ANNUAL RATES Past

Past Est’d '19-21

ary is awaiting an order on its general
rate case. In recent years, the utility has
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2006 | 2007 | 2008 | 2009 | 2010 | 2011 [ 2012 [2013 [2014 [2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [2023 | ©VALUE LINE PUB. LLC|25-27
2523 | 27.33| 2457 | 2157 | 2534 | 2475| 2440 | 2460 | 2477 | 3027 | 27.01 | 27.78 | 29.10 | 2399 | 2244 | 26.68 | 26.30 | 27.15 |Revenues per sh 29.50
414 | 442| 423 357 435| 491| 501| 535| 568| 679 | 7.08| 659 737 | 724| 752| 754| 7.95| 845 |“CashFlow” persh 9.75
277| 308| 28| 18| 219| 265| 258| 263| 290 | 338 | 314 313 | 338 | 333| 335| 323| 370| 3.95 Earnings pershA 4.75
145| 164| 172 176| 176| 178| 184 | 190| 196 | 202 | 208 | 214 | 224 | 235| 247| 252| 260| 270|DivdDecl'dpershBmt| 3.00
337 682 924| 905 695 638 1030| 793| 1248 | 584 | 535| 408 | 6.07| 1155 | 1378 | 890 | 3.70| 5.95 |Cap’l Spending per sh 7.25
21.90 | 2411 | 2537 | 2641 27.26| 28.78| 3048 | 3244 | 3506 | 37.07 | 38.17 | 4047 | 41.86 | 4317 | 44.04 | 4536 | 47.45| 48.90 |Book Value per sh © 54.00
3040 | 3080 3260| 3520| 3580 | 3750 | 3940 | 41.40 | 4590 | 49.10 | 49.60 | 51.10 | 51.50 | 51.70 | 52.10 | 53.20 | 57.00 | 58.00 |Common Shs OutstgP® | 61.00
165 148| 139 161 160 147] 159 186| 172| 151 186 | 230 | 222 | 247 | 183 | 20.6 | Bold figures are |Avg Ann’l P/E Ratio 17.0
89 79 84| 107 1.02 92| 101 1.05 91 .76 9| 116| 120 | 132 941 110 Value|Line | Relative P/E Ratio .95
32% | 36%| 44% | 58% | 50% | 46% | 45% | 3.9% | 3.9% | 4.0% | 36% | 3.0% | 3.0% | 29% | 4.0% | 38% | "™ Ayg Ann'I Divid Yield 3.7%
CAPITAL STRUCTURE as of 3/31/22 . 961.2 | 1018.4 | 1136.8 | 1486.4 | 1339.7 | 1419.3 | 1498.6 | 1240.5 | 1169.1 | 1419.2 | 1500 | 1575 |Revenues ($mill) 1800
Total Debt $1947.5 mill. Due in 5 Yrs §842.2 mill. 97.1 | 1047 | 1248 | 1634 | 1553 | 159.2 | 1741 | 1724 | 1742 | 1692 | 205| 230 |Net Profit ($mill) 290
:-LTT'?;';‘rj;tﬁeﬁa"rfeg"g 7X;-T Interest 565.9 mil. 281% | 215% | 226% | 194% | 1% | 148% | -- | -- | NMF| NMF| NMF| NMF |Income Tax Rate NWF
o 53% | 44% | 63% | 20% | 14% 8% T% | 13% | 11% | 15% | 2.0% | 2.0% AFUDC % to Net Profit 1.0%
Leases, Uncapitalized Annual rentals $5.1 mill. 43.7% | 44.6% | 44.2% | 46.3% | 42.0% | 41.0% | 39.9% | 38.6% | 41.0% | 42.2% | 39.5% | 39.5% |Long-Term Debt Ratio 40.5%
) ] 56.3% | 55.4% | 55.8% | 53.7% | 58.0% | 59.0% | 60.1% | 61.4% | 59.0% | 57.8% | 60.5% | 60.5% |Common Equity Ratio 59.5%
Pension Assets-12/21 $745.7 mill. | 2134.6 | 2425.9 | 2882.2 | 3388.9 | 3263.4 | 3507.4 | 3584.3 | 3632.8 | 3887.8 | 4176.3 | 4465 | 4700 | Total Capital (Smill) 5550
Pid Stock None Oblig $911.7mill. | 53476 | 25765 | 3286.4 | 3669.1 | 3741.2 | 38224 | 39044 | 4377.0 | 4840.8 | 51002 | 5215| 5300 |Net Plant (Smill) 5675
56% | 53% | 52% | 58% | 58% | 55% | 58% | 56% | 53% | 48% | 55% | 5.5% |Returnon Total Cap’l 6.0%
Common Stock 53,308,809 shs. 81% | 78% | 78% | 90% | 82% | 7.7% | 81% | 7.7% | 76% | 7.0% | 7.5% | 8.0% |Returnon Shr. Equity 9.0%
- ) 81% | 78% | 78% | 90% | 82% | 7.7% | 81% | 7.7% | 76% | 7.0% | 75% | 8.0% |ReturnonCom EquityE | 9.0%
MARKET CAP: $3.3 billion (Mid Cap) 23% | 22% | 25% | 36% | 28% | 24% | 27% | 23% | 20% | 15% | 25% | 25% |RetainedtoCom Eq 3.5%
ELECTRIC OPERATING STATISTICS M| 72% | 67% | 60% | 66% | 68% | 66% | 70% 74% | 78% | 69% | 68% |AllDiv'ds to Net Prof 63%
9% Change Relai Sales (KWH) 2_0118 210228 +21012; BUSINESS: ALLETE, Inc. is the parent of Minnesota Power, which  energy projects. Acq'd U.S. Water Services 2/15; sold it 3/19. Gen-
Avg. Indust. Use (MWH) NA NA NA | supplies electricity to 146,000 customers in northeastern MN, & Su-  erating sources: coal, 28%; wind, 10%; other, 4%; purchased, 58%.
Avg. Indust. Revs. per KWH (¢) NA NA NA | perior Water, Light & Power in northwestern WI. Electric rev. break-  Fuel costs: 40% of revs. '21 deprec. rate: 3.2%. Has 1,400 employ-
gapﬁwzﬁar(’\"w E 1 5’\% 1 5'\513% 15";’; down: taconite mining/processing, 26%; paper/wood products, 9%;  ees. Chairman, President & CEO: Bethany M. Owen. Inc.: Min-
Aﬁﬁua\ol.aoa'd Egc%r((of:) NA NA NA | other industrial, 8%; residential, 13%; commercial, 13%; wholesale, nesota. Address: 30 West Superior St., Duluth, MN 55802-2093.
% Change Customers (avg.) NA NA NA | 14%; other, 16%. ALLETE Clean Energy (ACE) owns renewable Tel.: 218-279-5000. Internet: www.allete.com.
Fited Charge Cov. %) 277 230 219 | ALLETE’s Minnesota Power subsidi- raised by a nickel because the first-quarter

