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FIRl"'- TRANSPORTATION SERVICE AGREEMENT

THIS AGREEMENT is made and entered into this 26th day of April, 2006, by and
between

GAS TRANSMISSION NORTHWEST CORPORATION, a California corporation
(hereinafter referred to as "GTN"),

and

CORAL ENERGY RESOURCES, LP, a limited partnership existing under the laws of
the State of Delaware (hereinafter referred to as "Shipper").

WHEREAS, GTN owns and operates a natural gas pipeline transmission system which
extends from a point of interconnection with the pipeline facilities of TransCanada PipeLines
Limited B.C. System at the ·Intemational Boundary near Kingsgate, British Columbia, through
the states of Idaho, Washington and Oregon to a point of interconnection with Pacific Gas and
Electric Company at the Oregon-California border near Malin, Oregon; and

WHEREAS, Shipper desires GTN, on a firm basis, to transport certain quantities of
natural gas from Kingsgate, British Columbia to Malin. Oregon as specified in Exhibit A of this
agreement; and

WHEREAS, GTN is willing to transport certain quantities of natural gas for Shipper, on a
firm basis,

NOW, THEREFORE, the parties agree as follows:

I
Governmental Authority

1.1 This Firm Transportation Agreement ("Agreement") is made pursuant to the
regulations of the Federal Energy Regulatory Commission (FERC) contained in 18 CFR Part
284, as amended from time to time.

1.2 This Agreement is subject to all valid legislation with respect to the subject
matters hereof, either state or federal, and to all valid present and future decisions, orders, rules,
regulations and ordinances ofall duly constituted· governmental authorities havingjurisdiction.
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1.3 Shipper shall reimburse GTN for any and all filing fees incurred. by GTN in
seeking govenunental authorization for the initiation, extension, or termination of service under
this Agreement and Rate Schedule FTS-I. Shipper shall reimburse GTN for such fees at GTN's
designated office within ten (10) days of receipt of notice from GTN that such fees are due and
payable. Additionally, Shipper shall reimburse GTN for any and all penalty fees or fines
assessed GTN caused by the negligence of Shipper in not obtaining all proper Canadian and
domestic import/export licenses, surety bonds or any other documents and approvals related to
the Canadian exportation and subsequent domestic importation of natural gas transported by
GTN hereunder.

II
Quantity of Gas and Priority of Service

2.1 Subject to the terms and provisions of this Agreement and GTN's
Transportation General Terms and Conditions applicable to Rate Schedule ITS-I, daily receipts
of gas by GTN from Shipper at the point(s) of receipt shall be equal to daily deliveries of gas by
GTN to Shipper at the point(s) of delivery; provided, however, Shipper shall deliver to GTN an
additional quantity of natural gas at the point(s) of receipt as compressor station fuel, line loss
and unaccounted for gas as specified in the Statement of Effective Rates and Charges applicable
to Rate Schedule FTS-I. Any limitations of the quantities to be received from each point of
receipt andlor delivered to each point of delivery shall be as specified on the Exhibit A attached
hereto.

2.2 The maximum quantities of gas to be delivered by GTN for Shipper's account at
the point(s) of delivery are set forth in Exhibit A.

2.3 In providing service to its existing or new customers, GTN will use the priorities
of service specified in Paragraph 19 of GTN's Transportation General Tenus and Conditions on
file with the FERC.

2.4 Prior to initiation of service, Shipper shall provide GTN with any infonuation
required by the FERC,as well as all information identified in GTN's Transportation General
Terms and Conditions applicable to Rate Schedule ITS-I.

III
Term of Agreement

3.1 This Agreement shall become effective March I, 2009, and shall continue in full
force and effect through October 31, 2023.

Thereafter, this Agreement shall continue in full force and effect from year to year
unless either party gives at least twelve (12) months prior written notice of its desire to terminate
this agreement.
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IV
Points of Receipt and Delivery

4.1 The point(s) of receipt of gas deliveries to GTN is as designated in Exhibit A,
attached hereto.

4.2
hereto.

The point(s) of delivery of gas to Shipper is as designated in Exhibit A, attached

4.3 Shipper shall deliver or cause to be delivered to GTN the gas to be transported
hereunder at pressures sufficient to deliver such gas into GTN's system at the point(s) of receipt.
GTN shall deliver the gas to be transported hereunder to or for the account of Shipper at the
pressures existing in GTN's system at the point(s) of delivery.

