RECENT 113 16 PIE 200 Trailing: 21.0') | RELATIVE 1 23 DIVD 2 50/
+ NYSE-ATO |PRICE ' RATIO +U \Median: 200 /| PIERATIO 1« YLD W /0
. High:| 35.6| 37.3| 47.4| 582| 64.8| 820| 93.6|100.8| 1152 121.1 | 105.3 | 123.0 i
TMELNESS 3 mieozez2 | L 328) 378 478 B3| %8| 0| 2e|'%e| '3 | s| %R s ';z:)rgset 23‘2:8 Rzagg;
SAFETY 1 Raisedoisne LEGENDS
—— 0.50 x Dividends p sh
TECHNICAL 1 Raised 52022 divided by Interest Rate 200
- Relative Price Strength 160
BETA 80 {100 Markel) ° Eggibffea indicates recession | | | | | | | s e | | o TTTE=EATEEEC
18-Month Target Price Range . —— %""“"m""]‘-‘i e 100
'III 1 v ! ~
Low-High  Midpoint (% to Mid) T 80
$83-6128  $106 (-5%) PO TITIA &
2025-27 PROJECTIONS SN — 40
Ann’l Total N RTINS A 30
Price  Gain Return [T ' . N P
Hoh 160 (rd0%) 1% — R P S 2
Low 130 (+15%) 6% | R e . Z . =
Institutional Decisions It s * ATOT'TﬁETUF\T;%gﬁ.'
102021 202021 302021 | porcent 24 STOCK  INDEX
sl oa  2os  our|ghares Ted 1 | IR AT TR 3 22 a2
to Sel traded 8 N M Ml N [Hm | Uy el 1 ol . - . [
Hs(000) 107920 109549 114371 | " O Syr 586 687
2006 | 2007 | 2008 | 2009 | 2010 | 2011 [ 2012 [2013 [2014 [2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [2023 | ©VALUE LINE PUB. LLC|25-27
7527 | 66.03| 79.52| 5369 | 5312 | 4815| 3810 | 42.88 | 49.22 | 40.82 | 3223 | 26.01 | 28.00 | 24.32 | 2241 | 2573 | 27.45| 28.75 |Revenues per sh A 35.50
4.26 4.14 419 429 4.64 472 4.76 514 5.42 5.81 6.19 6.62 7.24 757 8.03 8.64 9.05| 9.75 |“Cash Flow” per sh 11.95
2.00 1.94 2.00 1.97 2.16 2.26 210 2.50 2.96 3.09 3.38 3.60 4.00 4.35 472 512 550 |  5.90 |Earnings per sh AB 7.30
1.26 1.28 1.30 1.32 1.34 1.36 1.38 1.40 1.48 1.56 1.68 1.80 1.94 2.10 2.30 2.50 272 | 292 |Div'ds Decl'd per sh Cm 3.50
5.20 4.39 520 5.51 6.02 6.90 8.12 9.32 8.32 961 | 1046 | 1072 | 1319 | 1419 | 1538 | 14.87 | 17.25| 17.10 |Cap’l Spending per sh 18.00
2016 | 22.01| 2260 | 2352 | 24.16| 24.98| 26.14 | 2847 | 30.74 | 3148 | 33.32 | 36.74 | 4287 | 48.18 | 53.95 | 59.71 | 64.25| 68.20 |Book Value per sh 82.85
81.74 | 89.33| 90.81| 9255| 90.16 | 90.30| 90.24 | 90.64 | 100.39 | 101.48 | 103.93 | 106.10 | 111.27 | 119.34 | 125.88 | 132.42 | 142.00 | 146.00 |Common Shs Outst'g® | 155.00
13.5 15.9 13.6 12.5 13.2 14.4 15.9 15.9 16.1 17.5 208 220 217 232 223 18.8 | Bold figyres are |Avg Ann’l P/E Ratio 20.0
73 84 82 83 84 90 1.01 89 .85 .88 1.09 1.11 1.17 1.24 1.15 1.00 Value|Line Relative P/E Ratio 1.10
47% | 42%| 48% | 53% | 47% | 42% | 4.1% | 35% | 31% | 2.9% | 24% | 23% | 22% | 21% | 22% | 26% | "™ |Ayg Ann'l Divid Yield 2.4%
CAPITAL STRUCTUBE as Of.3/31/22 ] 3438.5 | 3886.3 | 4940.9 | 4142.1 | 3349.9 | 2759.7 | 3115.5 | 2901.8 | 2821.1 | 3407.5 | 3900 | 4200 |Revenues ($mill) A 6000
Total Debt $7959.0 mill. Due in 5 Yrs $2410.0 mill. | 1922 | 2307 | 289.8 | 3151 | 350.1 | 3827 | 4443 | 5114 | 5805 | 6656 | 760 | 860 |Net Profit (Smill) 1130
LT Debt §5757.6 mill. - LT Interest $85.0 mil. 33.6% | 38.2% | 392% | 38.3% | 36.4% | 36.6% | 27.0% | 214% | 19.5% | 18.8% | 85% | 17.5% |Income Tax Rate 25.0%
