2021

2022

% Change Retail Sales (KWH) +1.3 +16 42
Avg. Indust. Use (MWH) NA NA NA
vg. Indust. Rev:

Avg. Indust. Revs. per KWH(¢) NA NA NA
Capacity at Peak (Mw)vI NA NA NA
Peak Load, Summer ﬂ ) NA NA NA
Annual Load Factor (% (/2 NA NA NA
% Change Customers (avg.) +.9 +.9 +.9
Fixed Charge Cov. (%) 403 297 285

RECENT PEE (Trailing:19.7) RELATIVE 1 08 DIVD 3 scy
P-S- ENTERPR'SE GPI NYSE-PEG PRICE 68.64 RATIO 18.8 Median: 160/ | PIERATIO 1. YLD W /0
TMELNESS 4 oweeszsze | FlO%| 3791 28] R4 741 33| %3] B3| %E| Ga| B2 B 83 Target Price Range
SAFETY 1 Rasedtioane | LEGENDS
—— 25.0 x Dividends p sh
TECHNICAL 3 Raisedsitozs |- Relatie Pice Sirengh 160
BETA .95 (1.00 =Market) haded area indicates recession }%8
18-Month Target Price Range . 80
. I . !y RV L. P I Fyepepapep pupepupaps
Low-High  Midpoint (% to Mid) O YTTTLET LAMAAAA TVTTTLAS AL '_ﬂp;_u,'l.,".' gg
$59-585  $72 (5%) T R LTI s B
2027-29 PROJECTIONS |, ity [ | %
Ann’l Total
Price  Gain Return p, .o, . 20
low 89 (+1g<°>//°; % N N i A T B SR Dy . 15
w65 __(:5%) 3% B A % TOT. RETURN 3/24 |~
Institutional Decisions B THIS  VLARITH*
STOCK INDEX
o W e g
o Sel ulhy T IT I N N N 1 4 . - - [
Hidsow) 362002 368048 37003 | "= O T T R b T DT Syr. 324 715
2008 [ 2009 [ 2010 [ 2011 [2012 [2013 [ 2014 [2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [2023 [2024 [ 2025 | ©VALUE LINE PUB. LLC|27-29
2794 | 2457 | 2331| 2242| 1933 | 19.71| 2152 | 2061 | 1822 | 18.14 | 19.24 | 19.99 | 19.05 | 19.20 | 19.72 | 2256 | 22.25| 24.40 Revenues persh 27.75
468| 498| 527 536| 487| 517| 58| 575| 507| 530| 581 | 614 | 637| 646 | 608| 6.16| 650| 6.90|“Cash Flow” persh 810
290| 308| 307 341| 244| 245 299| 291| 283 | 28| 312| 328 | 343 | 365 347 | 348| 365| 3.90|Eamnings pershA 465
120 133| 137| 137 142| 144| 148 156| 164| 172 180| 188 | 196 | 204 | 216| 228| 240| 252 |DividDecldpershBm 2.90
350 355| 427 412] 509| 556| 558| 765| 832| 830| 7.76| 628 580 | 539 58 | 668| 720| 7.30|CaplSpending persh 9.00
1536 | 17.37 | 19.04| 2030 | 21.31| 2295| 2409 | 25.86 | 26.01 | 27.42 | 2853 | 29.94 | 31.71 | 2865 | 27.62 | 31.08 | 3240 | 33.85 Book Value per shC 39.00
506.02 | 505.99 | 505.97 | 505.95 | 505.89 | 505.86 | 505.84 | 505.28 | 504.87 | 505.00 | 504.00 | 504.00 | 504.00 | 504.00 | 497.00 | 498.00 | 499.00 | 500.00 | Common Shs Outstg® | 505.00
