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2008 | 2009 | 2010 | 2011 [ 2012 | 2013 [ 2014 [2015 {2016 [2017 [2018 [2019 [2020 [2021 [2022 2023 [ 2024 [2025 | ©VALUE LINEPUB.LLC|27-29
2457 | 2157 | 2534 | 2475| 2440 | 2460| 2477 | 3027 | 27.01 | 27.78 | 29.10 | 2399 | 2244 | 26.68 | 28.04 | 32.65| 29.50 | 30.50 |Revenues per sh 32.80
423| 357| 435| 491 501| 535| 568| 679| 7.08| 659 | 737 | 724 752| 754 | 770| 867| 830| 880 |“CashFlow” persh 9.65
282 | 189| 219 265, 258| 263| 290| 338| 314| 313 | 338 | 333 | 335| 323| 338| 430| 375| 4.10 |Earnings pershA 5.15
172 176| 176| 178| 184| 190| 196, 202| 208 | 214| 224| 235| 247 | 252 | 260| 271| 28| 293|DivdDecldpershBmt| 325
924 905| 69| 638| 1030| 793| 1248 | 584 | 535| 408 607 | 1155| 1378 | 890 | 364 | 492| 595| 6.20 Cap’lSpending persh 7.25
2537 | 2641| 2726 2878 | 3048 | 3244| 3506 | 37.07 | 3817 | 4047 | 41.86 | 43.17 | 44.04 | 4536 | 47.06 | 48.78 | 51.25| 52.55 |Book Value per sh © 54.00
3260 | 3520| 3580| 3750| 3940 | 41.40| 4590 | 49.10 | 4960 | 51.10 | 5150 | 51.70 | 52.10 | 5320 | 56.01 | 57.58 | 59.00 | 59.00 |Common Shs Outst'g® | 61.00
139 161 160 147 159| 186 172| 151 186 | 230 222| 247 | 183 | 206 | 181 13.8 | Bold figlres are |Avg Ann’l P/E Ratio 17.0
841 107 1.02 92| 101 1.05 91 76 98| 116 120 132 94 11 1.05 79 Value|Line | Relative P/E Ratio .95
44% | 58% | 50% | 46% | 45% | 3.9% | 3.9% | 4.0% | 3.6% | 3.0% | 3.0% | 29% | 4.0% | 38% | 44% | 49% | "™ Iayg Ann'l Divid Yield 3.7%
CAPITAL STRUCTURE as of 3/31/24 1136.8 | 1486.4 | 1339.7 | 1419.3 | 1498.6 | 1240.5 | 1169.1 | 1419.2 | 1570.7 | 1879.8 | 1740 | 1800 |Revenues (Smill) 2000
Total Debt $1797.3 mill. Due in 5 Yrs $390.7 mill. 1248 | 1634 | 1553 | 159.2 | 1741 | 1724 | 1742 | 169.2 | 189.3 | 247.6 | 220 | 240 |Net Profit (Smill) 315
:-LTT'?;';‘rj;]g:rfe’g"g 7X;-T Interest 565.9 mil. 226% | 194% | 113% | 148% | --| --| --| NMF | NMF| NMF| NMF| NMF Income TaxRate NWF
o 6.3% | 20% | 14% 8% T% | 13% | 11% | 15% | 14% | 13% | 2.0% | 1.5% AFUDC % to Net Profit 1.0%
Leases, Uncapitalized Annual rentals $5.1 mill. 442% | 46.3% | 42.0% | 41.0% | 39.9% | 38.6% | 41.0% | 42.2% | 40.8% | 40.3% | 39.5% | 40.0% Long-Term Debt Ratio 40.5%
55.8% | 53.7% | 58.0% | 59.0% | 60.1% | 61.4% | 59.0% |57.8% | 59.6% | 53.8% | 60.5% | 60.0% |Common Equity Ratio 59.5%
Pension Assets-12/22 $745.7 mill. | 2882.2 | 3388.9 | 3263.4 | 3507.4 | 3584.3 | 3632.8 | 3887.8 | 4176.3 | 4457.5 | 4682.8 | 4900 | 5150 | Total Capital (Smill) 5550
Pid Stock None Oblig $911.7 mill. | 30854 | 3669.1 | 3741.2 | 38224 | 39044 | 4377.0 | 4840.8 | 51002 | 5004.0 | 50130 | 5450 | 5500 | Net Plant (Smill) 5675
52% | 58% | 58% | 55% | 58% | 56% | 53% | 48% | 56% | 65% | 55%| 5.5% Returnon Total Cap’l 6.0%
Common Stock 57,666,069 shs. 78% | 90% | 82% | 7.7% | 81% | 7.7% | 76% | 70% | 75% | 88% | 80%| 8.0% |Returnon Shr. Equity 9.0%
78% | 90% | 82% | 77% | 81% | 77% | 76% | 7.0% | 75% | 88% | 80% | 8.0% |ReturnonCom EquityE | 9.0%
MARKET CAP: $3.6 billion (Mid Cap) 25% | 36% | 28% | 24% | 27% | 23% | 20% | 15% | 25% | 35% | 25% | 2.5% |RetainedtoCom Eq 3.5%
ELECTRIC OPERATING STATISTICS 67% | 60% | 66% | 68% | 66% | 70% | 74% | 78% 76% | 70% | 69% | 69% |AllDiv'ds to Net Prof 60%
9% Change Relai Sales (KWH) 210228 +21012; 2_&23 BUSINESS: A_LI__ETE, Inc. is the parent qf Minnesota Power, which  newable energy projects. Acqd U.S. Wgter Services 2/15; sold it
Avg. Indust. Use (MWH) NA NA NA | supplies electricity to 146,000 customers in northeastern MN, & Su-  3/19. Generating sources: coal, 28%; wind, 10%; other, 4%; pur-
Avg. Indust. Revs. per KWH (¢) NA NA NA | perior Water, Light & Power in northwestern WI. Electric rev. break-  chased, 58%. Fuel costs: 40% of revs. '23 deprec. rate: 3.1%. Has
gggﬁ_‘g’az‘ Wﬁ:ke%w 15’;@ 15’%@ 15";’% down: taconite mining/processing, 26%; wholesale, 14%; residen- 1,400 employees. Chairman, President & CEO: Bethany M. Owen.
Annual Load Factor (% NA NA NA | tial, 13%; commercial 13% paper/wood products, 9%; other in- Inc.: Minnesota. Address: 30 West Superior St., Duluth, MN 55802-
% Change Customers (avg.) NA NA NA | dustrial, 8%; other, 17%. ALLETE Clean Energy (ACE) owns re- 2093. Tel.: 218-279-5000. Internet: www.allete.com.
Fited Charge Cov. %) 230 219 220 | ALLETE agreed to be acquired by a We think the deal makes sense. AL-