(LT interest earned: 10.8x; total interest o o o o o o o o o o o o ) ) o
coverage: 1080 56% | 59% | 59% | 76% | 105% | 139% | 14.3% | 17.6% | 20.6% | 195% | 19.5% | 20.5% Net Profit Margin 18.8%
Leases, Uncapitalized Annual rentals $41.8 mill. 453% | 48.8% | 44.3% | 43.5% | 38.7% | 44.0% | 34.3% | 38.0% | 40.0% | 38.4% | 40.0% | 40.0% Long-Term Debt Ratio 40.0%
54.7% | 51.2% | 55.7% | 56.5% | 61.3% | 56.0% | 65.7% | 62.0% | 60.0% | 61.6% | 60.0% | 60.0% |Common Equity Ratio 60.0%
Pfd Stock None 43155 | 5036.1 | 5542.2 | 5650.2 | 5651.8 | 6965.7 | 7263.6 | 9279.7 | 11323 | 12837 | 15200 | 16600 |Total Capital (Smill) 21400
Pension Assets-9/21 $596.8 mil 5475.6 | 6030.7 | 6725.9 | 7430.6 | 8280.5 | 9259.2 | 10371 | 11788 | 13355 | 15064 | 16500 | 18000 |Net Plant ($mill) 23000
Oblig, $596.0 il 61% | 59% | 64% | 66% | 7% | 64% | 6%% | 61% | 55%  55%| 60%| 65% RetumonTotalCapl | 65%
Common Stock 139,015,012 shs. 8.1% | 8.9% | 94% | 99% | 10.1% | 98% | 9.3% | 8.9% | 85% | 84% | 85%| 85% |Returnon Shr. Equity 9.0%
as of 4/29/22 81% | 89% | 94% | 99% | 101% | 98% | 93% | 89% | 85% | 84% | 85%| 85% ReturnonCom Equity 9.0%
. . 2.8% | 40% | 47% | 49% | 51% | 49% | 48% | 46% | 44% | 43% | 4.0% | 4.5% |Retainedto Com Eq 4.5%
""ARRRK:’ITC:P- I$T1I5-:lb""2°';('-ar9"2°:1p) | 6% | S| S0% | 1% | 0% | S0 | 4% | 4% | 4% | 49%| 51| 50% ANDIVdstoNet ro 48%
cu (SMILL.) OSITIo 020 0 31 BUSINESS: Atmos Energy Corporation is engaged primarily in the  mercial; 3.6%, industrial; and 1.7% other. The company sold Atmos
Cash Assets 20.8 1167  582.5 | distribution and sale of natural gas to over three million customers Energy Marketing, 1/17. Officers and directors own approximately
Other 4505 2722.0 2946.5 | through six regulated natural gas utility operations: Louisiana Divi- 9% of common stock (12/21 Proxy). President and Chief Executive
Current Assets 4713 2838.7 3529.0 | sjon, West Texas Division, Mid-Tex Division, Mississippi Division, ~ Officer: Kevin Akers. Incorporated: Texas. Address: Three Lincoln
éc%ttsDPayable 235-2 2338% 2:2"8‘112 Colorado-Kansas Division, and Kentucky/Mid-States Division. Gas ~ Centre, Suite 1800, 5430 LBJ Freeway, Dallas, Texas 75240. Tele-
O?her ue 546.4 6867  653.0 sales breakdown for fiscal 2021: 67.9%, residential; 26.8%, com-  phone: 972-934-9227. Internet: www.atmosenergy.com.
Current Liab. 7824 35104 32084 | Atmos Energy had a decent showing remained available for issuance (out of $5
Fix. Chg. Cov. 1306% 1457% 1445% | through the first half of fiscal 2022 billion) under a shelf registration state-
ANNUAL RATES  Past Past Estd’19-21| (which ended last March 31st). Share ment expiring in June, 2024. Lastly,
géﬁ‘gﬁé‘f“h) 10_\7"2'% _SY’S'% to 5553/07 net rose 5.5%, to $4.23, compared to $4.01 Atmos can access four revolving credit
“Cash Flow” 6.0% 70% 70% | for the same period in fiscal 2021. That gacilities aggregating $2.5 billion plus a
Earnings 85% 85% 7.5% | was brought about partly by the distribu- $1.5 billion commercial paper program. So,
