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BEFORE THE WASHINGTON UTILITIES AND TRANSPORTATION COMMISSION

Docket Nos. UE-090704 and UG-090705
Puget Sound Energy, Inc.'s
2009 General Rate Case

PUBLIC COUNSEL DATA REQUEST NO. 134

PUBLIC COUNSEL DATA REQUEST NO. 134:

At pages 107 and 108 of Puget Energy’s 2008 S.E.C. Form 10-K, the company
indicates that the expected long-term return on its retirement plan assets is 8.25% and
the target asset mix of that retirement investment portfolio consisted of 62% equities,
10% hedge funds, 5% tactical asset allocation and 23% fixed income securities.

a) Please provide the expected long-term return expectations for each class of
asset in the portfolio, showing how the weighted average after-tax return from
those investments supports the 8.25% overall expected return used by the
Company.

b) Please provide any internal documents prepared by the Company that support
the long-term equity return expectations used in the expected return analysis
shown in its 2008 10-K, as well as any such documents or studies provided by
the Company’s pension fund advisors.

c) If the Company has any similar report or analysis for 2009, please also supply a
complete copy of the most current analysis of long-term return expectations for
its pension fund portfolio.

Response:

Puget Sound Energy, Inc. (“PSE”) typically reviews actuarial assumptions used in the
accounting treatment of its Retirement Plan (“Pension”) annually.

a) Attached as Attachment A to PSE’s Response to Public Counsel Data Request
No. 134, please find the presentation from the December 8, 2008 meeting of the
Retirement Plan Committee, presented by PSE’s independent investment
advisor, R.V. Kuhns, which contains long-term return expectations for each class
of asset. Please see the column titled “RVK Return Assumption” and the box at
the bottom of the page titled “RVK Return Assumption Based on Weighted
Average.” Atthe December 8, 2008 meeting, Mr. Howell advised the Retirement
Plan Committee of assumed returns for various asset classes and concluded that
an assumed future weighted return of 8.47% would be reasonable, given the
plan’s.asset allocation. After discussion, the Retirement Plan Committee
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determined that retaining the 8.25% assumed future return was both
conservative and reasonable.

b) PSE relied on the R.V. Kuhns’ analysis and did not produce any additional
studies, documents or reports regarding the Pension plan’s assumed long-term
future returns.

c) Please see PSE'’s Response to Public Counsel Data Request No. 134(a) for
information regarding the most current analysis of long-term return expectations.
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