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State USF Petition Filing Requirement -WAC 480-123-110 (1)(e)
Prior Year Income Statement

Company Name: {Below)
The Toledo Telephone Company

Prior Year Part 64 Prior Year
Line # Description 2015 Adj. to NonReg Adjusted
(a) (B) 2015 (C)
1 |Local Network Services Revenues 435,373 435,373
2 Network Access Services Revenues 4,094,152 21,526 4,115,678
3 Long Distance Network Services Revenues 0
4 Carrier Billing and Collection Revenues 7,743 -7,408 335
5 Miscellaneous Revenues 52,147 -138 52,009
6 |Uncollectible Revenues (Normal Balance is debit or in brackets) -181,154 -181,154
7 |Net Operating Revenues (1 thru 6) 4,408,261 13,980, 4,422,241
8 Plant Specific Operations Expense 601,160 -26,800 574,360
9 |Plant Nonspecific Operations Expense {excluding Depreciation & Amort.) 424,769 -92,791 331,978
10 |Depreciation Expense 1,223,120 -13,760 1,209,360
11 |Amortization Expense 0
12 |Customer Operations Expense 266,245 266,245
13 |Corporate Operations 826,063 -14,601 811,462
14 |Total Operations Expenses (8 thru 13} 3,341,357 -147,952 3,193,405
15 |Operating Income or Margins (7 less 14) 1,066,904 161,932 1,228,836
16 |Other Operating Income and Expenses ( ) 0
17 [State and Local Taxes 0
18 |Federal Income Taxes (A1) - (LINE IS ZERO IF COMPANY 15 S CORP) 424,580 (208,242) 216,338
19 |Other Taxes 287,451 (2,562) 284,889
20 |Total Operating Taxes (17+18+19) 712,031 -210,804] 501,227
21 |Net Operating Income or Margins (15+16-20) 354,873 372,736 727,609
22 |Interest on Funded Debt 354,108 (49,376) 304,732
23 |Interest Expense - Capital Leases 0
24  |Other Interest Expense 7,310 7,310
25 |Allowance for Funds Used During Construction (CR) -234,394 -234,394
26 |Total Fixed Charges (22+23+24-25) 127,024 -49,376 77,648
27 |Nonoperating Net Income 203,170 203,170
28 |Extraordinary Items 0
29 [lurisdictional Differences 0
30 |Nonregulated Net Income (B1) 411,779 -422,112 -10,333
31 [Total Net Income or Margins (21+27+28+29+30-26) 842,798 0 842,798
32 |Total Taxes Based on Income
33 |Retained Earning or Margins Beginning-of-Year 6,493,105 (1,404,677) 5,088,428
34 [Miscellaneous Credits Year-to-Date 0 - 0
35 |Dividends Declared {Common} 0
36 |Dividends Declared {Preferred) 0
37 |Other Debits Year-to-Date 0
38 |Transfers to Patronage Capital 0
39 |Retained Earnings End-of-Period ({31+33+34)-(35+36+37+38)(A2) 7,335,503 -1,404,677 5,931,226
40 |Patronage Capital Beginning-of-Year 0
41 [Transfers to Patronage Capital 0
42 |Patronage Capital Credits Retired 0
43 |Patronage Capital End-of-Year (40+41-42) 0 0 0
44 |Annual Debt Service Payments 963,765 963,765
45  |Cash Ratio ((14+20-10-11)/7) 0.6420 (24.6778) 0.5620
46 |Operating Accrual Ratio ((14+20+26)/7) 0.9483 (29.1940) 0.8530
47 |TIER ((31+26)/26) 7.6350 1.0000 11.8541
48 |DSCR ((31+26+10+11)/44) 2.2754 #DIV/0! 2.2099
Footnotes:
(A}  Asreported on RUS Form 479
[Al) S Corps provide effective tax rate from Cost study on Page 9, Inc. Statement
Summary Schedule Footnote
(A2) Column A, Line 38 must equal Column A, Line 58 of Page 2, Balance Sheet
(B}  Part 64 adjustment from regulated to nonregulated
(B1} Column B, automatic offset to Nonregulated Net Income (No impact to
Retained Earnings)
(C) Adjusted balance after Part 64 adjustments
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State USF Petition Filing Requirement -WAC 480-123-110 (1){e)
Current Year Income Statement

