AVISTA UTILITIES
ELECTRIC RESULTS OF DPERATION
WASHINGTON PRO FORMA RESULTS

TWELVE MONTHS ENDED DECEMBER 31, 2006

APPENDI

X2

(G00'S OF DOLLARS)
WITH PRESENT RATES WITH PROPOSED RATES
Actual Per Propused Pro Forma
Line Results Tutal Pro Forma Revenues & Proposed
No. DESCRIPTION Report Adj “Total Related Exp Total
@ b c d [ I
REVENUES
1 Totl General Business $362.395 S (40,266) $321529 543170 $367.09%
2 Interdeparimentnl Sales REH 733 733
3 Salvs for Resale 113579 {84,199) 33,380 35,380
4 Tosal Saies of Elecmicity $TRTAT (120.663) 358,042 43,170 403,212
5 Other Revenue 2,155 (34.965) 7286 7286
O Total Blectric Revenue 520,962 (135,634} 365328 43,176 410,498
EXPENSES
Produstion and Transmission
7 Operating Expenses 176,256 [53,548) 92.788 52,788
8 Purchased Power 117871 {38.725) 79,1456 76,146
9 Depreciarion amd Amomzation 17,008 7423 23431 34431
I Taxes 9098 383 9973 5,973
11 Total Production & Tranmmission 326,205 {113.867) 206,338 0 206,338
Disiribution
12 Operating Expenses 15485 688 16,173 16,173
13 Depreciation 10,864 3,032 13,896 13,396
4 Taxes 28,460 {13,153) 16,307 1,743 18,052
i5 Toul Dismbution 55,809 (9433} 46378 1,748 48,121
16 Customer Accounting 8.951 (15611) 7340 120 7,460
17 Custwmer Service & Infpmantion 7789 (6.565) 1174 1,172
I8 Sales Expenses 657 23 650 680
Adminssirative & Geners|
19 Operating Expensis L0 {583) 32,063 90 32155
] Deprecinton 5,459 (776) 5.68% 5689
3 Taxes
n Tosal Admin, & General 39,103 {1.355) 37783 )] 37.842
23 Total Blectnic Expenses 4324486 {132.808) 209,660 1,955 301615
34 OPERATING INCOME BEFORE FIT 55,456 (12.828) 63,668 43213 108,453
FEDERAL INCOME TAX
35 Current Acerinl 34,008 (18.533) 3473 135,125 20,600
26 Deferred Ineome Tones {7337} 11,202 3475 3,973
27 Amenized [avesument Tax Credin
28 SETTLEMENT EXCHANGE POWER
25 NET QPERATING S7L.715 {313,497) $i6,218 $28,090 §54.308
RATE BASE
FLANT IN SERVICE
v Intangible £25,458 813,458 825438
il Production 449,963 36,967 886,932 686,932
k3 Trapsmissan 244,435 1,568 236204 288504
i Distmbidon 302,838 (267) 502,571 502.5M)
3 Genernl 80,110 $9.110 80,410
33 Total Plant m Service 1,500,806 78,663 1376475 & 1,579,475
36 ACCUMULATED DEPRECIATION 453639 (7.537) 486,102
37 ACCUM. PROVISION FOR AMORTIZATION 12,960 38,362 31,522
3% Total Accum. Depraciation & Ao 506,559 3025 [
39 GAIN ON SALE OF BUILDING 1433) (%33)
45 DEFERRED TAXES (143,551) {143,551
41 TOTAL RATE BASE $902307 {596,360) SBE7.BaY 3] SEGT H4T
41 RATE OF RETURN 721% 6.26% 9.36%
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APPENDIX 2

Exhibit No. __ (EMA-2)
AVISTA UTILITIES
Calculation of General Revenue Requirement
Washington - Electric System
TWELVE MONTHS ENDED DECEMBER 31, 2006

Line (000's of
No. Description Dollars)

i Pro Forma Rate Base $807 847

2 Proposed Rate of Retumn 9.39%

3 Net Operating Income Requirement $84,308

4 Pro Forma Net Operating Income $56,218

5 Net Operating Income Deficiency $28,090

6 Conversion Factor 0.62186343

7 Revenue Requirement ] $45,170 I

8 Total General Business Revenues $322.662

9 Percentage Revenue Increase 14.00%
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APPENDIX 2

Exhibit No. (EMA-2)
AVISTA UTILITIES
Revenue Conversion Factor
Washington - Electric System
TWELVE MONTHS ENDED DECEMBER 31, 2006
Line
No. Description Factor
| Revenues 1006600
Expense:
2 Uncolleetibles 0.002660
3 Commission Fees G.002000
4 Washington Excise Tax 1.038627
5 Franchise Fees 0000000
6 Total Expense 0.043287
7 Net Operating Income Before FIT 0.956713
§ Federal Income Tax @ 35% 0334850
9 REVENUE CONVERSION FACTOR 0.621863
APPENDIX 2
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AVISTA UTILITIES

