
cressetcapital.com

CRESSET CAPITAL MARKET 
ASSUMPTIONS

Q1 2023



Capital Market & Yield Assumptions

For illustrative purposes only and subject to change based on market environment. Data as of 12.31.2022. Geometric return is the compounding rate 
of wealth invested solely in a single asset class. Arithmetic averages convey the typical single-year rate of return from investing in an asset class; 
this quantity is used when combining asset class returns into a portfolio return for a given year. Geometric returns are lower than the corresponding 
arithmetic returns by an amount known as risk drag: the more volatile the asset, the higher its risk drag. Returns are listed in local currency. Asset 
classes are proxied by their indexes. It is not possible to invest directly in an index. Please see Notes on back page.

ASSET CLASS
10-YR ARITHMETIC 10-YR GEOMETRIC 20-YR ARITHMETIC 20-YR GEOMETRIC 

STANDARD
DEVIATION

HISTORICAL 
RETURN 
(10-YR)RETURN 

ASSUMPTION
RETURN 

ASSUMPTION
RETURN 

ASSUMPTION
RETURN 

ASSUMPTION

U.S. Large-Cap 8.2% 7.0% 8.4% 7.2% 15.4% 13.0%

U.S. Mid-Cap 9.5% 8.1% 9.3% 7.9% 16.8% 11.3%

U.S. Small-Cap 11.2% 9.2% 10.5% 8.5% 19.7% 14.1%

Int Developed Large-Cap 8.7% 7.3% 9.1% 7.7% 16.8% 5.9%

Int Developed Small-Cap 11.2% 9.6% 10.9% 9.0% 18.1% 7.6%

Emerging Markets 12.8% 10.3% 12.7% 10.3% 22.1% 3.4%

Global Equity 8.7% 7.5% 9.5% 8.3% 15.1% 9.3%

Thematic Equity 13.8% 11.2% 10.3% 10.3% 22.5% 9.3%

Intermediate-Term Municipal 3.7% 3.6% 3.3% 3.3% 3.9% 2.2%

Short-Term Municipal 2.5% 2.5% 2.4% 2.4% 1.2% 0.9%

Intermediate-Term Core 4.7% 4.6% 4.7% 4.5% 5.3% 1.5%

Short-Term Core 3.7% 3.7% 3.7% 3.6% 2.6% 1.0%

MBS/ABS 4.0% 3.9% 4.0% 3.8% 6.0% 1.2%

Municipal High Yield 6.0% 5.8% 6.1% 5.8% 6.5% 4.4%

High Yield 7.2% 6.8% 7.0% 6.7% 8.4% 4.5%

Bank Loans 6.5% 6.3% 6.6% 6.4% 6.1% 3.7%

Preferred Stocks 5.9% 4.7% 5.9% 4.7% 15.2% 4.5%

Convertible Bonds 3.0% 2.3% 3.0% 2.3% 12.1% 10.6%

Non-US Developed Debt 2.1% 1.7% 2.2% 1.8% 9.3% -1.7%

Emerging Markets Debt 5.7% 5.2% 5.2% 4.8% 9.6% 0.3%

TIPS 2.7% 2.6% 2.7% 2.6% 5.4% 1.7%
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ASSET CLASS
10-YR ARITHMETIC 10-YR GEOMETRIC 20-YR ARITHMETIC 20-YR GEOMETRIC 

