AIVISTA

$60,000,000 First Mortgage Bonds due 2044
Traditional Private Placement

October 9, 2014

Dear Investor,

On behalf of Avista Corporation (the “Company™), KeyBanc Capital Markets Inc. (* ‘KeyBanc™) is pleased
to confirm the following circles of the Company’s $60 million of First Mortgage Bonds (the “Bonds™).

The following table provides terms of the offering:

Size 360,000,000

Maturity December 1, 2044

Interest Pay Dates June 1 and December 1, beginning June 1, 2015
Treasury T33/805/15/44

Treasury Yield " 3.06%

Credit Spread + 105 bps

| Final Coupon 4.11% ]
Price Par

Optional Prepayment Make whole at T+50 bps anytme prior to 6/1/2044;

Callable at par thereafter
(1) Sourced from Bloomberg’s PX1 screen shown on the following page

The table below highlights the circles for each investor:

Investor Allocation (S millions)
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Transaction Details

Investors Counsel: Neil R. Mann
Chapman & Cutler LLP
nmann@chapman.com | (312) 845-3754

Investor Due Diligence: To Be Determined
Targeted Closing & Funding: December 18, 2014

Please contact your KeyBanc representative if you have any additional questions or due diligence requests prior to
closing. Thanks again for participating in this offering.

Regards,

KeyBane Capital Markets Inc.

Ryan Pirnat Gary Andrews Eamon McDermott Erica Elsasser
(216) 689-3967 (216) 689-3567 (216) 689-4822 (216) 689-4496
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