ELECTRIC RESULTS OF OPERATION
WASHINGTON RESTATED RESULTS

TWELVE MONTHS ENDED DECEMBER 31, 2006
(099'S OF BOLLARS)

APPENDIX 2

Exhibit No, EMA-2Z)

—

Per Deferred Deferred Gain Calstrip 3 Colstrip Kettle
Line Results FIT on Office AFUDC Common Falls Customer
No. DESCRIPTION Report Rate Buse Building Elimination AFUDC Disatlow. Advances
4 b ¢ d ¢ H g b
REVENUES
I Talzl Geners! Business 363,395
1 Interdepurtmentnl Sules 733
3 Sules for Resale 115,579
4 Totol Sules of Electnaty 478,797 [} [} 0 [0 0 [
5 Other Revenue 42,355
;] ['wtal Electric Rovenue 520862 [} 1] 0 { Q) i
EXPENSES
Production snd Transmission
7 Operating Expenses 176,236
3 Purchazed Power 11787
9 Depregiation and Amartization 17.008 (218)
1o Taxes 90U
18 Total Production & Trunsmission 320,205 Y a4 {2ig) i ] ]
Distribution
12 Operating Expenses 15,485
13 Depreciation 10,854
14 Tuxes 29,480
15 Tetul Disteibation 55,809 ] ] ] i ' 1]
16 Cusioner Azcounting 8351
17 Custonter Service & Information 7,738
18 Sules Expense 657
Adminstrative & Goerl
192 Cperating Expenses 32,646
20 Depreciution GA3E
21 Taxes
22 Total Adwmin, & Ceneral 39,143 f 0 0 0 0 0
2} Total Electric Expensos 432,406 i ] {218) ] o 0
24 QPERATING INCOME BEFORE FIT SEa0G L] 0 216 i 0 0
FERERAL INCOME TAX
25  Cument Accrual 24,0008
26 Defored Income Taxes (7.227) 35
27  NET OPERATING INCOME $71,715 80 50 §216 30 {356} i
RATE BASE
PLANT IN SERVICE
R Intungible
kL) Production {7.175) 492 (5.24%)
34 Transmission
31 Distmbution (267)
32 Gentery!
33 Totzl Piant in Service 1,500,806 0 [} (7,175) 432 (5.248) (267)
34 ACCUMULATED DEPRECIATION 493,530 (4.920) (3.559)
25 ACCUM. PROVISION FOR AMORTIZATION 12960
356 ol Aceum, Depreciation & Amort. 566,559 [0 [1] (4.820) U] (3.539) i
37 GAIN ON SALE OF BUILDING (233)
18  DEFERRED TAXES (138,495) 158 69q
3 TOTAL RATE BASE $994,207 i5138,49%) ($283) ($2,235) 5452 (8503) {3267)
40 RATE OF RETURN T.21%
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APPENDIX 2

AVISTA UTILITIES
ELECTRIC RESULTS OF OPERATION
WASHINGTON RESTATED RESULTS

TWELVE MONTHS ENDED DECEMBER 31, 2006
(0005 OF DOLLARS)

Exhibit No. (EMA-2)

Settlement Eliminate
Line PGE Exchange Subtotal B&L&O Property Uncollect,
No. DESCRIPTION Muanetiztion Pawer Actun) Taxes Tax Expense
a H ] - 3 l m
REVENLES
1 Toal Genersl Business 362,305 $(12.201)
2 Interdeparimental Sales 733
3 Sules for Resale 115,579
4 Tatu! Sales of Eleetricity o B 378,707 (12,201) o i
% Othey Revenue 43255 {i5)
[ Total Electrie Rewaus (i 0 320982 (13,216) il 0
EXPENSES
Production and Transmisston
7 Operating Expenses 176,236
b Purchused Powsr 11787
9 Depreciation mnd Amortization {1.332) 13460
14 Taxes 9,090 25
I Total Production & Trensmission {1.332) i F18.657 0 5 u
Distribution
1z Ogerating Expenscs 15485
3 Deprecintion 10,664
12 Taxes 39,450 (12:184) (6}
15 Tatal Distaibwtion 0 i 53,509 (12,182} (6} u
16 Customer Accounling 8951 {47
17 Customer Service & Information 1,739
I8 Sules Expenses 637
Administatie & Generai
1 Operating Expeascs 32,646
20 Depreciution 6459
i Taxss
] Total Admm. & General i a 35,165 il 1] [1)
22 Totl Hlestric Expases (1,332) i 436918 (12.184) ] (47)
23 QPERATING INCOME BEFORE FIT 1332 1] 90,044 (32) (19 47
FEDERAL INCOME TAX
25 Cument Aceruul 24008 (1) {7) 16
2% Defared Income Toos 466 (6.703)
27 NET OPERATING NCOME 5865 S0 §72,741 (821) ($12) 331
RATE BASH
PLANT IN SERVICE
28 Intangible 523,458
29 Production (14.203) 9628 703,455
30 Tramsmission 244 438
3 Dhstripution N2.571
iz General 80,110
33 Total Plant i Serace (14,265) TG620 1,554,029 o { 0
34 ACCUMULATED DEPRECIATION 485,150
33 ACCUNM. PROVISION FOR AMORTIZATION (13.708) 52,258 51,522
34 Total Accum. Depreciation & Amort. (13.706) $2.268 336,682 o i} 1}
37 GAIN ON SALE OF BUILDING (453)
38 DEFERRED TAXES 175 {4.817) (142.383)
30 TOTAL RATE BASE {5324) 322,441 $874,511 S0 A0 50
40 RATE OF RETURN §32%
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APPENDIX 2

