endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2021 | 5910 5198 6238 5767 |23113
2022 | 6648 7206 8378 7047 | 29279
2023 | 6480 5748 6980 6045 | 25253
2024 | 6550 6100 7300 7050 | 27000
2025 | 6800 6500 7600 7400 | 28300
Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2021 | 1.09 67 122 44 | 342
2022 97 107 1.3 26 | 361
2023 .79 79 142 .64 3.64
2024 90 1.00 145 .65 | 4.00
2025 | 1.00 110 1.50 70 | 430
Cal- | QUARTERLY DIVIDENDS PAID B = Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2020 | 62 64 64 64 2.54
2021 | 64 66 66 .66 2.62
2022 | 66 68 68 68 2.70
2023 | 68 70 70 .70 2.78
2024 | 70 72

at least 60-80 years. The construction
project faced significant delays and
reached completion seven years later than
Southern’s initial forecast, while costing
more than $20 billion over original budget
estimates. We look for the Vogtle station
to greatly improve earnings prospects
moving forward, as the project will provide
clean, reliable, cost-effective energy amid
greater demand for energy and growing
power volumes. The transition to cleaner
energy should also begin to accelerate with
earnings and dividend growth as units 3
and 4 start to pick up steam this year.

We look for full-year 2024 earnings of
$4.00 a share. This is the midpoint of
management’s initial profit target range of
$3.95-$4.05 per share, which was released
in February. Too, Southern reaffirmed its
long-term EPS growth estimate of 5%-7%.
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CAPITAL STRUCTURE as of 12/31/23 18467 | 17489 | 19896 | 23031 | 23495 | 21419 | 20375 | 23113 | 29279 | 25253 | 27000 | 28300 |Revenues ($mill) 32000
Total Debt $57210 mill. Due in 5 Yrs $15427 mill. | 25670 | 2647.0 | 2757.0 | 3269.0 | 3096.0 | 3354.0 | 3481.0 | 3670.0 | 3931.3 | 3976.0 | 4280 | 4600 |Net Profit ($mill) 5510
h\llngg:gfn“lfl“fmf;‘g'ce o terest $1754 mill. 33.8% | 33.4% | 28.5% | 252% | 21.3% | 159% | 14.3% | 16.3% | 18.9% | 114% | 15.0% | 15.0% |Income Tax Rate 15.0%
(LT interest eamed: 33%) 13.9% | 132% | 11.9% | 76% | 68% | 60% | 66% | 7.7% | 80% | 7.9% | 80%| 8.0% AFUDC%toNetProfit | 60%
Leases, Uncapitalized Annual rentals $307 mill. 49.5% | 52.8% | 61.5% | 64.5% | 62.0% | 60.1% | 61.5% | 64.0% | 63.0% | 65.6% | 64.0% | 64.0% Long-Term Debt Ratio 63.0%
Pension Assets-12/23 $14218 mill. 47.3% | 44.0% | 35.7% | 35.0% | 37.6% | 39.5% | 38.1% | 35.6% | 36.5% | 37.6% | 36.0% | 36.0% |Common Equity Ratio 37.0%
) _ Oblig $16382 mill. [ 42142 [ 46788 | 69359 | 68953 | 65750 | 69594 | 73336 | 78285 | 80558 | 83654 | 85000 | 87500 |Total Capital (Smil) 93500
IF::: S1%°%'fu$§f§ ’g"é-m cm ':Sf‘:jd(f;gggt'e ; 54868 | 61114 | 78446 | 79872 | 80797 | 83080 | 87634 | 91108 | 94570 | 99844 | 100000 | 100500 | Net Plant ($mill) 110000
Value); 475115 sho. 4.2%-5 4% cum. pfd. (6100 | 7% | 66% | 49% | 5%% | 50% | 60% | 59% | 68% | 55% | 46% | 55% | 55% RetumonTotalCapl | 65%
par). 121% | 12.0% | 10.3% | 13.3% | 12.4% | 12.1% | 12.3% | 13.0% | 12.5% | 12.6% | 13.0% | 13.0% |Return on Shr. Equity 14.5%
Common Stock 1,091,015,113 shs. 12.5% | 12.6% | 11.0% | 13.4% | 125% | 12.1% | 12.4% | 13.1% | 12.5% | 12.6% | 13.0% | 13.0% |Return on Com Equity E | 14.5%
MARKET CAP: $81.2 billion (Large Cap) 32% | 31% | 25% | 3.9% | 26% | 28% | 28% | 3.1% 30% | 32% | 35%| 35% |RetainedtoComEq 5.0%
ELECTRIC OPERATING STATISTICS 75% | T6% | T8% | 2% | 79% | 77% | 78% | 76% 78% | T7% 77% 77% |All Div'ds to Net Prof 67%
9% Change Relai Sales (KWH) 2%23 2_322(2) 20,\?2 B‘USINESSl:lThe South_ern Company,‘ through its subsidiaries, sup-  Generating sources: gas, 51%; coal, 19%; nuclear, 10%; other,
Avg. Indust. Use (MWH) NA NA NA | plies electricity to 4.4 mill. customers in GA, AL, and MS. Also has a  11%; purchased, 9%. Fuel costs: 26% of revenues. 23 reported
Avg. Indust. Revs. per KWH (¢) NA NA NA | competitive generation business. Acq'd AGL Resources (renamed  deprec. rates (utility): 2.7%-3.4%. Has 27,300 employees. Presi-
gggﬁ_‘g’az‘ éﬁ;’mim Nﬁ Nﬁ Nﬁ Southern Company Gas, 4.4 mill. customers in GA, NJ, IL, VA, & dent and CEO: Chris Womack. Incorporated.: Delaware. Address:
Annual Load Faclor (% NA NA NA TN) 7/16. Sold Gulf Power 1/19. Electric revenue breakdown: 30 Ivan Allen Jr. Blvd., N.W., Atlanta, Georgia 30308. Telephone:
%ChangeCustomerseyr-end) +13 +15 NA | residential, 43%; commercial, 35%; industrial, 21%; other, 1%. 404-506-0747. Internet: www.southerncompany.com.
Fied Charge Co. (%) 270 9275  NA Sout.he‘rn Company’s Georgia Power We expect even greater growth of 10% this
ANNUAL RATES Past Past Estd 21-23 sub51d1ary has cpmpleted its nuclear year due to an almost full year of opera-
ofchange (persh)  10Yrs.  5Yrs. to'2729 | comstruction project. In late April, unit tions from Vogtle units 3 and 4, as well as
Revenues - 5%  6.0% | 4 entered commercial operation, and plant rate relief and an improved macro-
Eca?r?ul; FS|°W" ‘é-%‘f{; ‘é-gf{; %%’ Vogtle became the largest generator of economic environment. As a result, we
Dvidesss 35% 35% 359 | clean energy in the U.S. Units 3 and 4 will project earnings of $4.30 per share on rev-
Book Value 30% 25% 35% | combine to produce enough electricity to enues of $28.3 billion for full-year 2025.
Cal- QUARTERLY REVENUES (mil) Fanl | POWer approximately 1 million homes for The board of directors recently raised

