Exhibit No. KHB-3
Dockets UE-090704 and UG-090705
Witness: Kathryn H. Breda

BEFORE THE WASHINGTON STATE
UTILITIES AND TRANSPORTATION COMMISSION

WASHINGTON UTILITIES AND DOCKET UE-090704
- TRANSPORTATION COMMISSION,
DOCKET UG-090705
Complainant,

V.
PUGET SOUND ENERGY, INC,,

Respondent.

EXHIBIT TO TESTIMONY OF
KATHRYN H. BREDA .

STAFF OF
WASHINGTON UTILITIES AND
TRANSPORTATION COMMISSION

Gas Results of Operations and Revenue Requirement

November 17, 2009
Revised December 11, 2009
Revised January 13,2010
Revised February 2,2010



%I6% %ISL %bSL wry jo sk O
6¢
SEP6ISLIPT - S Srp6ISLIPT § (LISS69°%) $ T96VITILY'T 3 oseq ey [BI0L  8E
7550868 ZSE086°CS -  TSE086°TS $ 1ondo) Supjiom 1of ouvsoqy L
£60°6ESPIP'T - $ £60°6ESFIF'T $ (LIS69°8) $ 019ETCTH'] $ jusunseAu] JaN {10 9€
6#0°s78°55) (670°s28°SE) (88196.°9) (198°820°LD) Yo  §¢
(952 496°600) (95,496°602) ©oLBI0'D (670°96°300) soxe], pauae(d g
619°65L°078) 619°65L 0¢8) (5L565¥°€) (r0°0CELEY) uoneZILOWY pue uolieroaidsq "wNoOy  €¢
IS880°T0ST 8IS‘980°108°C $ PS6'8SSy $95°675°965°C $ 901A19G U] JuEld AII[] SSOID T
Psegaey ¢
0g
28080911 L60°0.8°S $  I690IZ0I $ OIS'ssI'D) $ 10T0SETLT $ :owodu] 3upeRdQ PN 67
8T
£99°CHI'TZI'T £10698‘€ $ 0.99.8LIT'T $  FI9850°CI $ 950°8ISSOL’T $ asuadxy SuperdQ [eroL LT
6.9°050°CF 69050 co8L28°1) Y8V 8LYEY SOXE], Swodu] pauejaq 97
(c21'080°€) 828091 (156°0#2‘9) £E6°CHLST (¥88°¥86°127) SoXe] Jwodu] ¢
1£5°95£°09 995°79¢ $96°€L6°6S (L61°9sH°89) 791014801 SOXE], SWI0OU] URY) IDYIQ SIXEL,  $T
- - - - €EISVd €T
(Sse'Isp (sse‘IsD (65L256) POP 18L asuadxg SugessdQ WO 7T
- - - - mmo\H\ENU %ﬁuao(ﬁm =OENNM“EOE< 12
$8L°819°C1 88L°919°SI 0 88LBI9°G1 uoneZILOWY (7
LEL'68P 88 LEL'68%°88 86,8629 8£6°061°78 . uonedaideg 61
767095t 8,891 FIPIPESH rser'r ELL'STT'VY asuadxy [BIOUAL) % SALRNSIUIWPY  §]
0 0 (109°699°2) 109°699°L UOLIEZILIOUIY UOHBAIISUOD L]
IYY4114 1 £ETEEHT (Lzs965c) 095°628F ssuadxg 99]A10g JowI0ISN) 9|
797°0s8Le IrL9C 128°6T8'LT #esese) SHO'LLIST asuadxg sjunoooy Jewoisn) ¢l
PL6‘968°TS PL6°868°TS SPT98ZT 6TLCI9IS asuadxg uounquusiq 1
SLEToY SLEToY 560 08T v6€ asuadxg uoIsSISURL], €]
PE0°L68°T PE0°L68‘T LI6ST §. LIT'EL8] sosuadxg Ajddng ASroug YO 71
1
PSTOr0'98L - $  PSTOrO98L $ 961681°0S $ 8SO'ISBLEL g sosuadxg uononpoid €0l QI
PSTOP0°98L PST0P098L $ 961681°0S § 8S0°IS8LEL $ sep) peseyomy 6
1§80 58 §
suononNpa(] anudasy Sunerndy L
9
ILP9CTLECT 0116546 $ 19£78L2T°1 $ POI6I6°01 $  957°898°91C°1 $ sonuoAdy SupesadQ [eI0Y S
PIS96L91 08,50 PEOI6S91 (9z8°scL) 098°62€°L1 senuaAdy Suneredp BYIO ¢
- - - 900°156°6%) 900°1S6°61 suonIppy [eddruniy ¢
L896TroTel 0SE‘EETs $ LTEIGIIITT § 95690979 $ 16€°L8S'6YI‘T $ SI9WI0ISN)) 0) Sl T
:sonusady Juneredg |
)] 2] @)+@)=0) (%} ®
suonado fo fouawifaq suoyvaadq) fo spupwsnipy suonersdQ jo uonduosaq ‘ON
synsay mawannbay synsay mior s)nsay aurg
paaanpy MUYy paisnipy [0y