V
Operating Procedure

5.1 Shipper shall conform to the operating procedures set forth in GTN's
Transportation General Terms and Conditions.

5.2 Nothing in Section 5.1 shall compel GTN to transport gas pursuant to Shipper's
request on any given day. GTN shall have the right to interrupt or curtail the transport of gas for
the account of Shipper pursuant to GTN's Transportation General Terms and Conditions
applicable to Rate schedule FTS-l.

VI
Rate(s), Rate Schedules,

and General Terms and Conditions of Service

6.1 Shipper shall pay GTN each month for services rendered pursuant to this
Agreement in accordance with GTN's Rate Schedule FTS-I, Dr superseding rate schedule(s), on
file with and subject to the jurisdiction of FERC. In the event GTN and shipper agree on a
Negotiated Rate, that rate, and any provisions governing such Negotiated Rate, shall be set forth
in Exhibit B attached hereto.

6.2 Shipper shall compensate GTN each month for compressor station fuel, line loss
and other unaccounted for gas associated with this transportation service provided herein in
accordance with GTN's Rate Schedule ITS-I, or superseding rate schedule(s), on file with and
subject to the jurisdiction ofFERC.

6.3 This Agreement in all respects shall be and remains subject to the applicable
provlSlons of Rate· Schedule FTS-l, or superseding rate schedule(s) and of the applicable
Transportation General Terms and Conditions ofGTN's FERC Gas Tariff First Revised Volume
No. I-A on file with the FERC, all ofwhich are by this reference made a part hereof.
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6.4 GIN shall have the unilateral right from time to time to propose and file with
FERC such changes in the rates and charges applicable to transportation services pursuant to this
Agreement, the rate ·schedule(s) under which this service is hereunder provided,. or any
provisions of GIN's Transportation General Terms and Conditions applicable to such services.
Shipper shall have the right to protest any such changes proposed by GTN and to exercise any
other rights that Shipper may have with respect thereto.

VII
Miscellaneous

7.1
California.

This Agreement shall be interpreted according to the laws of the State of

7.2 Shipper warrants that upstream and downstream transportation arrangements are
in place, or will be in place as of the requested effective date of service, and that it has advised
the upstream and downstream transporters. of the rcccipt and delivery points under this
Agreement and any quantity limitations for each point as spccified on Exhibit A attached hereto.

7.3 Shipper agrees to indemnify and hold GTN harmless for refusal to transport gas
hereunder in the event any upstream or downstream transporter fails to receive or deliver gas as
contemplated by this Agreement. .

7.4 Unless herein provided to the contrary, any notice called for in this Agreement
shall be in writing and shall be considered as having been given if delivered by registered mail or
telex with all postage or charges prepaid, to either GTN or Shipper at thc place dcsignated below.
Routine communications, including monthly statcments and payment, shall be considered as
duly delivered when received by ordinary mail. Unless changed, the addresses of the parties are
as follows:

"GTN"

"Shipper"
(Notices)

"Shipper"
(Invoices)

GAS TRANSMISSION NORTHWEST
CORPORATION
1400 SW 5'" Avenue, Suite 900
Portland, Oregon 97201
Attention: Jeff Rush, Vice President & General Manager

CORAL ENERGY RESOURCES, LP
4445 Eastgate Mall, Suite 100
San Diego, CA 92UI
Attention: Contract Administration

CORAL ENERGY RESOURCES, LP
4445 Eastgate Mall, Suite 100
San Diego, CA 92121
Attention: Gas Accounting Supervisor

4
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7.5 A waiver by either party of anyone or more defaults by the other hereunder shall
not operate as a waiver of any future default or defaults. whether of a like or of a different
character.

7.6 This Agreement may only be am.ended by an instrument in writing executed by
both parties hereto.

7.7 Nothing in this Agreement shall be deemed to create any rights or obligations
between the parties hereto after the expiration of the term set forth herein. except that termination
of this Agreement shall not relieve either party of the obligation to correct any quantity
imbalances or Shipper of the obligation to pay any amounts due hereunder to GTN.