tally was slightly above our estimate, is
within ALLETE’s targeted range of $3.60-

of change (persh) 10 Yrs. 5Yrs. to '25-27 4 A

Revenues .- -25% 3.0% been underearning its allowed return on $3.90.

E%?r?u?m FS'OW i-gif %(5;/; ‘é-g‘f; equity. So, Minnesota Power filed for a The company acquired a solar-power
VAR 359  40% 35% | $108 million (18%) rate increase, based on developer in April. ACE has a sig-
Book Value 50% 35% 35% | a 10.25% ROE and a 53.8% common- nificant position in wind power, but not

Cal- | QUARTERLY REVENUES (§ mill) Fall equity ratio. The company also asked for a solar power. ALLETE paid $159 million in
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year | regulatory mechanism to adjust for fluctu- cash. It raised $224 million through the

2019 13572 2904 2883 3046 112405 ations in indus!:r'ial kilowaj:t-hour sales. sale of 3.7 million common.shares. The

2020 3116 2432 2939 3204 |1169.1 | (One of the utility’s taconite customers purchase will probably have little effect on

2021 3392 13356 3454 3990 |14192 | idled one of its facilities in May, and this earnings in 2022 (transaction costs

2022 |3835 3515 375 390 |1500 | probably won’t be back up until the fall.) amounted to $0.03 a share in the first

2023 (400 370 395 410 |1575 | Interim tariffs were boosted by $87 million quarter), but should be accretive in 2023,

Cal- EARNINGS PER SHARE A Far | @t the start of 2022, with a final order ex- despite the current inflation and supply-
endar |Mar31 Jun. 30 Sep.30 Dec.31| Year | Pected late in the year. chain problems for solar panels. Accord-

2019 | 1.18 54 50 o | 333| The company’s utility in Wisconsin ingly, we raised our estimate by $0.05 a

202 | 128 39 78 90 | 335 filed a rate case. Superior Water, Light share, to $3.95. ALLETE’s goal for annual

2021 99 53 53 118 | 323| and Power requested a hike of $3.3 million earnings growth is 5%-7%.

2022 | 1.24 61 80 105 | 370| (2.7%), based on a 10.4% ROE and a 55% This stock is untimely, but offers an

2023 | 1.30 .65 .90 1.10 | 3.95| common-equity ratio. New tariffs will attractive dividend yield. The yield is

Cal- | QUARTERLY DIVIDENDSPAIDB st | gy | Probably take effect at the start of 2023. almost one percentage point above the

endar |Mar31 Jun30 Sep30 Dec3i| Year | We expect a significant earnings in- utility average. Total return prospects

2018 | 56 56 56 56 004 | Crease this year. Rate relief at Minne- over the next 18 months are unappealing,

2019 | 5875 5875 5875 5875 | 2a5| sota Power should be the key factor. We however. Total return potential to 2025-

202 | 6175 6175 6175 6175| 247| also figure that wind conditions for AL- 2027 is not especially high, but is superior

2021 | 63 63 6 63 250 | LETE Clean Energy (ACE) will be better. to that of most utility issues.

2022 | 65 65 Our estimate of $3.70 a share, which we Paul E. Debbas, CFA June 10, 2022
(A) Diluted EPS. Excl. nonrec. gains (loss): '15, | torically paid in early Mar., June, Sept. and cost depr. Rate all'd in MN on com. eq. in'18: | Company’s Financial Strength A
(46¢); 17, 25¢; 19, 26¢; loss on disc. ops.: '06, | Dec. m Div'd reinvest. plan avail. T Shareholder | 9.25%; earned on avg. com. eq., '21: 7.2%. Stock’s Price Stability 90
2¢.’19 EPS don’t sum due to rounding. Next | invest. plan avail. (C) Incl. deferred charges. In | Regul. Climate: Avg. (F) Summer peak in '21. | Price Growth Persistence 40
earnings report due early Aug. (B) Divids his- | '21: $9.62/sh. (D) In mill. (E) Rate base: Orig. Earnings Predictability 90
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