Company Name: (Below)
The Toledo Telephone Company

Current Year Part 64 Current Year
Line # Description 2016 Adj. to NonReg Adjusted
(A) (B) 2016 (C)
1 Local Network Services Revenues 441,342 -107 441,235
2 Network Access Services Revenues 4,176,420 16,333 4,192,753
3 Long Distance Network Services Revenues 0
4 Carrier Billing and Collection Revenues 7,255 -7,053 202
5 [Miscellaneous Revenues 50,426 50,426
6 |Uncollectible Revenues (Normal Balance is debit or in brackets) -6,003 -6,003
7 |Net Operating Revenues (1 thru 6) 4,669,440 9,173 4,678,613
8 Plant Specific Operations Expense 804,352 -29,726 774,626
9  [Plant Nonspecific Operations Expense (excluding Depreciation & Amort.) 519,203 -111,373 407,830
10 |Depreciation Expense 1,635,244 -14,484 1,620,760
11 |Amortization Expense 0
12 |Customer Operations Expense 275,917 0 275,917
13 |Corporate Operations 916,551 -1,031 915,520
14 |Total Operations Expenses (8 thru 13) 4,151,267 -156,614 3,994,653
15 |Operating Income or Margins (7 less 14) 518,173 165,787 683,960
16 |Other Operating Income and Expenses ( ) 0
17 |State and Local Taxes 0
18 |Federal Income Taxes (A1) - (LINE IS ZERQ IF COMPANY IS S CORP) 162,700 (81,615) 81,085
19 |Other Taxes 191,052 342 191,394
20 |[Total Operating Taxes (17+18+19) 353,752 -81,273 272,479
21 |Net Operating Income or Margins (15+16-20) 164,421 247,060 411,481
22 |Interest on Funded Debt 296,072 (47,977) 248,095
23 |Interest Expense - Capital Leases 0
24 |Other Interest Expense -574 3,947 3,373
25 [Allowance for Funds Used During Construction (CR) -117 - -117
26 |Total Fixed Charges (22+23+24-25) 295,381 -44,030 251,351
27 |Nonoperating Net Income -131,833 -131,833
28 |Extraordinary ltems 0]
29 [Jurisdictional Differences 0
30 [Nonregulated Net Income (B1) 456,226 -291,090 165,136
31 |Total Net Income or Margins (21+27+28+29+30-26) 193,433 0 193,433
32 |Total Taxes Based on Income
33  |Retained Earning or Margins Beginning-of-Year 7,335,903 (1,164,132} 6,171,771
34 |Miscellaneous Credits Year-to-Date 0 - 0
35 |Dividends Declared {Common) Q
36 |Dividends Declared {Preferred) a
37 |Other Debits Year-to-Date 0
38 |[Transfers to Patronage Capital 0
39  |Retained Earnings End-of-Period ((31+33+34)-(35+36+37+38)(A2) 7,529,336 -1,164,132 6,365,204
40 |Patronage Capital Beginning-of-Year 0
41 [Transfers to Patronage Capital 0
42 |Patronage Capital Credits Retired 0
43 |Patronage Capital End-of-Year {40+41-42) 0 0 0
44 |Annual Debt Service Payments 1,115,613 1,115,613
45  [Cash Ratio ((14+20-10-11)/7) 0.6146 {24.3544) 0.5656
46 |Operating Accrual Ratio ((14+20+26)/7) 1.0280 {30.7333) 0.9658
47 |TIER ((31+26)/26) 1.6549 1.0000 1.7696
48 |DSCR ((31+26+10+11)/44) 1.9039 #DIv/o! 1.8515
Footnotes:
(A}  Asreported on RUS Form 479
(A1) S Corps provide effective tax rate from Cost study on Page 9, Inc. Statement
Summary Schedule Footnote
(A2) Column A, Line 39 must equal Column A, Line 58 of Page 3, Balance Sheet
(B) Part 64 adjustment from regulated to nonregulated
{B1) Column B, automatic offset to Nonregulated Net Income (No Impact to
Retained Earnings)
(C) Adjusted balance after Part 64 adjustments
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State USF Petition Filing Requirement -WAC 480-123-110 (1){e)
Prior and Current Year Income Statement

