Cascade’s TIMP and distribution integrity management program (DIMP) will be re-
evaluated and updated as required.”

On November 10, 2020, Cascade filed a letter requesting that the Commission extend the
completion date of Section V.B.5 of the Revised Compliance Program in the Amended
Settlement Agreement from December 31, 2020, to September 30, 2021. In its request,
Cascade commits to performing monthly leak surveys in the high consequence areas
(HCA) associated with the unvalidated pipe segments until the baseline assessment is
completed or the segment is otherwise removed from Cascade’s transmission integrity
management program. Cascade submitted an updated request on November 25, 2020, to
add additional justification for HCA segment 230108-01.

Staff has reviewed Cascade’s extension request, accompanying justification, and
projected timeline and supports modifying the Amended Agreement to extend the
completion date.

DISCUSSION

We grant Cascade’s request to extend the completion date of Section V.B.5 of the
Revised Compliance Program in the Amended Agreement from December 31, 2020, to
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September 30, 2021. Pursuant to WAC 480-07-385(2)(a), the Commission may grant a
continuance of any deadline imposed by a rule or order when the moving party
demonstrates good cause and the continuance will not prejudice any party or the
Commission. Here, we find that the parties’ agreement constitutes good cause, and that
neither the Commission nor the parties will be prejudiced by granting the extension.
Cascade anticipates that it will not be able to complete baseline assessments for two HCA
by the December 31, 2020, deadline set by the Amended Agreement due to factors
beyond the Company’s control. We are satisfied that Cascade’s commitment to
performing monthly leak surveys in these HCA until the baseline assessment is
completed by the extended deadline mitigates any risks caused by the delay. Accordingly,
we grant Cascade’s request for extension.

FINDINGS AND CONCLUSIONS

1) The Commission is an agency of the State of Washington vested by statute with
the authority to regulate the safety of gas pipeline companies. RCW 81.88.040
and RCW 81.88.065.

@) Cascade is a gas pipeline company operating in the state of Washington and
subject to Commission jurisdiction.

3 On March 19, 2018, Staff and Cascade entered into the Amended Agreement as an
appropriate resolution of the issues raised by the inspection in Docket PG-150120,
which required Cascade to perform baseline assessments in two HCAS by
December 31, 2020.

4) On November 10, 2020, Cascade filed a letter requesting a continuance of this
deadline from December 31, 2020 to September 30, 2021.

5) Pursuant to WAC 480-07-385(2)(a), the Commission may grant a continuance of
any deadline imposed by a rule or order when the moving party demonstrates
good cause and the continuance will not prejudice any party or the Commission.

(6) This matter came before the Commission at its regularly scheduled meeting on
December 10, 2020.

(7) After reviewing Cascade’s request for a continuance, and giving due
consideration, the Commission finds that Cascade demonstrates good cause for a


http://apps.leg.wa.gov/RCW/default.aspx?cite=81.88.040
http://apps.leg.wa.gov/RCW/default.aspx?cite=81.88.065
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continuance to September 30, 2021 and that this continuance should be granted.

ORDER
THE COMMISSION ORDERS:

1) The deadline for Cascade Natural Gas Corporation to complete baseline
assessments of pipe segments associated with Section V.B.5 of the 2018
Amended Settlement Agreement is extended to September 30, 2021.

@) The Commission retains jurisdiction over the subject matter and Cascade Natural
Gas Corporation to effectuate the terms of this Order, including enforcement of
the Agreement, if necessary.

The Commissioners, having determined this Order to be consistent with the public
interest, directed the Executive Secretary to enter this Order.

DATED at Lacey, Washington, and effective December 10, 2020.

WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

MARK L. JOHNSON
Executive Director and Secretary