Exhibil No. (EMA-Z)

AVISTA UTILITIES

ELECTRIC RESULTS CF OPERATION
WASHINGTON RESTATED RESULTS

I'WELVE MONTHS ENDED DECEMBER 31, 2006

(000°S OF DOLLARS)
Injurics Eliminate Nez Perce Eliminate
Line Regulatory undd WA Pawer Settlement AR
Nu. DESCRIPTION Expense Damages FIT Cost Defer Adjustment Expenses
a n 0 o q r s
REVENUES
1 Tetsl General Business 5(31.707)
2 Inmerdepanmental Siles
3 Sales for Resale
4 Total Sales of Blectricity [} 0 0 (3L.707) ] a
3 Other Revonue
& Total Electric Revenue u 0 0 (31,707) il i
EXPENSES
Product:on zad Transmission
7 Opersting Expensos {30,475} I8
8 Purchused Power
G Deprecintion and Amortizition
1n Taxes
11 Totel Production & Trssaiission [ ] 7] (30.675) i 0
Dastribution
12 Dperuting Bxpenines
13 Dieprecution
14 [axes (1.224)
15 Tew! Distmbutien il 1 fi (1.22) ] il
18 Customer Accounting (100} (1217
17 Customer Sevice & Infarmaticn
18 Sales Expenses
Adapsastrative & General
19 Operating Expenses Liez (484) (50)
20 Deprecistion
21 Taxes
2z Torel Admin, & General 1,162 (488) [ {60} 0 G
2% Total Electric Expenses E1S2 (450) 0 (32.03%) 15 (1717}
24 OPERATING INCOME BIEFORE FIT (1.152) 486 o 352 (18) 1,737
FEDERAL INCOME TAX
25 Cusrent Accrunl {2071 170 aIR) (10,613) (&) 66!
26 Deferred Income Taxes (36) 10,735
2T NET OPERATING INCOMLE (57535) $316 Saba $220 ($12) s1.0le
RATIE BASE
PLANT TN SERVICE
24 Itunginle
29 Production
30 Tronsmisston
3 Distnbuticn
32 Greneral
33 TI'etal Piant in Serace 1] 1} i 1] il 0
34 ACCUMULATED DEPRECIATION
25 ACCIM. PROVISION FOR AMORTIZATION
36 Total Accem. Depreciation & Amort, 0 ] [ @ 0 0
37 GAIN ON SALE OF BUILDING
3% DEFERRED TAXES
39 TOTAL RATE BASE §0 30 30 30 80 30

40 RATE OF RETURN
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AVISTA UTILITIES
ELECTRIC RESULTS OF QPERATION
WASHINGTON RESTATED RESULTS

TWELVE MONTHS ENDED DECEMBER 31, 2006

{G00°S OF DOLLARS)

APPENDIX 2

Exhibit No. (EMA-2)

Office Spuce Restate Revenue
Line Charges to Excise Net Normalization Incentive
No. DESCRIPTION Susidiaries Taxes Gains/losses & Other
* 1 u ¥ W 1
REVENUES
o Totel Generol Bosiness $3,442
1 Interdepurtmentsl Soles
3 Sules for Resale
4 Tota! Salesof Electn ¥ 0 o 3442 0
5 Other Revenue 208
f Tutu! Electne Revenue 1] 0 0 3,651 []
EXPENSES
Production sed Transmission
7 Operating Expenses (176) 14
8 Purehased Power
9 Depreciution and Ameottizition 14,285
10 Tuxes
11 Towa] Production & Transmission [i} ] [1] 10,109 [3F]
Distribution
12 Operating Expenses
13 Depreciaticn {88)
4 Taxes 120 a4t
is Taotal Distribution [l 120 (e8] a1 0
i Customer Agcod 1
17 Customer Service & Information (6,580
18 Sales Expenses
Adnsinistrative & Gereral
19 Operating Expenses (24) 7 (1,103)
20 Depraviation
2 Tuxes
22 Toial Admin. & Geners| {24) 0 [ 7 (1,103)
23 Tolal Eleciric Expenses (24) 120 (58] 3,687 (453)
24 OPERATING INCOME BEFORE FIT 4 (12d) i (39) ARy
FEDERAL INCOME TAX
25 Current Accrual ) (42) 31 (13) 171
26 Deferrod Income Tuxes
27 NET OPERATING INCOME 516 (378) 857 (323) 5318
RATE BASE
PLANT IN SERVICE
a8 Inangibic
2 Production
E10]
3l
32 General
i3 Tot] Plant i Serviee [i ] ] i i
32 ACCUMULATED DEPRECIATION
25 ACCIML PROVISION FOR AMORTIZATION
35 Total Accum. Depreciation & Amor, il 0 il 0 1]
3T GAIN ON SALE OF BUILDING
38  DEFERRED TAXES
38 TOTAL RATE BASE 30 0 50 Sl S0
4t RATE OF RETURN

