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Docket No. UT-040788
WUTC Staff Data Requests to Verizon Nos. 1-28

May 21, 2004

Data Request No. 25 (Heuring testimony)

With respect to the $10 million in employee separation expenses included in test year
Corporate Operations expense as documented on Schedule C1, Heuring workpapers Tab
4, please provide Verizon Northwest Inc.’s estimate of annual savings it expects to
realize from the employee separation and all documents supporting the estimate. Please
explain why the estimated savings from the employee separation are not recognized in

the test year.

RESPONSE:

Estimated savings associated with employees leaving the payroll during the test year
were identified and included in the general rate case filing. See WP P12.1.7, Note (B),
included herewith as Attachment 25, for the estimated annual savings of $17,150,458
associated with the actual headcount reduction in the test year. Of this total annual
savings, $9,173,780 is included in the Test Year booked amounts, as the force reductions
occurred over the entire twelve-month period. The incremental difference of $7,976,678
is included as a proforma adjustment in the general rate case filing.

Prepared By: Jane Lee
Date: May 19, 2004
Witness: Nancy Heuring

Page 2



Verizon Response to WUTC Staff Data Request No. 25
UT-040788 |

" Attachment 25
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Docket No. UT-040788
Public Counsel Data Requests to Verizon No. 1-14
June 4, 2004

Data Request No. PC-8

Please describe fully the reason(s) for the $7,273,807 in uncollectible interexchange carrier
revenue reported on Schedule S3 during the test year.

RESPONSE:

The interexchange uncollectible amount reported on Schedule S3, and mentioned above, was not
the amount included in the final revenue deficiency calculations. As explained in Nancy
Heuring’s testimony, Exhibit No.___ (NWH-1T), Page 15, the test year uncollectible revenues,
which are recorded on an accrual basis, were restated to reflect actual write-offs during the test
year. See Schedule 1, Tab 4, Book 2, Workpaper WP P8.1 for the actual test period uncollectible
write off amounts.

As explained in response to Staff data request No. 233, the wholesale accounts are written off
once Verizon has deemed that the collection process is completed and further recovery is zero.
Verizon’s current practice is to not write off bankrupt customer’s receivables until the
bankruptcy proceedings are complete and the amount of recoveries is known.

Prepared By: Jane Lee
Date: June 2, 2004
Witness: Nancy Heuring
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Docket No. UT-040788
WUTC Staff Data Requests to Verizon Nos. 1-28
May 21, 2004

Data Request No. 20 (Heuring testimony)

Please describe any changes in jurisdictional allocations and contracts with affiliates that
have occurred since 1999, that have resulted in declines to Verizon Northwest Inc.’s
Washington intrastate return. Include in your description the date of the change and its
annual revenue impact, and provide supporting workpapers.

RESPONSE:

Jurisdictional Allocations
As described in Ms Heuring’s testimony, Verizon NW and its affiliates adhere to the

FCC’s Service and Asset Valuation Rules as described in Section V of the CAM (Exhibit
1). While the merger with Bell Atlantic and creation of Verizon Communications brought
a unified management approach to operating the business, the principles and rules, as
described in the testimony, for jurisdictional allocations have not changed.

Contracts with Affiliates

Starting in 2000, Verizon Northwest and Verizon Directories Corp. no longer conducted
transactions under a revenue sharing arrangement. The current Fee for Service
arrangement between Verizon Northwest and Verizon Directories Corp. is consistent
with the commission's affiliate transaction guidelines. The estimated annual revenue
impact of this change in contracted arrangement is $34.2 Million, based on the 1999
sharing levels, the last year for which this information is available. Refer to Attachment

20 for the underlying calculation.

Prepared By: Jane Lee
Date: May 19, 2004
Witness: Nancy Heuring
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Verizon Response to WUTC S_tallff Data Request No. 20
UT-040788 '

" Attachment 20
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Verizon Northwest - Washington Operations

Directory Advertising

! ) Intrastate
Revenues on the Fee for Service Basis 1,269,195 (a)
Directory - Gross : 52,119,140  Note1
Directory - Settlement ) ) (16,608,277) Note 1
Revenues on the Sharing Basis : : 35,510,863 (b)
Net decrease from 1999 to Test Year (34,241,668) (c=a-b)

Note 1:  The l;;1ata is bas'ed\pn 1999, the last year with the Sharing arrangement in place.
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