8007 ‘1€ JoquIsda(] POPUH SYIUOIA 2AJaM ], Y1 10
suonesad() JO S}Nsay BULIO 01J
ser) - A31oug punos 193ng

1°¢ @8ed

¢ "ON 15onbay youog 03 asuodsay 1JeIS
€-dHX ON LI9IHXH
S0L060-D0/70L060-311




(FL1°601°€) $ - $ - $ (ILS°€vP D) $ - - $  T9671TOLY'] $ osed a1ey [B10L, 8¢
75£°086°CS $ [ende)) SuBjIop J0J DUBMONIY L€
(rL1°601°F) $ - g - $ (QLs'erv D e - $ 019pETETh’ | $ JUGUISIAU 9N [E10],  9€
(ecv'Tesn) (198°820°LD) PYo  §¢
(8c1°129) (670976307 SoXe[ paudjed ¥
rL1°601°C) (br0°0TE LER) I01BZINOWY PUB UOLRINI( "WNY  ¢¢
- $ - g - $ - - $  ¥95°675°96¥C $ 901A10G U Jueld AN $S01D 7€
"vmnm Y :H
0g
(67£812°9) § (£££°C87°%) $ 6£0°020°T g - $ 6816160T (12€°18L°8) $ 10705 T1] $ - :woou] SuneRdQ 1N 67
8¢
67€°817°9 § £E£°582°8 § (6£0°920°D) g - $  #¥85°906°€S (8SLY16°0%) $ 950°81S°S0I°1 $ asuadxy SunesedQ 1oL LT
(S£8°cS6°T) P8I 8LY Y SOXE], JWO0dU] PaRJe 9T
£E£582°8 96.°ST6 - 8LIY9TT1 (c0ov°8TLY) (¥88°y86°17) SOXE] SWO0oU] T
: £E1VLRT (Tre'6e1’n) 791014801 S9XB [, SWOoU] UBY} 1330 $IXBL T
- EEI SV €T
- - YOV 18L asuadxg Sunerndg Y10 7T
- ssoJ/urer) Auedold uoneziowy {7
0 88.°819°G1 uoneziIoWY O
6VE°81T9 8E6°061°78 uonewarded 61
759°6¥1 (z6e11D) ELLSTT v asuadxy [eloUap) 79 FANBNSIUIWDY 8
109°699°L UONRZILIOWY UOHRAIOSUOD) L]
09$°6Z8 Y asuadxr] 901AISS JBWOISN) 9]
186°11¢ @sLLsY) SYO'LLIST 3suadxy SN02DY JBWOISNY) G
6TLTINNS ssuadxg uonnquysiq |
OwNavom omcoaxm_ uoissiwsuely, €1
- $ - g - g - $ - - $ LIT€L8] sasuadxg Alddng AS1oug Joyi0 71
1
- $ - g - § - $  1¥9°00p°6€ (ve8°LLL6E) $ 8SO°ISSLEL $ sosuadxq uonpnpold €10l 01
- $ - [ $ 1¥9°90%°6€ (P8 LLLGE) $ 8S0°1S8LEL $ sep paseyoing 6
s sen g
:suononpa(] anuaasy Juneredp L
. : 9
- $ - $ - $ - $ ELL'STYVL (6L0°969°65) $ 957898911 $ sonudAdy 3upesedQ [e10], ¢
(681°€0T°1) 098°6T€°L1 sanuaasy SuneredQ sY10 ¢
"900°156°6Y suoWIppy [ediuny €
- $ - g - g - $ 7968T0°0L (6L0°969°SS) $ 16£°L8S6¥1°1 $ SI0W0ISNY) 01 $3[BS T
:sonusAsy Sunersdpy
[6)) o ) ®) ® @ ®
90°6 "fPV £0'6 fpv 206 PV €06 PV 706 Py 106 v suorjesadQ jo uondiosaq ON
Apmig JS243U] DULIO xpJ awoouy S¥I 01 sosuadxg UOLBZIJBULION s)nsay aury
uoperdaido(] o4 Jfo pfouag xvj paapa.y 15alau] 39N puB SaNU2AYY ainjeredwsa], [enjoy
(1 98ed) [1ese( JudunsI[pPY
7'¢ 98eg 8007 1€ 19quIod( Papuy SYIUOIA dAJOM I, 313 10