APPENDIX 2
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APPENDIX 2

Exhibit No. (EMA-Z)
AVISTAUTILITIES
ELECTRIC KESULTS OF OPERATION
WASHINGTON RESTATED RESULTS
TWELVE MONTIIS IINDED DECEMBER 31, 2006
(060°S OF DOLLARS)
Restate Pro Formz Pro Forma Pro Forma Pro Formu
Line Debt Restated Pawer Prod Property Luher Labor
Na. DESCRIPTION Interest TOTAL Supply Addj Nonkxee Exec
s ¥ H BF1 PF2 P¥3 PES
REVENLES
b Total Genersl Business £321529
1 Imerdeporimental Sales =13
3 Sules for Resele 115,579 (80,:99)
4 Total Ssles of Eleotnicity i 438241 (80,159 i 0 il
5 Other Revenue 4344 {32,271) {2,029}
a Toral Electrze Revenus ] 80,6590 (112470) 202 {i il
EXPENSES
Production and Transnussion
7 Opsraling Expenscs 148,017 (43.962) (10,569) n7 (14}
5 Purchase! Power 117871 (38,725
g Depreviotion tind Amertization 25,745
10 Taxes 9113
1 Total Production & Trunsnussion [ R 748 (R2L687) {16.563) TET (14)
Distributicn
1z Wperating Exponses 15485 567
13 Dieprecia 10,774
4 T 16,307
15 Total Distribution ] 42,568 ¢ 0 567 O
1% Customer Accounting 7097 243
17 Customer Savice & Information 1,150 15
18 Sules Erpentes 6357 23
Adminisirative & Geaeral
19 Opersting Expunses 3142 550 {345)
] Depresintion G435
31 Taxes
22 Total Adniin, & Goneml i 35,801 i1 0 556 {348)
23 Total Electric Expensss i 358,830 (52.687) (10,369) 2,113 {362)
24 OPERATING INCOME BEFORE FIT U DRI (29,783) 8340 (2.115) 352
FEDERAL INCOME TAX
23 Cument Accrual INET 14,842 (14.424) 2089 (740) 127
24 Deferved Income Toxes 3975
17 NET OPERATING INCOME (S1.164) §73,243 (315,359) $5.531 (§1.375) §235
RATE BASE
PLANT IN SERVICE
3 [otingible 523438
el'] Production MIA53 (28,781)
30 Transmission 244 435
31 Disinbutan 502,57
32 Genemal 80,110
33 Tow! Plant an Sereee i 1534029 (4] (28,781 1] i
2 ACCUMULATED DEPRECIATION 485,160
25 ACCUM. PROVISION FOR AMORTIZATION 51,522
36 o Accum. Depreciation & Amart, 0 536,682 G 0 0 0
37 GAIN ON SALE OF BUILDING {=33)
3%  DEFERBED TAXES (142383)
39 TOTAL RATE BASE 30 3874511 30 (S28.781) 50 50
406 RATE OF RETURN 8.38%
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APPENDIX 2

Exhibit No. (EMA-2)

AVISTA UTILITIES

ELECTRIC RESULTS OF OPERATION
WASITINGTON RESTATED RESULTS

TWELVE MONTHS ENDED DECEMEER 31, 2006
(UG0S OF DOLLARS)