the dividend. The increase was $0.02 a
share, making the quarterly distribution
$0.72 per share. The dividend has now
been raised in 23 consecutive years, and
the yield of 3.8% sits above the utility
average.

This issue is best-suited to conserva-
tive, income-oriented accounts. In-
deed, the consistently raised dividend
remains Southern’s most notable feature.
These shares also hold a strong financial
strength rating (A), and an Above Average
(2) Safety rank. Plus, risks from the
nuclear construction project have con-
cluded and prospects ahead for the Vogtle
station are bright. On the other hand, the
current quotation is already trading on the
low-end of our 3- to 5-year Target Price
range, as long-term prospects are weak.
Zachary J. Hodgkinson May 10, 2024

(A) Diluted EPS. Excl. nonrec. gain (losses):

(17¢); '21, (54¢). Next earnings report due in

mid-May. (B) Div'ds paid in early Mar., June,
'09, (25¢); 13, (83¢); '14, (59¢); '15, (25¢); '16, | Sept., and Dec. m Div'd reinvestment plan
(28¢); 17, ($2.37); 18, (78¢); 19, $1.30; '20,

FL, GA, orig. cost. Allowed

Average; MS, FL Average.

eq. (blended): 12.5%; earned on avg. com. eq.,
avail. (C) Incl. defd charges. In "23: $17.35/sh. | '21: 12.8%. Regulatory Climate: GA, AL Above
(D) In mill. (E) Rate base: AL, MS, fair value;
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