¢ "ON 159nbay] youag 03 asuodsay JjeIS

€-gH> "ON Hqryxy
¥0L060-20

suoneradQ Jo synsay euuo, 0lg

sen) - A81aug punog 1e8ng




(952°¢L6%9) $ - $ - $ - $ - $ - $ - $ oseq ajey [E10], 8¢
- [ende)) Sunjiop JoJ S0UBMOJY /€
(951°€L6°9) e T T $ - $ - $ - $ JUBUINSIAU] JON] [BI0], 9F
(952°€L6°9) BYo s¢
soxe], pauye  v§
UONBZILOWY pue uonedalda(] "wnay  ¢§
- $ - $ 201Alag UJ Jueld ANUN SSOID T
seg By [¢
0¢
(eLT0%) $  60£181 $ O0E1°€69 $ (191'80¢) § ISS‘Ipy $ TLS'YSY $  0T6CHE $ :wodu) Junend PN 67
. 8T
€LT0E $ (60£°181) $ (0£1°€69) $ I9I'80¢ $ CI8TC § (TLS'vSy) $ (2L8°L10°6) $ ssuadxy SuneredQ [BIOL LT
. S9Xe], SWOoOU] pausja( 97
829°L6 YTTELE (€£6°691) §sLLEC 0LL'YYT 679°v81 SOXE[, 9Woou]  §g
(¥5€°990°1) P60PLY (6£8°c£9°8y) SOXEJ SWIOOU] UBY} JOYIQ SIXBL, T
cE1 Svd €T
(1€6'v17°1) ) asuadxy Suneradp IoYIo 7L
ssoJ/uren) Ayedold uonezipowy g
uoneziowy (07
. uonerarda 61
(LE6'8LD) 67L°10S - (ose’L1) osuadxy [eIoUSD) 2 SANENSIUILIPY 8]
(109°699°L) UOHEZILIOUIY UONBAISSUOD) /|
(Sps'L1t°E) asuadxg 901AI0S JOWOISNY) 9]
€LT0E (zZrE669) OLSYT) asuadxg SjuNoodY Jowosn)  §1
I£2°669 osuadxyg uonnquysiy ¢
500°s ssusdxg uoissiwsuel] ¢
- $ - $ - $ - $ - $ - $ - $ sasuadxq A|ddng 1omod IoypQ 71
’ 11
- $ - § - § - $ - $§ - $  06£°095°0S $ sosuadxg uopdnpoid fe3oL I
- $ - $ - $ 06£°095°0S $ sen) paseyoing 6
siso) sen g
:suondNpa(g anueAdy Suneradpy £
i 9
- § - § - $ - § £9€vov § - $ (2S6'7L9°]) $ sanuaAdy BunesadQ ezol ¢
£9¢Vor sanuaAdy SunerndQ BYIQ ¢
(900°156°6%) suonippy fedouny ¢
¥S09LT 1Y $ SIDWOSNY) 01 3 7
:sonuaAdy Suneradp |
(@) (w) @] 67 1) 0] W
. €16 PV e by 116 Iy 01’6 vy 60°6 v 80'6 PV L0'6 PV uonduosa "ON
sysode(q Jowoisn) JoueInsuy 994 Surg saxvy asuadxgy SupviadQ 8199q i dxg 2 Aoy aury
Uo 3SeI9U] oxda 2 XB], 9510%q Aaadosg SHO2UDIIIISIP peg ySnoiy -ssed