STANDARD
DEVIATION

HISTORICAL 
RETURN 
(10-YR)RETURN 

ASSUMPTION RETURN ASSUMPTION RETURN 
ASSUMPTION

RETURN 
ASSUMPTION

Energy Infrastructure 7.8% 5.3% 8.7% 6.1% 22.4% 0.7%

Public Real Estate 9.3% 7.9% 9.6% 8.2% 17.0% 8.3%

Commodities 4.7% 3.6% 4.7% 3.6% 14.8% -0.8%

Market Neutral 4.1% 3.9% 5.2% 5.2% 6.0% 4.7%

Hedged Equity 5.1% 4.7% 6.2% 6.2% 8.9% 5.2%

Private Credit 9.7% 9.4% 9.5% 9.2% 7.2% 9.7%

Private Real Estate 8.4% 8.0% 8.6% 8.3% 8.5% 10.3%

Private Equity – Secondaries 12.5% 11.2% 11.7% 10.4% 15.7% 14.4%

Private Equity 14.6% 12.7% 13.7% 11.8% 19.7% 18.7%

Cash 3.4% 3.4% 3.4% 3.4% 1.2% 0.6%

For illustrative purposes only and subject to change based on market environment. Data as of 12.31.2022. Geometric return is the compounding 
rate of wealth invested solely in a single asset class. Arithmetic averages coney the typical single-year rate of return from investing in an asset 
class; this quantity is used when combining asset class returns into a portfolio return for a given year. Geometric returns are lower than the 
corresponding arithmetic returns by an amount known as risk drag: the more volatile the asset, the higher its risk drag. Returns are listed in 
local currency. Asset classes are proxied by their indexes. It is not possible to invest directly in an index. Please see Notes on back page
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Investments cannot be made in an index.

ASSET CLASS REPRESENTATIVE BENCHMARK
U.S. Large-Cap S&P 500 Index
U.S. Mid-Cap Russell Mid-Cap Index
U.S. Small-Cap Russell 2000 Index
Int Developed Large-Cap MSCI EAFE Index
Int Developed Small-Cap MSCI EAFE Small-Cap Index 
Emerging Markets MSCI Emerging Markets Index
Global All-Cap MSCI ACWI Index
Thematic Equity Russell 2000 Growth Index
Intermediate Term Municipal Bonds Barclays Intermediate Municipal 5-10 Year Index
Short-Term Municipal Bonds Barclays Municipal 1-3 Year Index
Investment Grade Core Barclays U.S. Aggregate Index
Investment Grade Short-Term Barclays U.S. Government/Credit 1-3 Year Index 
MBS/ABS Barclays US MBS Index 
Municipal High Yield Bonds Barclays High Yield Municipal Index
High Yield Bonds Barclays U.S. Corporate High Yield Index
Bank Loans S&P/LSTA Leveraged Loan 100AY Index
Preferred Stock S&P Preferred Stock Index
Convertible Bonds Barclays Convertibles Index
Non-U.S. Developed Barclays Global Aggregate Index
Emerging Market Bonds 50% JPMorgan EMBI Global Core/50% JPMorgan GBI-EM Index
TIPS Barclays U.S. Treasury TIPS Index
Energy Infrastructure Alerian MLP Index
Public Real Estate FTSE NAREIT All Equity REITs Index
Commodities Bloomberg Commodity Index
Infrastructure S&P Global Infrastructure Index 
Market Neutral Credit Suisse Liquid Alternative Index
Long/Short Equity Credit Suisse Long/Short Equity Index
Private Equity - Secondaries PitchBook Secondary Private Equity Index
Private Equity PitchBook PE All US Index
Private Real Estate NCREIF Fund ODCE Index
Private Credit Cresset Private Credit Index
Cash ICE BofA 0-3 Month US Treasury Bill Index



Capital Market Assumption Disclosure

All right, title and interest in and to these materials are the sole and exclusive property of of Cresset Capital Management, LLC, and its affiliates (collectively, “Cresset”).

The purpose of this document is to provide Cresset’s summary projections for capital market returns and volatility. These projections are used in our Goals-Based Investing process to evaluate clients’ 
financial plans and model portfolio allocations. This document contains general information only and is not specific to your investment objectives, financial situation, tax exposure or particular needs. Hence 
it is not professional, investment, legal or tax advice and should not be relied upon for such purposes.

