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Hypothetical Example Double Leverage

Chart 1

Holding Company

$100/ $100
(Debt} / (Equity)

50%  50%

Utility A

$50 / $50
(Debt) / (Equity)

Utility B

$50 / 350
{Debt) / (Equity)

50%  50% 50%  50%

Chart 2

Holding Company

$140 / 860
(Debt) / (Equity)

70%  30%

Utility A Utility B
$50  / $0 ] $50  / $0
(Debt)y (Equity) (Debt) ,  (Equity)
$20 $30 $20 $30

(Parent Debt) (Equity) (Parent Debt) (Equity)