LETE is looking to grow at a significant
rate to keep up with the elevated demand

of change (persh) 10 Yrs. 5Yrs. 02729 2 : h 2
Revenues - -3.0% 0% | structure Partners. ALE stockholders from tech innovations. The pending acqui-
E%?r?u?m FS'OW ‘é-gif 2-%:’,//" ‘é-g‘f; would receive $67 per share in a deal to be sition should set up the company nicely in
VAR 359 389 359 | taken private at a total value of $6.2 bil- the long term to meet the all-time high
Book Value 45% 30% 35% {ion. Thedstoc}lli price has risen nicely lof' powe{)l demand. Tﬁis WOulC} likely ﬁlot be

; ate an the transaction currently possible as a small-cap utility in the cur-
eﬁ:;r M§P3A1RTJE§,.I,'_Y3F},EVSE§: ?0(332"6.)31 \'(::;L represents a very slight premium to the rently volatile markets. The purchase

2021 13392 3356 3454 3990 |1419.2 | Present quotation. The deal is expected to price of $67 per share is right near the

2022 3835 3731 3883 4258 1570:7 close in mid-2025. m1dp01nt of our 18-month Target Price

2023 |5649 5334 3788 4027 |1879.8 | The company plans to spend $4.3 bil- Range, indicating a modest premium to

2024 4033 475 4217 440 |1740 | lion on renewable energy over the our future projected stock price. ALLETE

2025 (430 480 440 450 |1800 | next five years. While utilities are well plans to retain its workforce and continue

Cal- EARNINGS PER SHARE A Full positioned to benefit from artificial in- to operate locally in Minnesota.
endar |Mar31 Jun. 30 Sep.30 Dec.31| Year | telligence innovations and data centers The stock is inching closer to its

2021 %9 53 53 118 | 323| that boost power demand, the clean-energy buyout price. Investors seem enthused

202 | 124 6 59 90 | 338| transition requires raising significant in- with the deal and the likelihood of it being

2023 | 102 90 149 89 | 430| vestments, which is very challenging for completed, accounting for the recent run-

2024 88 85 80 122 | 375| small utilities in public markets. If ap- wup. If the transaction does not go through,

2025 | 1.05 .90 .90 125 | 4.10| proved, the buyout would allow ALLETE capital appreciation potential for the 3- to

Cal- | QUARTERLY DIVIDENDSPAIDBut | puy | tO take advantage of the biggest demand 5-year time frame is above average in com-

endar |Mar31 Jun30 Sep.30 Dec3i| Year | jump in its history, and provide the utility parison to most of ALLETE’s peers. We

2020 | 6175 6175 6175 6175| 247 assistance in its long-term goals. Indeed, look for the stock to trade around $75-

2021 | 83 83 63 83 55y | ALLETE’s largest subsidiary, Minnesota $100 by 2027-2029. ALLETE is also

202 | 65 65 65 65 260 | Power, has a carbon-free mandate by ranked Above Average (2) for Safety and

2023 | 6775 6775 6775 6775| 271 | 2040, among other initiatives that should holds a high score for Price Stability.

2024 | 7050 .7050 be easier to obtain as a private company. Zachary J. Hodgkinson June 7, 2024
(A) Diluted EPS. Excl. nonrec. gains (loss): '15, | June, Sept. and Dec. = Div'd reinvest. plan on com. eq. in "18: 9.25%; earned on avg. com. | Company’s Financial Strength A
(46¢); '17, 25¢; "19, 26¢; "19 EPS don’t sum avail. T Shareholder invest. plan avail. (C) Incl. | eq., '21: 7.2%. Regul. Climate: Avg. (F) Sum- Stock’s Price Stability 85
due to rounding. Next earnings report due early | deferred charges. In '23: $9.60/sh. (D) In mill. | mer peak in '21. Price Growth Persistence 30
Aug. (B) Div'ds historically paid in early Mar., | (E) Rate base: Orig. cost depr. Rate al’d in MN Earnings Predictability 90
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