136 100| 104 104 128 135| 126| 141| 153 | 163 | 166 | 180 | 157 | 168 | 185| 17.7 | Bold fighresare |Avg Ann'l PJE Ratio 155
82| 67| 66| 65 .81 76| 66| .71 80| 8| 9| 9% 8 91| 107| 99| ValuelLine |Relative P/E Ratio .85
33% | 43%| 43% | 42% | 46% | 44% | 3.9% | 3.8% | 3.8% | 37% | 35% | 32% | 36% | 33% | 34% | 37% | "™ ayg Ann'l Divid Yield 4.0%
CAPITAL STRUCTURE as of 3/31/24 10886 | 10415 | 9198.0 | 9161.0 | 9696.0 | 10076 | 9603.0 | 9722.0 | 9800.0 | 11237 | 11100 | 12200 |Revenues (Smill) 14500
Total Debt $21789 mill. Due in 5 Yrs $6950 mill. | 1518.0 | 1476.0 | 1436.0 | 1431.0 | 1582.0 | 1666.0 | 1741.0 | 1853.0 | 1739.0 | 1742.0 | 1830 | 1960 |Net Profit ($mill) 2350
go%T?;tE:S;it\rg:L e,'571')g‘e’es‘ $765 mill 38.0% | 37.4% | 31.7% | 37.3% | 23.7% | 32.2% | 14.3% | 195% | 13.7% | 10.1% | 20.0% | 20.0% |Income Tax Rate 20.0%
ge: . 45% | 6.2% | 84% | 10.6% | 8.7% | 65% | 7.0% | 55% | 51% | 53%| 50%| 5.0% AFUDC %toNetProfit | 5.0%
Leases, Uncapitalized Annual rentals $35 mill. 40.4% | 40.3% | 45.3% | 46.6% | 47.8% | 47.7% | 47.6% | 51.3% | 54.6% | 53.5% | 54.5% | 55.5% Long-Term Debt Ratio 58.5%
50.6% | 59.7% | 54.7% | 53.4% | 52.2% | 52.3% | 52.4% | 48.7% | 45.4% | 46.5% | 45.5% | 44.5% |Common Equity Ratio | 41.5%
Pension Assets-12/23 $4140 mill. | 20446 | 21900 | 24025 | 25915 | 27545 | 28832 | 30480 | 29657 | 30224 | 33261 | 35600 | 37900 |Total Capital ($mill) 47500
Pd Stock None Oblig. 84758 mill. | 53589 | 26539 | 29286 | 31797 | 34363 | 35844 | 37585 | 34366 | 35042 | 38031 | 40250 | 42400 |Net Plant (Smill) 51400
84% | 76% | 68% | 64% | 6.7% | 6.7% | 6.6% | 71% | 67% | 64% | 6.0% | 6.5% |Returnon Total Cap’l 6.0%
Common Stock 498,080,467 shs. 125% | 11.3% | 10.9% | 10.3% | 11.0% | 11.0% | 10.9% | 12.8% | 12.7% | 11.3% | 11.5% | 11.5% |Return on Shr. Equity | 12.0%
as of 4/16/24 125% | 11.3% | 10.9% | 10.3% | 11.0% | 11.0% | 10.9% | 12.8% | 12.7% | 11.3% | 11.5% | 11.5% |Return on Com Equity E | 12.0%
MARKET CAP: $34.2 billion (Large Cap) 6.3% | 53% | 46% | 41% | 47% | 47% | 47% | 57% | 48% | 39%| 4.0%| 4.0% |Retained to Com Eq 4.5%
ELECTRIC OPERATING STATISTICS 49% | 53% | 58% | 61% | 58% | 57% | 57% | 56% 62% | 65% | 65% | 64% |AllDiv'ds to Net Prof 62%