Pro Forma Fro Forma Pro Forma Fro Forma ProForma | Proforma
Line To ssi Transmissi Generation Depreciation Wood Pole Mise Pro Forma
No. DESCRIPTION Rev/Exp Capital Add Capital Add Study Test & Treat Adj. TOTAL
2 FF5 PFa PF7 PES PED PF12 FFT
REVENUES
1 Total Gener! Bosiness §321 929
2 Interdepartments] Sales 733
3 Sales for Resale 35,380
4 Total Sules of Electnicity ] 0 0 0 il ] 358042
5 Other Rovenue {803) 30 7256
f Tatal Electric Revenue (203 [ 0 0 [ 4n 365,325
EXPENSES
Production and Transmission
7 Operating Expenses 416 153 9278%
8 Purchased Power 79,134
] Diepreciation and Amanizmtion 998 358 (2.670) 24431
10 Tuxes il 198 G973
1t Totsl Production & Transnussion 414 1658 336 (2,670) 183 [4] 206,338
Distributicn
12 Uperating Experiscs 12 16,173
13 Depretiation 3,130 13,884
4 Tioges 15307
15 Tots] Dhstribution [7] { [} 3120 12t 0 46376
16 Coslomer Accounting T340
17 Customer Sendes & nformatian 1,174
I8 Soles Bxpeases 680
Admtstrative & Gergal
9 Operating Expenses (251) 32,063
20 Drepreciation {770) 5.680
a1 Taxes
2 Total Admis, & General u 0 0 {770) ] (281) 37,752
23 Tow! Elecliic Expenses 416 } 858 556 {320) 304 (281) 294,660
24 OPERATING INCOME BEFORE FIT (1319} {1.658) (556) 320 {304) 321 65 ,66%
FEDERAL BNCOME TAX
25 Currenl Accrosl (462) (550) (185) 112 (10 1z 5475
26 Delerred Incotne Tives 3575
27 NET OPERATING INCOME ($337) (31,078) (83&1) 5208 (5158) S8 556218
RATE BASE
PLANT IN SERVICE
28 Intangible 323458
24 Productian 12,258 586,932
30 [ranamidsion 418962 286,402
3l Diwribution 0237
32 Gemeral 80,110
33 Total Plan in Service o 31,969 12,258 i o ] 1575475
34 ACCUMULATED DEPRECIATION 748 354 (1ah) A86,102
35 ACCLAL PROVISION FOR AMORTIZATION 51502
i Total Accum. Depreciation & Amont, i 4% 354 (160) o i §37.624
3T GAIN ON SALE OF BUILDING (453)
3¢ DEFERRED TAXES (5473 (153) (58) (143551)
[
39 TOTAL RATE BASE a0 540,274 S11.739 104 30 =0 SROT 8T
40 RATE OF RETURN 6.26%

APPENDIX 2
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AVISTA UTILITIES

GAS RESULTS OF OPERATION

WASHINGTON PRO FORMA RESULTS

TWELVE MONTHS ENDED DECEMBER 31, 2006
Q00 OF DOLLARS)

APPENDIX 2

Exhivit No. ___(EMA-3)

WITH PRESENT RATES WITH PROPOSED RATES
Actual Per Proposed Fro Forma
Line Results Taotal Pea Form Revenues & Propased
Ni. DESCRIFTION Report A ustrients Totat Helzred Exp Tatal
a b ¢ 4 ¢ /
REVENUES
| Total General Business S208.383 S011.062) S197.821 §5.845 $203,660
2 Totzl Transpomation 3166 11.720) | 436 Lass
3 Other Revenues 30,007 (37,220) 1877 1L.E77
4 Total Gas Revenues BATRER (#,002) 201,144 5,845 206,989
EXPENSES
5 Exph and Development
Praduction
& City Cnte Purchases 188,395 (38.593) 149,502 149,502
1 Purchased Gas Expense 633 i3 671 67
8 Net Nat Gas Storaps Trans 455 (4931 - 1]
9 Total Production 189,543 (39.070) 130,473 0 150,473
Underground Storage
10 Chperating Eapeascs 442 | 493 493
3] Depreciation 312 (6U) 252 252
12 Taxes 124 (2} 122 122
i3 Total Underground Storage D28 1] RGT 0 867
Distributian
14 Operating Expenses 6,358 a 6,550 6,590
I3 Deprociation 5382 {225) 2134 5,154
17 Taxes 17051 (7,594} 9.457 235 9,683
17 Taotal Disiributien 28792 (7.591) 12 35 21,426
18 Customer Accounting 4368 (200) 4,368 1] 4384
1% Cuostomer Service & !nformation 3,260 (2.190) 1.070 1070
20 Sales Expenses 450 I 30 510
Admmistrative & General
21 Dperating Expeises 4334 {235) £.099 2 sih
2 Depreciation 1382 (39) 1223 LA
12 Taxes 24 1 4 34
24 Towl Admn, & General G040 (294) 9344 12 9,358
25 Tatal Gas Expense 237.227 {49.392) 187,835 253 158,088
26 QPERATING INCOME BEFORE FIT 13,919 (Gl 13309 3592 18,001
FEDERAL INCOME TAX
27 Current Accrual 6,006 @ 6,012 1.957 7969
28 Deferred FIT (3,030) {22) 13072y (307
29 Amon ITC (30} 4] {30 (30}
0
30 NET OPERATING INCOME 10993 15394) 10.399 83635 514,034
RATE BASE: FLANT [N SERVICE
Rl Underground Storge 13,854 0 13.554 13,554
32 Distribution Plant 219287 1,0e5 220332 220332
a3 General Flant 20,79 i 20,791 20.791
34 Toial Plant i Service 253932 10435 254977 i} 234977
ACCUMULATED DEPRECIATION
35 Underground Storape 13249 (301 7219 7219
36 Distrrbution Plant 4019 (107 738912 73812
37 General Plant 7.230 (20 7200 1200
18 Total Accum. Depreciation 88,498 {167) gR351 0 38301
3% DEFERREDHT 0 (24,630 {24,630 (24.650)
s GASINVENTORY 1] 7.028 T628 1628
41 GAIN ON SALE OF BUILDING 0 (133) (133) (153)
41 TOTAL RATE BASE 165,434 (§15.903) 149471 50 §149471
43 RATEOF RETURN G.54% 6.50% 239%
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APPENDIX 2