(7 383e4) 11839 JuaUNSAIPY

¢'¢ 98eq ) : 800 ‘1€ 19quaoad P3pUH SYILOA SAISM ] G2 10,
€ "ON 1sanbay youag 01 asuodsay JyeIs suone1adQ Jo SINSAY BULO 01
e-gH> "ON Hqxyg . sep) - A1aug punog 1e8nd

$0L060-D0/70L060-H1)



wnay Jo ey 474
134
- - - § - $ - - § - $ oseg e [BIOL Y
BWo Iy
- [ende)) SupjIop 10] S0UBMOLY  Of
SOXE] PodJaJ 6E
- - - § - § - - $ - 3 aseg Y [BIOL B¢
[ede)) Sunjlop 10] 9OUBMONY /€
JUSUNSIAU] JON [BI0L,  9¢
BWO  S¢
saxe], Uuk—u.woa i4%
uoyezpIoury pue uogearda wnody  €¢
- - - $ - $ - - $ - $ 201A108 U JuR[d AIU[) SS01D 7€
aseg ey 1€
0g
(Ly1°81%) (8£5°19) (Lp8PIET) $ (€6T°08+°1) $  SSOvET (ZIp'€18) $ 856°¢S1 $ awodu) SupeddQ PN 67
8¢
Ly18IY ££5°19 LPSFIET $  €6T°08F1 § (550%€T) ZIP €IS $ (8s6°¢s1) $ asuadxy JuyesadQ B0l L7
SOXE] SWI0oU] PALIdJO 97
(9s1°520) cree) (r66°L0L) (180°L6L) 0€09Z1 (09,890 106°Z8 SOXE] swoduy  ¢7
. zzrseI S9Xe], SWOdUJ URL IO SAXB], HT
€ETSVd €7
LIT8F asuadxyg Sugeradp PO 7T
ssoJ/uten) Auedold uopezplowy 7
uoyezIOWY (7
uopeaidsg 61
£0E°EYS #L9V6 85592¢ SLE'LLTT (580°09€) (658°9€7) asuadxg [BI0UDD) 79 SAURHSIUIWPY ]
. UOHEZIIOUWLY UONRAIdSUOD) /|
\&Q»ﬂ\ vwﬁoaxm oomaum Jawoisn) ©~
%%&Jmm.ﬁ ) omﬂonxm ﬂmﬂcuo< uOEOumzo (91
0S8820°1 asuadxyg uonnquisiq  ¥[
989% asuadxy uoisstusuery, €[
- - £92°6¥ § - $ - - $ - $ sasuadxq A[ddng ASmoug 1o 71
. 11
- B - g - $ - - s - g sosuadxy uonanposy €10 Q[
- - - $ - - $ - g sen paseyoIng - 6
:5)S0) seD) g
isuononpa( anuoasy Supered) £
9
- B - s - $ - - g - 3 $INuAAdY SunerddQorelel S
sanusasy SuperedQ WO ¢
SUOHIPPY [ediommnpy ¢
- - - § - $ - - g - $ SISUIO)SN)) 0} SO[BS ¢
sonudAey Supernd)y |
() [} (s) ® (®) (@) ©)
0T'6 v 616 rv 816 oy L6 PV 91°6 PV s1'6 v v1'6 PV uonduosag "ON
ourINSUL uvjd asvaLouy uejd sourInsuy AiIqery saIps Apaadosg uo sasuadxg sury
aakordurg uwIsaauy 28p44 uoIsua g 2 Auedorg SSOT/uIDD paLIfaq ase)) ayey