7.8 This Agreement shall terminate upon the expiration of any transportation
authority which is not superseded. for whatever reason, by permanent transportation authority.

7.9 Exhibits A and C. attached hereto are incorporated herein by reference and made
a part hereof for all purposes.

IN WITNESS WHEREOF the parties hereto have caused this Agreement to be executed
as of the day and year first above written.

GAS TRANSMISSION NORTHWEST
CORPORAnON

::.,. ),ff_qf6l~__
Title: Vice President & General Manager

By: ClaW
Name: ('"t\ bok
Title: f}~SI J~') ~('C/(k~"7

CORAL ENERGY RESOUR.CES. LP

By:

Name: ..J~:n;~~~cm,"","",=~. _
Title: Sv- V,U-
Contract electronically signed on e-trans

By: Ben Hoye

Date: 26-Apr-06

5
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EXHffiIT A

TO THE FIRM TRANSPORTATION SERVICE AGREEMENT
Dated 26th day of April, 2006

Between

GAS TRANSMISSION NORTHWEST CORPORATION
And

CORAL ENERGY RESOURCES, LP

Receipt Point<n

Kingsgale, BC

DelivelJ' Point<')

Malin. OR

Maximum Daily Quantity
(MDQ)

(Dth/day)'"

19,185

(I) Pursuant to paragraph 29 of GTN's Transportalion General Terms and Conditions,
Shipper may designate other receipt and delivery points as "secondary receipt" and
"secondary delivery" points.

(2J Shipper's Maximum Daily Quantity or MDQ for serVice under this Agreement shall be
based on the quantity of gas delivered at Shipper's point(s) of delivery as stated in this
Exhibit A.

(3) The term for such capacity is from March 1, 2009 through October 31. 2023.

6
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EXHIBlTC

TO THE FIRM TRANSPORTAnON SERVICE AGREEMENT
Dated 26th day of April, 2006

Between

GAS TRANSMISSION NORTHWEST CORPORATION
and

CORAL ENERGY RESOURCES, LP

Type of Replacement Service:

Replacement Shipper:

Receipt Point:

Delivery Point:

Maximum Daily Quantity:

Commencement of Credit:

Termination of Credit:

Level of Credit: _ percent ofthe maximum rate defined as: _
applicable for service under Rate Schedule FTS-I.

Other Terms and Conditions:

1. _

2. _

3.__-----------------------

Effective .

7
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FIRM TRANSPORTATION SERVICE AGREEMENT

THIS AGREEMENT is made and entered into this 26th day of April, 2006, by and
between

GAS TRANSMISSION. NORTHWEST CORPORATION, a California corporation
(hereinafter referred to as "GTN"),

and

CORAL ENERGY RESOURCES, LP, a limited partnership existing under the laws of
the State ofDelaware (hereinafter referred to as "Shipper").

WHEREAS, GTN owns and operates a natural gas pipeline transmission system which
extends from a point of interconnection with the pipeline facilities of TransCanada PipeLines
Limited B.C. System at the International Boundary near Kingsgate, British Columbia, through
the states of Idaho, Washington and Orcgon to a point of interconnection with Pacific Gas and
Electric Company at the Oregon-California border near Malin, Oregon; and

WHEREAS, Shipper desires GTN, on a firm basis, to transport certain quantities of
natural gas from Kingsgate, British Columbia to Malin, Oregon as specified in Exhibit A of this
agreement; and .

WHEREAS, GTN is willing to transport certain quantities of natural gas for Shipper. on a
finn basis, .

NOW, THEREFORE, the parties agree as follows:

I
Governmental Authority

1.1 This Firm Transportation Agreement ("Agrcement") is made pursuant to the
regulations of the Federal Energy Regulatory Commission (FERC) contained in l8 CFR Part
284, as amended from time to time.

1.2 This Agreement is subject to all valid legislation with rcspect to the subject
matters hereof, either state or federal, and to all valid present and future decisions, orders, rules,
regulations and ordinances of all duly constituted governmental authorities having jurisdiction.
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1.3 Shipper shall reimburse GTN for any and all filing fees incurred by GTN in
seeking goverrunental authorization for the initiation, extension, or termination of service under
this Agreement and Rate Schedule FTS-I. Shipper shall reimburse GTN for such fees at GTN's
designated office within ten (10) days of receipt of notice from GTN that such fees are due and
payable. Additionally, Shipper shall reimburse GTN for any and all penalty fees or fines
assessed GTN caused by the negligence of Shipper in not obtaining all proper Canadian and
domestic import/export licenses, surety bonds or any other documents and approvals related to
the Canadian exportation and subsequent domestic importation of natural gas transported by
GTN hereunder.