BUSINESS: Public Service Enterprise Group Inc. (PSEG) is a hold-
ing company for Public Service Electric and Gas Company
(PSE&G), which serves 2.4 million electric and 1.9 million gas cus-
tomers in NJ, and PSEG Power LLC, a nonregulated power gener-
ator with 5 nuclear plants in the Northeast (sold fossil-fuel genera-
tion, 2/22). Divested offshore wind assets (5/23). Percentange of

electric sales: Commercial (58%); Residential (33%); Industrial
(9%). Fuel costs: 41% of revenues. 23 reported depreciation rates
(utility): 1.84%-2.54%. Employs approximately 12,500. Chair of the
Board, President and CEO: Ralph A. LaRossa. Inc.: New Jersey.
Address: 80 Park Plaza, P.O. Box 1171, Newark, New Jersey
07101-1171. Tel.: 973-430-7000. Internet: www.pseg.com.

ANNUAL RATES Past

Past Est'd '21-'23

of change (persh) 10 Yrs. 5Yrs.  to’27-29
Revenues -- 2.0% 4.5%
“Cash Flow” 2.0%  3.0% 4.5%
Earnings 3.0% 4.0% 5.0%
Dividends 45%  4.5% 5.0%
Book Value 3.0% 1.5% 5.0%
Cal- QUARTERLY REVENUES (§ mill.) Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2021 | 2889 1874 1903 3056 | 9722
2022 | 2313 2076 2272 3139 | 9800
2023 | 3755 2421 2456 2605 | 11237
2024 | 2760 2590 2750 3000 | 11100
2025 | 3500 2650 2900 3150 | 12200

Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2021 1.28 .70 98 69 3.65
2022 | 1.33 .64 .86 .64 347
2023 | 1.39 .70 .85 54 3.48
2024 | 1.31 a7 .95 .62 3.65
2025 | 1.41 .82 1.01 .66 3.90

Cal- QUARTERLY DIVIDENDS PAID B = Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2020 | 49 49 49 49 1.96
2021 | .51 51 51 51 2.04
2022 | 54 54 54 .54 2.16
2023 | 57 57 57 .57 2.28
2024 | .60

Public Service Enterprise Group has
been one of the top-performing elec-
tric utilities, of late. The equity held up

better than most peers last year in a weak
overall period for the group, which has a
high negative correlation with rising inter-
est rates. PSEG shares are up 28% from
their October low and 12% year to date,
outperforming the Value Line Utility Index
by 18 percentage points (PPs) and 13 PPs,
respectively. Investors apparently appre-

ciate the lower risk of a nearly pure-play
utility. The only significant business held

outside of the regulatory pricing umbrella
is the company’s nuclear power genera-
tors, which provide a steady stream of
cash flow to the company. PSEG’s balance
sheet is in good shape, interest expense is
well covered by profits, and a relatively
low amount of debt comes due in the next
five years. There is also no intermediate-

term need to do a major equity offering,
which dilutes existing shareholders. The

dividend was recently raised by 5.3% and
the payout ratio is near the industry
median. Longer-term growth prospects for

both earnings and dividends are slightly
above the peer-group average.

Profits should be up this year. Utility
revenue is rising due to regulatory pricing
mechanisms that allow for nearly real-
time returns on capital deployed for elec-
tric grid improvements. Relatively mild
weather in the second half of 2023 pro-
vides a somewhat easy comparison, while
interest expense and pension contributions
are likely to moderate. Management
recently affirmed its earnings target of
$3.60-$3.70 per share for 2024 and its 5%-
7% annual growth expectation through
late decade (supported by New Jersey’s
clean energy goals).

PSEG wants to extend the life of its
nuclear power plants. The company
hopes to receive federal approval to keep
its units operational for 20 additional
years, extending the average life to 2061.
The valuation has gotten a little rich
as a result of the stock’s out-
performance. The P/E multiple, at 18.8
times 2024 expected earnings, compares
unfavorably to PSEG’s electric utility peer
median of 16.1. Total return prospects
look somewhat limited over the longer
term and the stock is untimely.

Anthony J. Glennon May 10, 2024

(A) Diluted EPS. Excl. nonrec. gains/(losses):
‘08, (96¢); 09, 6¢; 11, (34¢); '12, 7¢; 15, 39¢;
16, ($1.08); 17, 28¢ (net); '18, (29¢); '19, 5¢;
20, 33¢; 21, ($4.94); 22, ($1.41); 23, $1.65;

© 2024 Value Line, Inc. All rights reserved. Factual

disc.
report due late July.
(B) Div'ds historically paid in late Mar., June, ongmal cost. Rate allowed on common equity
Sept., & Dec. m Div'd reinvestment plan avail.
material is obtained from sources believed to be reliable and is provided without warranties of any kind.
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ops.: ‘08, 40¢; '10, 1¢; '11, 19¢. Next egs. (C) Incl. intangibles. In '23:

D) In mill., adj. for ‘08 split. (E) Rate base: Net
in '21: 9.9%-10.4%; Regulatory Climate: Avg.

$13.36/sh. Company’s Financial Strength A
Stock’s Price Stability 95
Price Growth Persistence 60
Earnings Predictability 100
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