€ "ON 1sanbay] youag o3 asuodsey yeIs
£-€HM ON Nqiyxyg
S0L060-OM/¥0L060-HN

(¢ 98ed) (e JusUS Y

8007 ‘1 € 19qILI303(] PAPUS SIUOIA SA[OM I U3 SO

suone1adQ Jo sNsaY eULIOg 01
ser) - A81sug punog jaSng




SPP6IS'Lo¥PT (L1$°669°8) (S.8°9¢2) $ 8S8LLOY - - $ oseq aey [B10], 8¢
I5£°086°CS - [ende) BUDJOA 0] 90UBMOI[Y /€
£60°65SPIFT (L15669°8) (5.8°r7) $ 8S8LLOY - - $ juswissau] 19N [BIOL  9€
(690°z8°s5) (88196, 9) »Yo  S¢
(95.796°607) (oL910°D) - (695°L6€) SaXe], pauaJed ¥
(619°65,°078) (5.5'657°C) - (10v°0£€) uonezILOWY pue uoneroada( WNddY  g¢
8IS880°10SC PS6°8SSY (5.8%¥2) § 87808V - - $ 90IA13§ UJ Tueld AI[I[] SSOID €
9seyg ey 1€
0€¢
169012011 OIS'6EI'T) - §  S¥S969 ZIT1IE $8L°S19 $ puwoduy Suned) PN 67
14
0L99L8L1T°T PI9°8S0°C1 - $ (Sr5°969) (T1riig) ($8L°519) $ asuadxy SuperddQ 3oL LT
6.9'050°Cy (S08',28°r) : $OXB] SWIOOU] PALIAJA 97
(1s6‘orz'9) £€6'sPLYST - 790°SLE TTSL91 LLS TEE SOXEJ, oWIOdU]  GT
$96°€L6°6S (L61'95¥°87) (t1eol) $OXE], SWO0U] UBY} JOYI0 SIXBL T
- - €EISVA  €¢
(ssersn (6sLz86) asuadxy Suneredp IO 72
- - ssoJ/uten) Auadoid uopeziowy (7
88L°8919°S1 0 uoyeznIowy (7
LEL'68Y'88 86,9679 - pESOpY uoneoaxdsq 61
FIFIPESSY oser'r - (yrezisn (reo'sLy) (9s€'T€D) ssuadxq [e1ousD % SANRLSIUILPY 8]
0 (109°699°2) UONEZILIOWY UONRAIOSUOD) /]
Y4174 (Lze‘'96£°c) (9s8°cT) . asuadxs 991AI0g JOWIOISND) 9]
1essz8se (resese) (190°vs1) asuadxs SHUN0OY JoWoISN) G|
$L6068°TS SPT982°1 (9€8°LEY) osuadxg uonnquisiy ¢
SLEToY $60°L (965°C) asuadxy uoIsSTISURL] €]
PE0°L68°T LI6€T - g - - (9p€sD) $ sosuadxyg Addng A810ug Joyip 71
i1
PST070°88L 961°681°0S - g - - - $ sasuadxy uonanpodd [g30), 01
PSTOr0°88L 961°681°0S - g - - - $ sen paseyoind ¢
180D sen) g
:suonjonpa(d snueasy Suneladpy £
9
1928221 POI616°01 - $ - - - 3 sonuaady SunetadQ €10, ¢
PEO'TES'9I (9z8'8cL) sonuoasy SunerndQ BYIQ ¥
- 900°156°6%) suonIppy rediounyy €
LZE961°TIT'T 9£6°809°19 - $ - - - $ SIQWOISND) 03 S3[RS T
:sanuaAdy Suneled |
) ) x) x) () &)
suoyvs2dg wpugsnipy »T6 Iy €6 oy 76 oy 176 py uonduosa "ON
Jo synsay o paunsnilpy juvigd SI[OIYIA sguiaeg Ked aurg
pasnlpy 2LIIDAJ UOSYOV[ 39911 103101 QALUIDUY

g 28eq

€ "ON 1senbay] youag 03 asuodssy] JJeis
£-dH> "ON 3quIxyg
$0L060-D11/+0L060-d)