Dividends 55%  80%  70% | tion unit, helped by favorable rate case there seems to be ample liquidity to satisfy
ue 85% 11.0% 75% | itcomes and an expanded customer base. working capital needs, capital expendi-
Fiscal | QUARTERLY REVENUES (Smil)A | Full | A substantially diminished effective in- tures, and other obligations for some time.
Ends |Dec.31 Mar31 Jun30 Sep30| Year | come tax rate also benefited the company. Prospects out to 2025-2027 appear en-
2019 18778 10946 4857 4437 129018 | But the performance of the pipeline and couraging. The company ranks as one of
2020 (8756 977.6 4930 4749 128211 storage division was held back a bit by the nation’s largest natural gas-only dis-
ggg; g}gg 13‘1‘8; 2336 ggg% 3‘;%5 heightened operating expenses. Neverthe- tributors, with more than three million
2023 060 1720 730 690 |4200 less, assuming that the second half goes customers across several states, including
Fincal | EARRINGS PER SHAREAB & Ful fairly well for Atmos, full-year earnings Texas, Louisiana, and Mississippi. More-
Year Fiscal| stand to increase around 7%, to $5.50 a over, we think the pipeline and storage
Ends |Dec31 Mar31 Jun30 Sep30| Year | share, relative to fiscal 2021’s $5.12 total. segment has promising overall growth op-
2019 ) 138 182 68 49 | 435| Regarding next year, share net might grow portunities, given that it operates in one of
2020 | 147 195 79 53 | 472 gt 3 gimilar percentage rate, to $5.90, as the most-active drilling regions in the
ggg 1;& ggg Zg % 215% operating margins widen further. world. The healthy balance sheet is anoth-
2023 | 202 243 .91 54 | 590 The Financial Strength rating is A+. er positive.
: : : < “— When the second quarter concluded, cash That said, these top-quality shares
eﬁg;r MQU:FT‘EJRLY%VEEND:?OPA? '31 $g;L and equivalents resided at $582.5 million. hold unimpressive long-term total re-
ar.51 Jun.s0 sep. ec. Also, long-term debt was manageable turn potential. Capital appreciation pos-
2018 | 485 485 485 5251 1.98| (roughly 40% of total capital) and short- sibilities aren’t exciting. Also, the dividend
2019 825 825 825 575| 215| term commitments did not appear to be a yield is below the average of Value Line’s
2020 575 575 575 .625| 235| major obstacle. Furthermore, $2.2 billion Natural Gas Utility group.
ggg; 235 235 625 88 | 256 i common stock and/or debt securities Frederick L. Harris, IIT May 27, 2022

(A) Fiscal year ends Sept. 30th. (B) Diluted |17, 13¢. Next egs. rpt. due early Aug.

shrs. Excl. nonrec. gains (loss): '10, 5¢; '11,
(1¢); ’18, $1.43; '20, 17¢. Excludes discontin- | June, Sept., and Dec. = Div. reinvestment plan. | outstanding.
ued operations: 11, 10¢; '12, 27¢; 13, 14¢;
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(C) Dividends historically paid in early March, | (E) Qtrs may not add due to change in shrs

(D) In millions.

Direct stock purchase plan avail.

Company’s Financial Strength A+
Stock’s Price Stability 95
Price Growth Persistence 70
Earnings Predictability 100
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