II
Quantity of Gas and Priority of Service

2.1 Subject to tbe terms and provisions of this Agreement and GTN's
Transportation General Terms and Conditions applicable to Rate Schedule frS-I, daily receipts
of gas by GTN from Shipper at the point(s) of receipt shall be equal to daily deliverics of gas by
GTN to Shipper at the point(s) of delivery; provided, however, Shipper shall deliver to GTN an
additional quantity of natural gas at the point(s) of receipt as compressor station fuel, line loss
and unaccounted for gas as specified in the Statement of Effective Rates and Charges applicable
to Rate Schedule FTS-!. Any limitations of the quantities to be received from each point of
receipt and/or delivered to each point of delivery shall be as specified on the Exhibit A attached
hereto.

2.2 The maximum quantities of gas to be delivered by GTN for Shippcr's account at
the point(s) of delivery are set forth in Exhibit A.

2.3 In providing service to its existing or new customers, GTN will use the priorities
of service specified in Paragraph 19 of GTN's Transportation General Tcrms and Conditions on
file with the FERC.

2.4 Prior to initiation of service, Shipper shall provide GTN with any information
required by the FERC, as well as all information identificd in GTN's Transportation Gcneral
Terms and Conditions applicable to Rate Schedule FTS-1.

III
Term of Agreement

3.1 This Agreement shall become effective March I, 2009, and shall continue in full
force and effect through October 31, 2023.
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IV
Points of Receipt and Delivery

4.1 The point(s) of receipt of gas deliveries to GTN is as designated in Exhibit A,
attached hereto.

4.2
hereto.

The point(s) of delivery of gas to Shipper is as designated in Exhibit A, attached

4.3 Shipper shall deliver or cause to be delivered to GTN the gas to be transported
hereunder at pressures sufficient to deliver such gas into GTN's system at the point(s) of receipt.
GTN shall deliver the gas to be transported hereunder to or for the account of Shipper at the
pressures existing in GTN's system at the point(s) of delivery.

V
Operating Procedure

5.1 Shipper shall conform to the operating procedures set forth m GTN's
Transportation General Terms and Conditions.

5.2 Nothing in Section 5.1 shall compel GTN to transport gas pursuant to Shipper's
request on any given day. GTN shall have the right to interrupt or curtail the transport of gas for
the account of Shipper pursuant to GTN's Transportation General Terms and Conditions
applicable to Rate schedule FTS-1.

VI
Rate(s), Rate Schedules,

and General Terms and Conditions of Service

6.1 Shipper shall pay GTN each month for services rendered pursuant to this
Agreement in accordance with GTN's Rate Schedule FTS-I, or superseding rate schedule(s), on
file with and subject to the jurisdietion of FERC. In the event GTN and shipper agree on a
Negotiated Rate, that rate, and any provisions governing such Negotiated Rate, shall be set forth
in Exhibit B attached hereto.

6.2 Shipper shall compensate GTN each month for compressor station fuel, line loss
and other unaecounted for gas associated with this transportation service provided herein in
accordance with GTN's Rate Schedule FTS-I, or superseding rate schedule(s), on file with and
subject to the jurisdiction of FERC.

6.3 This Agreement in all respects shall be and remains subject to the applicable
provIsIons of Rate Schedule FTS-I, or superseding rate schedule(s) and of the applicable
Transportation General Terms and Conditions oCGTN's FERC Gas Tariff First Revised Volume
No. I-A on file with the FERC, all ofwhich are by this reference made a part hereof.

3
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6.4 GTN shall have the unilateral right from time to time to propose and file with
FERC sueh changes in the rates and charges applicable to transportation services pursuant to this
Agreement, the rate schedule(s) under which this service is hereunder provided, or any
provisions of GTN's Transportation General Tenns and Conditions applicable to such seryices.
Shipper shall have the right to protest any such changes proposed by GTN and to exercise any
other rights that Shipper may have with respect thereto.