(v 99ed) 11e1oQ yuaunsnpY

8007 ‘1€ J9qWIad3(] PapUL SYIUOJA SA[OMT, Y} 10,

suoperad() Jo s}Nsay BULIO 01
sen) - A3uyg punog 193ng




Puget Sound Energy
Docket UE-090704/UG-090705

EXHIBIT No. KHB-3
Staff Response to Bench Request No. 3
Page 3.6

PUGET SOUND ENERGY-GAS
ADJUSTMENT 9.01 TEMPERATURE NORMALIZATION
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2008

GENERAL RATE INCREASE
LINE

NO. DESCRIPTION ACTUAL RESTATED ADJUSTMENT
1 TEMPERATURE NORMALIZATION ADJUSTMENT:
2 ACTUAL TEMP ADJ THERMS
3 THERMS THERMS CHANGE
4 Jan-08 168,295,469 154,988,222 (13,307,247)
5 Feb-08 138,172,032 140,517,165 2,345,133
6 Mar-08 131,490,969 115,895,730 (15,595,239)
7 Apr-08 109,964,622 95,180,930 (14,783,692)
8 May-08 76,590,248 76,738,761 148,513
9 Jun-08 57,746,204 52,990,507 (4,755,697)
10 Jul-08 44,469,072 44,469,072 0
11 Aug-08 44,755,273 - 44,755,273 -
12 Sep-08 52,251,636 52,894,735 643,099
13 Oct-08 82,272,893 79,217,192 (3,055,701)
14 Nov-08 104,695,969 121,277,545 16,581,576
15 Dec-08 157,188,316 141,383,989 (15,804,327)
16 1,167,892,703 1,120,309,121 (47,583,582)
17
18  REVENUE ADJUSTMENT: Residential (23, 53) (39,901,123)
19 Residential (16) -
20 Commercial & industrial (31) (12,695,194)
21 Large volume (41) (1,068,987)
22 Compressed natural gas (50) -
23 Interruptible (85) (259,451)
24 Limited interruptible (86) (892,487)
25 Non exclusive interruptible (§7) (834,177)
26 Transportation (57) (30,254)
27 Contracts (99) (14,406)

28  INCREASE (DECREASE) SALES TO CUSTOMERS

30 OPERATING EXPENSES
31 PURCHASED GAS COSTS

34  UNCOLLECTIBLES @
35  ANNUAL FILING FEE @
36 INCREASE (DECREASE) EXPENSES

38  STATEUTILITY TAX @
39  INCREASE (DECREASE) TAXES OTHER

41 INCREASE (DECREASE) INCOME

43 INCREASE (DECREASE) FIT @
44  'INCREASE (DECREASE) NOI

$ (55,696,079)

$  (39,777,834)
$ (39,777,834)

0.00283 $ (157,787
0.00200 (111,392)
(269,179)
0.03841 §  (2,139,342)
(2,139,342)
(13,509,724)
35% (4,728,403)
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Puget Sound Energy
Docket UE-090704/UG-090705