AVISTA UTILITIES
Calculation of General Revenue Requirement
Washington - Gas
TWELVE MONTHS ENDED DECEMBER 31, 2006
(000's OF DOLLARS)

Line

No. Description WASH
1 Pro Forma Rate Base $149.47]
2 Proposed Rate of Return 9.390%
3 Net Operating Income Requirement 314,035
4 Pro Forma Net Operating Income $10.399
3 Net Operating Income Deficiency 33,636
6 Conversion Factor 0.621999
7 Revenue Requirement
8 Total General Business Revenues $199,267
9 Percentage Revenue Increase T 293%

APPENDIX 2
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APPENDIX 2

Exhibit No. (EMA-3)
AVISTA UTILITIES
Revenue Conversion Factor
Washington - Gas System
TWELVE MONTHS ENDED DECEMBER 31, 2006
Line
No, Description Factor
1 Revenues 1.000000
Expense:
2 Uncollectibles 0.002661
3 Commission Fees 0.002000
4 Washington Excise Tax 0.038418
5 Franchise Fees (City of Millwood Expired in 2004) 0.000000
6 Total Expense 0.043078
7 Net Operating Income Before FIT 0.956922
8 Federal Income Tax @ 35% 0.334923
9 REVENUE CONVERSION FACTOR 0.621999
APPENDIX 2

Page 12 of 17



AVISTA UTILITIES
GAS RESULTS OF OPERATION
WASHINGTUN RESTATED RESULTS

TWELVE MONTHS ENDED DECEMBER

(TS OF DOLLARS)

3,2

APPENDIX 2

Exhibit No. ____(EMA-3)

Per Deferved Deferred Gain Weatherization
Line Hesults FIT on Office Gax and DSM Customer
No, DESCRIPTION Report Rale Base Building Inventory Investoient Advances
A B c d ¢ r £
| tad Generzl Business §208.843
2 Total Transpocation 3,166
3 Other Rewnuss 390497
4 Total Gas Reveiies 251,146 0 0 o 0 0
EXPENSES
5 Exploration and Development i
Producticn
] Citw Gate Purchases 188,395
7 Purchased Gas Expense a53
8 Net Nt Cres Srorege Truns 4935
] Total Production 188,543 4 0 g ] 0
Lindsrgroond Storage
in Cperating Hepenses 492
11 Deprecialion 312
12 Taxes 124
I3 Total Underground Storugs 928 il 0 0 o 0
Distrihution
14 Operaling Expenses 6,355
15 Depreciation 5382
18 Taxes 17,85}
17 Total Digtnibution 28,792 o 5 0 a [t}
I8 Customer Accounting 2368 0 v
i9  Customer Servce & Informulion 3,260
10 Sules Expenses 406
Adminisiretive & General
2 Operating Expenses 8334
23 Depreciation 1282
23 Taxes 24
3 Totai Admin. & Generul 2.640 0 0 0 0 1)
25 Towl Gos Exvpense 237227 ] 0 ] U 1
26 OPERATING INCOME BEFORE FIT 13912 [t} 0 0 i 0
FEDERAL INCOME TAX
n Current Accroal 8,006
28 Deferred FIT (3,050)
39 Amor [1C (39)
3 NET OPERATING INCOME 310,993 50 30 30 $0 50
RATE BASE: PLANT IN SERVICE
31 Underground Storege
32 Drstiibuteon Plant 1120 (75)
33 General Plant
34 Tetal Plant in Serice @ [} 0 1,120 (75)
ACCUMULATED DEPRECIATION
35 Undergound Storuge 724
36 Distribution Plunt 74,019
37 Gienenad Plunt 7,230
33 Tetal Actutn. Deprecietion 88498 0 G 0 il {0
3%  DEFERRED FIT i} (24,845) 531
40 GAS INVENTORY o 7628
41 GAIN ON SALY OF BUILDING ] (153)
42  TOTAL RATE BASE $165.434 ($24.645) (SL00) 57,4528 $1,120 {575)
43 RATE OF RETURN

APPENDIX 2
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APPENDIX 2

Exhibit No. (EMA-3)

AVISTA UTILITIES

GAS RESULTS OF OPERATION

WASHINGTON RESTATED RESULTS

TWELVE MONTHS ENDED DECEMBER 31, 2006
(0TS OF DOLLARS)