Investments are generally subject to investment, tax, regulatory, market, macro-economic and other risks, including loss of the principal amount invested. Investment denominated in a foreign currency are 
subject to factors including but not limited to changes in exchange rates that may have an adverse effect on the value of the investment. Past returns are not an indication or guarantee of future 
performance. The investment return and principal value of an investment will fluctuate, and shares owned by the investor, when redeemed, may be worth more or less than their original cost.

Each row in the prior tables pertains to an unmanaged index and such the data does not reflect fees, expenses or other costs that will be incurred and should be taken into consideration when determining 
the merits of any actual investment. It is not possible to invest directly in an index. Hence, the analysis Is for illustrative purposes only and not a guarantee of performance or the strategy or types of 
investments that may apply to you.

Cresset’s asset allocation modeling incorporates a number of inputs including, expected return assumptions, volatility (standard deviation), yield and correlation of asset classes. Cresset creates 20-year 
and 10-year projections.

Equity assumptions are a combination of income, real earnings growth, and repricing (valuation).  This approach is utilized for U.S. Large-Cap Equity, U.S. Mid-Cap Equity, U.S. Small-Cap Equity, Global 
Equity, International Large-Cap Equity, International Small-Cap Equity, and Emerging Markets Equity.

Fixed income assumptions are a combination of expected real yield, expected roll return, historical premium/discount over Treasuries, and historical defaults and recoveries. 

Private Investments & Alternative assumptions such as Hedged Equity are built using an initial public market equivalent assumption plus a beta/leverage adjustment and an illiquidity premium.

Geometric return is the compounding rate of wealth invested solely in a single asset class. Arithmetic averages convey the typical single-year rate of return from investing in an asset class; this quantity is 
used when combining asset class returns into a portfolio return for a given year. Geometric returns are lower than the corresponding arithmetic returns by an amount known as risk drag: the more volatile 
the asset, the higher its risk drag. Returns are listed in local currency. Asset classes are proxied by their indexes. 

No funds or investment products are mentioned herein and this is not a recommendation of, or solicitation for, the subscription, purchase or sale of any security. Nothing contained herein should be the 
sole or major determinant in making any specific investment, business or commercial decision. You should carefully read the final prospectus, offering memorandum, organizational agreement and/or other 
supplemental and controlling documents before making an investment decision regarding any particular security carefully before investing in any security.

Unlike actual performance, the modelled results may not accurately reflect the effect of certain material economic or market factors. Actual results may be higher or lower due to the impact of these 
factors as well as known and unknown risks and uncertainties. Actual trading practices are not reflected in these results; thus it is unknown what effects these factors may have had on the investment 
advisor representative's decision making if it were actually managing client funds during the time period highlighted in this report. No representation is being made that any fund or account will or is likely 
to achieve profits or losses similar to those shown herein. In fact, there are often sharp differences between hypothetical performance results and the actual results subsequently realized by a client's 
portfolio.

Cresset Asset Management, LLC, provides investment advisory, family office, and other services to individuals, families, and institutional clients. Cresset Partners, LLC, provides investment advisory 
services strictly to investment vehicles investing in private equity, real estate and other investment opportunities. Cresset Asset Management, LLC, and Cresset Partners, LLC, are SEC registered 
investment advisors. The provision of any services or products provided by Cresset shall be expressly subject to the particular terms and conditions as contained in a separate written agreement with 
Cresset, as applicable. Cresset will not provide any individualized advice or consulting unless agreed to by a separate written agreement.

The contents of these materials are subject to change and may be modified, deleted or replaced at any time in Cresset’s sole discretion. In particular, Cresset assumes no responsibility for, nor make any 
representations, endorsements, or warranties whatsoever in relation to the timeliness, accuracy and completeness of any content contained in these materials. While care has been taken in preparing the 
contents of these materials, such contents are provided to you “as is” and “as available” without warranty of any kind either express or implied. In particular, no warranty regarding suitability, accuracy, or 
fitness for a particular purpose is given in conjunction with such contents. Cresset shall not be liable for any loss, damage, costs, charges and/or expenses incurred as a result of or in connection with these 
materials or any reliance on the contents of these materials.
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