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Re:  Annual Purchased Gas Cost and Deferred Gas Cost Amortization Adjustments
Replacement Filing

Northwest Natural Gas Company, dba NW Natural (NW Natural or Company) files herewith the
following revisions to its Tariff WN U-6, stated to become effective with service on and after
November 1, 2019.

Twenty-Fifth Revision of Sheet 201-1 Schedule 201 | Temporary (Technical)
Adjustments to Rates

Sixteenth Revision of Sheet 201-2 Schedule 201 | Temporary (Technical)

Adjustments to Rates
Twenty-Seventh Revision of Sheet Schedule 203 | Purchased Gas Cost Adjustments
203-1 to Rates

l. Introduction and Summary

The purpose of this replacement filing is to revise the original NW Natural Advice No. WUTC 19-
06 filing made on September 12, 2019 due to the discovery of an error that effects the annual
weighted average cost of gas. This filing replaces the original September 12, 2019 filing in its
entirety. The general purpose of this filing is to revise rates for: (1) the effects of changes in
purchased gas costs, and (2) the effects of changes in deferred gas cost amortization
adjustments. The Company revises rates for these purposes annually; the last such filing was
effective on November 1, 2018.

Il Purchased Gas Cost Adjustment

This portion of the filing shows: (a) the cost of gas purchased by the Company from its natural
gas suppliers, and the derivation of the Annual Weighted Average Cost of Gas (WACOG) (aka
commodity rate) and the Winter Weighted Average Cost of Gas proposed to be applied to rates
effective November 1, 2019; and (b) the cost of pipeline and storage capacity under contract
with the Company’s pipeline transporters, and the derivation of the firm and interruptible
demand charges (aka pipeline capacity charge) proposed to be applied to rates effective
November 1, 2019.

Including revenue sensitive effects, the proposed Annual WACOG is $0.20291 per therm; the
proposed Winter WACOG is $0.24780; the proposed firm service pipeline capacity cost is
$0.11090 per therm, and the proposed interruptible service pipeline capacity cost is $0.03874.
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The net effect of the combined purchased gas adjustments in this filing is a decrease of
$0.02105 per therm for firm sales rate schedules and a decrease of $0.02079 per therm for
interruptible sales rate schedules.

Should there be a subsequent change in the pipeline’s rates or other gas supply costs from
levels used to determine the adjustments the Company proposes in this filing, then the
Company will reflect such changes to Washington gas customers in a manner approved by the
Commission.

1R Temporary Rate Adjustments

This portion of the filing shows the account balances in deferred gas cost accounts (Account
191) and calculates the associated adjustments to rates for the amortization of such credit or
debit balances.

Collections and refunds under the temporary rate adjustments do not affect the Company’s
earnings because the accruals to these accounts already have been reflected in recorded
results.

The new temporary adjustments include the following:

1. A 12-month amortization of collection balances in accounts 191420 and
191421. The balance in 191420 relates to commodity gas costs incurred above
amounts collected in rates during the current PGA period that began on November 1,
2018. The balance in account 191421 is the forecasted residual balance related to
deferrals from the previous PGA year that is included in current rates.

2. A 12-month amortization of balances in accounts 191430, 191431 and
254302. The balance in 191430 represents the amount the Company over collected
from its Washington customers during the past year for demand charges. Account
191431 is the remaining unamortized amount from a consolidation of demand-related
deferred accounts. Account 254302 relates to the deferral of storage-related off system
sales.

It should be noted that the adjustments to rates proposed in this filing represent only part of the
changes in customer rates proposed to be effective November 1, 2019 (see also NW Natural’s
WUTC Advice Nos. 19-03, 19-04, and 19-05/19-05A). As such, the bill effects stated herein are
provided for illustrative purposes only, and reflect the effect of removing the current Schedule
201 and Schedule 203 changes and applying the proposed Schedule 201 and Schedule 203
changes to current billing. NW Natural provides the combined effects of this filing and NW
Natural's WUTC Advice N0.19-03, 19-04, and 19-05/19-05A separately in NW Natural's
informational PGA combined effects filing.

If there were no other adjustments to rates effective November 1, 2019, the effect of the rate
changes proposed in this filing is an increase to the average monthly bills in the primary rate
schedules as follows: Schedule 2 Residential bills will increase by 4.5% and Schedule 3
commercial bills will increase 4.8%. If the effects of the temporary rate adjustments were
permanent, the combined result of the rate changes would be an increase in the Company’s
revenues from its Washington operations of $4,748,167.
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In addition to the supporting materials submitted as part of this filing, the Company will
separately submit workpapers in electronic format, all of which are incorporated herein by
reference.

In accordance with WAC 480-90-198, the Company declares that notice to customers is made
in accordance with WAC 480-90-194. The notice will be published in the Company’s customer
newsletter, the Comfort Zone. A copy of the text for the Comfort Zone was included with the
Company’s informational PGA combined effects filing, UG-190769, on September 12, 2019.

This rate change affects all of NW Natural's Washington sales customers. NW Natural currently
serves approximately 78,579 residential customers and 7,337 business and industrial
customers in the Company’s Washington service territory.

The Company respectfully requests that the tariff sheets filed herewith be approved to become
effective with service on and after November 1, 2019.

As required by WAC 480-80-103(4)(a), | certify that | have authority to issue tariff revisions on
behalf of NW Natural.

Copies of this letter and the attached filing are available in the Company’s main office in
Portland, Oregon, and on its website at www.nwnatural.com.

Please address correspondence on this matter to Kyle Walker at kyle.walker@nwnatural.com
with copies to the following:

eFiling

Rates & Regulatory Affairs

NW Natural

220 NW Second Avenue

Portland, Oregon 97209

Telephone: (503) 226-4211, ext. 3589
Fax: (503) 220-2579
eFiling@nwnatural.com

Sincerely,

NW NATURAL
/sl Natasha Siores

Natasha Siores

Manager, Regulatory Compliance
NW Natural

220 NW 2" Avenue

Portland, OR 97209
503-721-2452
natasha.siores@nwnatural.com
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Attachments:

190765-NWNs-Advice-19-06 A-WA-PGA-Trf-Sheet-201-1-09-27-2019
190765-NWNs-Advice-19-06 A-WA-PGA-Trf-Sheet-201-2—-09-27-2019
190765-NWNs-Advice-19-06 A-WA-PGA-Trf-Sheet-203-1-09-27-2019
190765-NWNs-Advice-19-06A-WA-PGA-Exh-A-Supporting-Materials—09-27-2019
190765-NWNs-Advice-19-06 A-WA-PGA-Exh-A-Supporting-Materials-xIsx—09-27-2019