Revenue Eliminate Regulatory
Line Subtotal Normalization & B&O Property Uncollectible Expense
No. DESCRIPTION Actual Gy Cost Adjust Taxes Tax Expensce Adjustment
L s b i i k !
REVENUES
1 Total Geioral Busingss S20E,ER3 $(3.682) $(7380)
] Totu! Transportation 3166 (1:548) (72)
3 Other Reverines 39,097 (35,060)
4 Teta Gos Revenues 351,146 a0,390) (7.432) {0 1 Il
EXPENSES
5 Exploretion and Development 1}
Production
& City Gate Purchuses 188,395 (38.503)
7 Purchused Gas Expense 653
-3 Net Nut G Stomge Trans 453 (495)
b Total Prodestion 182543 {39,088) 0 0 0 I
Undigroend Storge
1 Opearating Expenses 492
1t Pepreciation 112
12 Taxes 124 (2)
L3 Tentl Underpround Storge 928 o 0 (2) ] ]
Dlsli‘ihul:qg
14 Opemting Expenses
15 Deprecintion
16 Taxes (141) (TAG1) {23)
0 Totul Distribution T (7A61) 33) 0 o
I8 Customer Accounting 4,568 (1) i 0 (59) a
19 Customer Servve & Information 3.260 (2.199)
0 Sulet Expenses 205
Admmistrative & Generul
21 Opernting Expenses 5334 ] 75
22 Depreciution 1,282
23 Taxes 24
b2 Totsl Admin. & Genernl 9,640 (7 0 n i el
25 Tetnl Guas Expense 7 {41,445) (74600 (25) (39) 75
26 OPERATING INCOME BEFORE FTY 13,918 1,058 i 5 56 (73)
FEDERAL INCOME TAX
27 Current Acerual 5,005 369 3 2l 2 126)
o8 Defexved FIT (3,050)
pi) Amon [T (38)
30 NET OPERATING INCOME 310593 §683 56 S16 $38 (848)
RATE BASE: PLANT IN SERVICE
31 Underground Storage 13,854
32 Distribution Pleat 220,332
33 Oenerai Plant 20,791
34 Total Plant in Servics 254977 i [ 0 b it
ACCUMULATED DEPRECIATION
32 Undaground Storige 7.4
36 Distnibuiion Plant R
37 Guners) Plunt 7,230
38 Total Accuns, Deprocialion S8.40x o 1] i il il
3% DEFERRED FIT 24,552)
40 GAS INVENTORY TH28
4] GAIN ON SALE OF BULDING (1353)
42 TOTAL RATE BASE §149.3562 30 bt 50 50 &
43 RATE OF RETURN 7.36%
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AVISTA UTILIIIES
GAS RESULTS OF OPERATION
WASHINGVON RESTATED RESULTS

TWELVE MONTHS ENDED DECEMBER 31, 2008

(00§ OF DOLLARS)

APPENDIX 2

Exhibit No. (EMA-3)

Injuries Rektate Eliminate
Line and Delst Dncentives Net AR
No. DESCRIPTION Daniges FIT Interest & Other Gains/losses Expenses
a m a 4] o] q r
REVENUES
i Total Gemeral Business
2 Total Transportation
3 Other Reventtes
4 Totnl (s Revenues 1] i) {i 1) 0 b
EXPENSES
3 Explorticn wnd Developmeat
Production
§ Cuty Gate Purchases
7 Purchnsed Ges Expense
8 Net Nal Gus Storsge Trans
g Total Production il 1] 0 0 i ]
|ndergroumd Storsge
10 Operuling Expenses
1 Depreciation
12 Taxes
I3 Total Undergrouad Storage ] 0 4 a 0 0
Distribution
14 Operniing Expenses
|5 Depreciation (13)
16 Taxes
7 Teta! Dustributicn 0 ] i U (13 a
1§ Customes Accounting (V) [1] (274}
19 Customer Service & Information
20 Sales Hepenees
Administrulive & General
H Crperating Expenses 22 (25%)
22 Depeecintion
43 Taxcs
24 Total Adimin. & General it i} i (28%) 1] 1}
25  Total Gas Expense iz ] @ (288) (13) (274)
26 OPERATING INCOME BEFORE FIT 22) 0 1] 288 13 274
FEDERAL INCOME TAX
27 Current Accrual ] 1 207 101 -] 46
R Delerred FIT (22)
2 Amont TIC
o NET OPERATINGINCOMI (314} 31 (3207) 5187 £3 §175
RATE BASE: PLANT IN SERVICE
i Linderground Stomge
32 Dhstribution Plant
33 Gemeral Plant
34 Totul Plaat in Service i 1] ] 0 ] 1]
ACTUMULATED DEPRECIATION
35 Undergroznd Starage
36 Distribution Plant
37 Crmers| Plant
£ Totzl Accuin. Depresiation ¢ 0 n o 1 o
39 PEFERRED FIT
40 GAS INVENTORY
41 GAIN ON SALE OF BUILDING
42 TOTAL BATE BASE S0 36 $h 50 51 50
43 RATE OF RETURN

APPENDIX 2
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AVISTA UTILITIES

GAS RESULTS OF OPERATION

WASHINGTON RESTATED RESULIS

I'WELVE MONTHS ENDED DECEMBER 31, 2006
(000"S OF DOLLARS)

APPENDIX 2

Exhibit No. (EMA-Z)