PUGET SOUND ENERGY-GAS

ADJUSTMENT 9.02 REVENUE AND EXPENSES

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2008

EXHIBIT No. KHB-3
Staff Response to Bench Request No. 3

GENERAL RATE INCREASE

LINE

NO. DESCRIPTION ADJUSTMENT
1 SALES TO CUSTOMERS:
2 ADD GRC INCREASE DOCKET UG-072301 $ 38,581,189
3 RECLASS PENALTIES AND NEW CUSTOMER REVENUE TO
4 OTHER OPERATING (1,004,369)
5 OCTOBER 2007 PURCHASED GAS
6 ADJUSTMENT, DOCKET UG-071775. 49,392,484
7 CONSERVATION ADJUSTMENT -
8 TRUE UP CHANGE IN UNBILLED (10,981,123)
9 OTHER ADJUSTMENTS 40,781
10 RESTATING ADJUSTMENTS SALES TO CUSTOMERS 76,028,962
11
12 TOTAL INCREASE (DECREASE) SALES TO CUSTOMERS 76,028,962
13
14  OTHER OPERATING REVENUES
15 RENTALS:
16 ADD GRC INCREASE DOCKET 060266 888,730
17 TRUE UP CHANGE IN UNBILLED 112,972
18 OTHER OPERATING REVENUES
19 RECLASS PENALTIES AND NEW CUSTOMER REVENUE
20 FROM SALES TO CUSTOMERS 1,004,369
21 REMOVE EVERETT DELTA LEASE REVENUES (3,209,260)
22  TOTAL INCREASE (DECREASE) OTHER OPERATING REVENUE | (1,203,189)
23
24  TOTAL INCREASE (DECREASE) REVENUES 74,825,773
25
26  OPERATING EXPENSES:
27  PURCHASED GAS COSTS
28 2007 GRC INCREASE DOCKET UG-072301 $ 14,999
29 RECLASS PENALITIES AND NEW CUSTOMER REVENUE TO
30 OTHER OPERATING $ -
31 OCTOBER 2007 PURCHASED GAS ADJUSTMENT
32 DOCKET UG-071775 $ 47,259,204
33 CONSERVATION $ -
34 TRUE UP CHANGE IN UNBILLED $ (7,866,368)
35 OTHER ADJUSTMENTS 3 (1,194)
36 TOTAL PURCHASE GAS COSTS $ 39,406,641
37
38 UNCOLLECTIBLES @ 0.00283 § 211,981
39  ANNUAL FILING FEE @ 0.00200 149,652
40  INCREASE (DECREASE) EXPENSES 39,768,274
41
42 STATE UTILITY TAX @ 0.03841 § 2,874,133
43
44  INCREASE (DECREASE) TAXES OTHER 2,874,133
45
46  INCREASE (DECREASE) INCOME 32,183,367
47  INCREASE (DECREASE) FIT @ 35% 11,264,178
48 INCREASE (DECREASE) NOI

- $ 20,919,189

Page 3.7



EXHIBIT No. KHB-3

Puget Sound Energy
Docket UE-090704/UG-090705 Staff Response to Bench Request No. 3
Page 3.8
PUGET SOUND ENERGY-GAS
ADJUSTMENT 9.03 NET INTEREST PAID TO IRS ON SSCM
FOR TWELVE MONTHS ENDED DECEMBER 31, 2008
GENERAL RATE INCREASE
LINE ADJUSTED
NO. DESCRIPTION TEST YEAR RATE YEAR ADJUSTMENT
1 DEFERRED SSCM NET INTEREST PAID TO IRS
2 GROSS DEFERRED BALANCE $ 1,822,433 § $ (1,822,433)
3 ACCUM AMORTIZATION -
4 DEFERRED FEDERAL INCOME TAX 621,138 (621,138)
5 NET DEFERRED INTEREST ADDITION TOF §$ 2,443.571 § $ (2,443,571)

6
7 AMORTIZATION OF DEFERRED SSCM NET INTEREST PAID TO IRS

8 AMORTIZATION EXPENSE

9 TOTAL OPERATING EXPENSES

$ -3

10 :
11 INCREASE (DECREASE) EXPENSE
12

13 INCREASE (DECREASE) FIT @

14 INCREASE (DECREASE) NOI
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PUGET SOUND ENERGY-GAS
ADJUSTMENT 9,04 INCOME TAX
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2008
GENERAL RATE CASE
LINE
NO. DESCRIPTION AMOUNT
1 TAXABLE INCOME 3  (60,168,822)
2
3 FEDERAL INCOME TAX
4 CURRENT FIT @ (21,059,088)
5 DEFERRED FIT - DEBIT 47,432,293
6 DEFERRED FIT - CREDIT (4,870,567)
7 DEFERRED FIT - INV TAX CREDIT, NET OF AMORTIZATION (637,077)
8 TOTAL RESTATED FIT 5 20,865,562
9
10 FIT PER BOOKS:
11 CURRENT FIT $ (21,984,884)
12 DEFERRED FIT - DEBIT 54,835,444
13 DEFERRED FIT - CREDIT (10,319,883)
14 DEFERRED FIT - INV TAX CREDIT, NET OF AMORTIZATION (637,077)
15
16 TOTAL CHARGED TO EXPENSE 21,893,600
17
18 INCREASE(DECREASE) FIT 925,796
19 INCREASE(DECREASE) DEFERRED FIT (1,953,835)
20 INCREASE(DECREASE) ITC -
21 INCREASE(DECREASE) NOI 1,028,039