VII
Miscellaneous

7.1
California.

This Agreement shall be interpreted according to the laws of the State of

7.2 Shipper warrants that upstream and downstream transportation arrangements are
in place, or will be in place as of the requested effective date of service, and that it has advised
the upstream and downstream transporters of the receipt and delivery points under this
Agreement and any quantity limitations for each point as specified on Exhibit A attached hereto.

7.3 Shipper agrees to indemnify and hold GTN harmless for refusal to transport gas
hereunder in the event any upstream or downstream transporter fails to receive or deliver gas as
contemplated by this Agreement.

7.4 Unless herein provided to the contrary, any notice called for in this Agreement
shall be in writing and shall be considered as having been given if delivered by registered mail or
telex with all postage or charges prepaid, to either GTN or Shipper at the place designated below.
Routine communications, including monthly statements and payment, shall be considered as
duly delivered when received by ordinary mail. Unless changed, the addresses of the parties are
as follows:

GAS TRANSMISSION NORTHWEST
CORPORATION
1400 SW 5'h Avenue, Suite 900
Portland, Oregon 9720I
Attention: Jeff Rush, Vice President & General Manager

"Shipper"
(Notices)

"Shipper"
(Invoices)

CORAL ENERGY RESOURCES, LP
4445 Eastgatc Mall, Suite 100
San Diego, CA 92121
Attention: Contract Administration

CORAL ENERGY RESOURCES, LP
4445 Eastgate Mall, Suite 100
San Diego, CA 92121
Attention: Gas Accounting Supervisor

4
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7.5 A wai vel' by either party of anyone or more defaults by the other hereunder shall
not operate as a waiver of any future default or defaults, whether of a like or of a different'
character.

7.6 This Agreement may only be amended by an instrument in writing executed by
both parties hereto.

7.7 Nothing in this Agreement shall be deemed to create any rights or obligations
between the parties hereto after the expiration of the term set forth herein, except that termination
of this Agreement shall not relieve either party of the obligation to correct any quantity
imbalances or Shipper of the obligation to pay any amounts due hereunder to GTN.

7.8 This Agreement shall terminate upon the expiration of any transportation
authority which is not superseded, for whatever reason, by permanent transportation authority.

7.9 Exhibits A and C, attached hereto are incorporated herein by reference and made
a part hereof for all purposes.

IN WITNESS WHEREOF the parties hereto have caused this Agreement to be executed
as of the day and year first above written.

GAS TRANSMISSION NORTHWEST

;~OJ::~: l t6h
Title: Vice President & General Manager

By: I!J«J M
Name: C:(I f,'off

Title: &<;1,,));101 )f>C1d""1

Contract electronically signed on e-trans

By: Ben Hoye

Dare: 26-Apr-06
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EXHIBIT A

.TO THE FIRM TRANSPORTATION SERVICE AGREEME;'IlT
Dated 26th day of April, 2006

Between

GAS TRANSMISSION NORTHWEST CORPORAnON
And

CORAL ENERGY RESOURCES, LP

Receipt Pointm

Kingsgate, Be

Delivery Point'"
Maximum Daily Quantity

(MDQ)
(Dth/day>,"

25,000

(') Pursuant to paragraph 29 ofGTN's Transportation General Terms and Conditions,
Shipper may designate other receipt and delivery points as "secondary receipt" and
"secondary delivery" points.

(2) Shipper's Maximum Daily Quantity or MDQ for service under this Agreement shall be
based on the quantity of gas delivered at Shipper's point(s) of delivery as stated in this
Exhibit A.

(3) The term for such capacity is from March 1,2009 through October31, 2023.

6
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EXHIBITC

TO THE FIRM TRANSPORTATION SERVICE AGREEMENT
Dated 26th day of April, 2006

Between

GAS TRANSMISSION NORTHWEST CORPORATION
and

CORAL ENERGY RESOURCES, LP

Type ofReplacement Service:

Replacement Shipper:

Receipt Point:

Delivery Point:

Maximum Daily Quantity:

Commencement of Credit:

Termination of Credit:

Level of Credit: _ percent of the maximum rate defined as: _
applicable for service under Rate Schedule FTS-1.

Other Tenns and Conditions:

1. _

2.__,-- _

3. _

Effective _

7
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