Washi ngton Movers Conference Request to be Exenpted from Proposed Rule
(Docket A-021178)

The WAshi ngt on Movers Conference (WMC) requests that Househol d Goods
(HHG) Movers be considered for exenption fromthe proposed rul e which
woul d require the reporting of transactions between regulated utility
and transportation conpanies and their subsidiaries.

Justifiably, recent energy market volatility, corporate accounting
scandal s, and bankruptci es are cause for concern anmong Comm Ssion
regul ators charged with maintaining affordable, stable

t el econmuni cati ons, energy, and other utility markets. However, we
believe that the HHG i ndustry operates in a substantially different
environnent than public utilities and conpanies in other highly

regul ated i ndustries which can be subject to harm from i nconsi stent
commodity supply and denmand, volatile pricing, industry restructuring,
and bankruptci es.

In 1999, the HHG i ndustry was re-regul ated, resulting in the
elimnation of barriers to entry into the industry, as well as the
elimnation of regulated territories. The industry was required to
change froma fornmer fixed price tariff to one consisting of a 40% band
bet ween mi ni nrum and maxi mum prices. There are new novi ng conpani es
entering the industry every nonth, covering all areas of the state. As
a result, consunmers have access to a constantly increasing variety of
new choi ces of conpani es, services, and prices.

Further, none of the HHG conpani es operating in Washington are publicly
traded entities, which can be vulnerable to performance pressure from
Wal |l Street and shareholders. 1In fact, the few hundred Washi ngton HHG
novi ng conpani es currently in operation consist entirely of snall

busi nesses owned by individuals, famlies or small partnerships, with
relatively few subsidiaries. There exists in every area of the state
conpetition anmong HHG novers such that even in the inprobable event
that several HHG conpanies |located in the same geographic area were to
si mul t aneously succunb to bankruptcies, it would be extrenely unlikely
t hat consuners woul d experi ence any noticeable difference in services
or prices avail able.

In conclusion, the HHG i ndustry in Washington is conprised of non-
public, small businesses operating within a regul ated, stable
environnent with mininmal barriers to entry. Industry restructuring is
unlikely, and due to fierce conpetition and naxinumrates, there is no
risk that prices could becone volatile. For these reasons, we believe
that there exists no risk that transacti ons between regul ated novers
and their affiliates or subsidiaries could adversely inpact consumers.

Thank you in advance for your consideration. Please contact nme if |
may provide further information, or answer any questions.

Si ncerely,

Jay Law ey

Di rector

Washi ngton Movers Conference
(800) 732-9019