Company Name:
The Toledo Telephone Company

Adjusted Adjusted
Line # Description Prior Year Current Year
2015 2016

1 Local Network Services Revenues 435,373 441,235
2 Network Access Services Revenues 4,115,678 4,192,753
3 Long Distance Network Services Revenues 0 0
4 |Carrier Billing and Collection Revenues 335 202
5 Miscellaneous Revenues 52,009 50,426
6 Uncollectible Revenues (Normal Balance is debit or in brackets) -181,154 -6,003
7 |Net Operating Revenues (1 thru 6) 4,422,241 4,678,613
8 Plant Specific Operations Expense 574,360 774,626
9 Plant Nonspecific Operations Expense (excluding Depreciation & Amort.} 331,978 407,830
10 |Depreciation Expense 1,209,360 1,620,760
11 |Amortization Expense 0 0
12 |Customer Operations Expense 266,245 275917
13 |Corporate Operations 811,462 915,520
14 |Total Operations Expenses (8 thru 13} 3,193,405 3,994,653
15 |Operating Income or Margins (7 less 14) 1,228,836 683,960
16 |Other Operating Income and Expenses ( } Q o]
17 |State and Local Taxes 0 0
18 |Federal Income Taxes (A1) - {LINE IS ZERO IF COMPANY IS 5 CORP) 216,338 81,085
19 |Other Taxes 284,889 191,394
20 |Total Operating Taxes (17+18+19) 501,227 272,479
21 [Net Operating Income or Margins (15+16-20) 727,609 411,481
22 |Interest on Funded Debt 304,732 248,095
23 |Interest Expense - Capital Leases 0 0
24 [Other Interest Expense 7,310 3,373
25 |Allowance for Funds Used During Construction -234,394 -117
26 |Total Fixed Charges {22+23+24-25) 77,648 251,351
27 [Nonoperating Net Income 203,170 -131,833
28 [Extraordinary Items o] 0
29 urisdictional Differences 0 0
30 |Nonregulated Net Income -10,333 165,136
31 |{Total Net Income or Margins (21+27+28+29+30-26) 842,798 193,433
32 |Total Taxes Based on Income

33 |Retained Earning or Margins Beginning-of-Year 5,088,428 6,171,771
34 |Miscellaneous Credits Year-to-Date 0 0
35 |Dividends Declared (Common) 0 0
36 |Dividends Declared (Preferred) 0 0
37 |Other Debits Year-to-Date 0 0
38 |Transfers to Patronage Capital 0 0
39 [Retained Earnings or Margins End-of-Period ((31+33+34)-(35+36+37+38) 5,931,226 6,365,204
40 |Patronage Capital Beginning-of-Year 0 0
41 |Transfers to Patronage Capital 0 0
42 |Patronage Capital Credits Retired 0 0
43 [Patronage Capital End-of-Year {40+41-42) 0 0
44 |Annual Debt Service Payments 963,765 1,115,613
45 |Cash Ratio ((14+20-10-11)/7) 0.5620 0.5656
46 |Operating Accrual Ratio ((14+20+26)/7) 0.8530 0.9658
47 |TIER ((31+26)/26) 11.8541 1.7696
48 |DSCR ({31426+10+11)/44) 2.21 1.8515

Footnote 2015 2016
(A1) S Corporation Effective Tax Rate (2 decimal places):
Note:

Adjusted income Statement reflects Part 64 Adustments (Regulated to
Nonregulated).
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