Olfice Space Restate Pro Forma Pro Forma Pro Forma
Line Charges to Excise Restated Laubor Labor Depreciation
Mo, DESCRIPTION Subs Taxes Total Non-Exee Exec Study
i 5 1 - PF1 PF2 PF3
REVENUES
1 Tetal Genersl Business $197.821
1 Toln! Transporiatian 1,446
3 Other Revenues 4037
4 Total Ges Revenues ] 0 203,304 ] 0 il
L] Exploration and Developmen o
Preduetion
g City Gate Purchuses 142 8502
7 Purekased Gis Expense 633 5 (3)
8§ Net Not Gas Storage Trans il
4 Totad Production 1 o 150,455 2 () o
Underground Stomge
i Operating Expenses 492 1
Il Diepreciation 312 (60)
12 Taxes 122
13 Total Underground Storage 0 (1] 926 1 (1] {60)
Distrihutios
14 Opersting Expenses 6,359 31
15 Deprecistion 5360 {215)
14 Taxes 31 9457
17 Taotal Distnbution fi 3| 21185 231 i (215)
1% Customer Accounting (4] i 143
1 Customer Service & Information g
20 Sales Expenses 14
Administrative & Generul
4 Operating Expenses (a) 8130 137 (89)
22 Depreciation 1.282 (5%)
23 Tuxes 24
24 Total Adatin. & Generul (6) 0 94356 137 (52) (59)
25 Towm! Gas Fxpanse (%) 3 157,784 558 (94) (334)
25 GPERATING INCOME BEFORE FIT i (31) 15.520 (558) S 134
TEDERAL INCOME TAX
27 Current Accruat 2 (11) 4,785 (195) i) 117
A Deferred FIT (3.073)
L Amart ITC (31
30 NET OPERATING INCOME 54 {$20) 511,837 (3363) 861 $217
RATE BASE; PLANT IN SERVICE
3l Cndemground Storuge 13,854
d Distribution Plaut 224,332
33 CGeners) Plant 20,751
34 Total Plant in Service 1] a 254577 0 1] ]
ACCUMULATED DEPRECIATION
35 Tndergrvund Staruge (30)
it Distridution Plant (107
3T Lremers] Plam G
3% Total Accum. Deprecistion (i ] 1] ] {187)
3%  DEFERRED FIT (22.592) (3]
a0 GAS INVENTORY 7628
41 GAIN (N SALE OF BULDING (153)
22  TOTAL RATH BASE S0 S0 3149362 54 30 109
43 RATE OF RETURN T3

APPENDIX 2
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APPENDIX 2

Exhibit No. (EMA-Z)

AVISTA UTILITIES

GAS RESULTS OF OPERATION

WASHINGTON RESTATED RESULTS

TWELVE MONTHS ENDED DECEMBER 31, 2606

(000" OF DOLLARS)
Pro Forma Proforna
Line Slerage Mise Pro Forma
Mo, DESCRIPTION Contract Adj Tolal
2 PFs PF5 z
REVENUES
| Total Genernl Busines $157,821
2 Tata! Trenspertation 1446
3 Other Revenues (Z.160) 1877
4 Towl Gas Revenues (2.160) 0 201,144
EXPENSES
3 Exploration and Development 0
Productian
] City Gite Porchases 149,862
7 Purchused Gas Expense £71
8 Nel Nat Gas Storage Trans f
9 Tet! Producton 0 ] 150,473
Uniderground Storage
1 Optmuling Expanses 443
¥ Deprectution 252
12 Taxes 122
13 Total Underground Storge {t il §67
Dustobution
it S Operuling Bxpenses 6,520
15 Depreciation 515
1% Taxes 2457
17 Total Distribution U] 0 2120
18 Custamer Accounting 0 2368
19 Customer Scrace & Informution 1 070
20 Sules Expenses 510
Administrative & Genernl
21 Uperiting Expenses {79 2095
n Deprecition L3
3 Tixes 24
4 Tatu! Admin. & Cenasl ] (79) 89,346
15 Fotal Gas Exponse 4] (79) 187,835
26 OPERATING INCOME BEEFORE FIT (2,180) 79 13,308
FEDERAL INCOME TaX
bl Curment Acoruel (7586) 28 6012
28 Deferred FIT (3,172}
prid Amoet [TC (30)
A0 NET OPERATING INCOME (31,404) 351 510,399
RATE BASE: PLANT IN SERVICE
3| Underpround Storsge 13,854
32 Dratribution Pluat 220,332
33 Genern] Plant 20,781
34 Totel Plant in Service 0 0 154377
ACCIMULATED DEPRECIATION
35 Underground Slomge 7218
36 Digiribution Plant 3812
37 Geneml Plan 7.200
I Tetal Acvum. Deprecintion i G 8331
¥ DEFERRED FIT (248500
4 GAS INVENTORY T.A28
21 GAIN OGN SALE OF BUILDING 153)
42 TOTAL RATE BASE X 50 5148471
43 RATE OF RETURN 6.96%
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