This adjustment is updated to reflect the Public Counsel Tax adjustments accepted by
the Company related to Section 162(m) limitation and the tax treatment of the reserve for

injuries and damages. (MRM-4T Page 20-21)
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PUGET SOUND ENERGY-GAS _
ADJUSTMENT 9.05 BENEFIT OF PRO FORMA INTEREST
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2008

GENERAL RATE INCREASE
LINE .
NO. DESCRIPTION AMOUNT
1 RATE BASE b 1,467,519,445
2
3 NET RATE BASE $ 1,467,519,445
4
5 WEIGHTED COST OF DEBT 341%
6 PROFORMA INTEREST 3 50,042,413
7
8
9 INTEREST EXPENSE ITEMS PER BOOKS: .
10 INTEREST ON LONG TERM DEBT $ 64,633,838
11 AMORTIZATION OF DEBT DISCOUNT
12 AND EXPENSE, NET OF PREMIUMS 1,199,627
13 INTEREST ON DEBT TO ASSOCIATED
14 ASSOCIATED COMPANIES 288,111
15 OTHER INTEREST EXPENSE ‘ 7,623,489
16 LESS: INTEREST ON CUSTOMER DEPOSITS (30,273)
17 CHARGED TO EXPENSE IN TEST YEAR 73,714,792
18 ’
19 INCREASE (DECREASE) INCOME 23,672,379
20
21 INCREASE (DECREASE) FIT @ 35% 8,285,333
22 INCREASE (DECREASE) NOI (8,285,333)

Page 3.10
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PUGET SOUND ENERGY-GAS
ADJUSTMENT 9.06 DEPRECIATION STUDY

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2008

EXHIBIT No. KHB-3

Staff Response to Bench Request No. 3

Page 3.11

GENERAL RATE INCREASE
LINE

NO. _DESCRIPTION ACTUAL __ RESTATED _ADJUSTMENT
1 ADJUSTMENT TO OPERATING EXPENSES
2 403 DEPRECIATION EXPENSE $ 76528830 § 81276393 § 4,747,564
3 403 GAS PORTION OF COMMON 2,951,555 4,422,340 1,470,785
4 403 DEPR. EXP. ON ASSETS NOT INCLUDED IN STUDY 1,147,453 1,147,453 -
5 SUBTOTAL DEPRECIATION EXPENSE 403 $ 80,627,838 § 86,846,187 § 6,218,349
6
7 403.1 DEPR. EXP- FAS 143 (RECOVERED IN RATES) 1,562,355 1,563,100 745
8§  403.1 DEPR. EXP - FAS 143 (NOT RECOVERED IN RATES) 745 - (745)
9  SUBTOTAL DEPRECIATION EXPENSE 403.1 $ 1,563,100 $ 1,563,100 § ©
10
11 TOTAL DEPRECIATION EXPENSE 82,190,938 88,409,287 6,218,349
12 _
13 4111 ACCRETION EXP. - FAS 143 (RECOVERED IN RATES) 403,917 404,387 970
14 4111 ACCRETION EXP. - FAS 143 (NOT RECOVERED IN RATES) 970 - (970)
15 SUBTOTAL ACCRETION EXPENSE 411.1 404,887 404,887 0
16 ‘
17 FLEET DEPR. EXP. ON INC STMNT NOT RECORDED IN 403 -
18 - - ,
19  INCREASE(DECREASE) EXPENSE 6,218,349
20  INCREASE(DECREASE) FIT -
21  INCREASE(DECREASE) DFIT -
22 INCREASE(DECREASE) FIT @ 35%
23 INCREASE(DECREASE) NOI (6,218,349)
24
25
26 ADJUSTMENT TO RATE BASE ,
27  ADJUST ACCUM DEPR FOR ADDITIONAL DEPR EXP (50% OF LINE 19) S (3,109,174)
28  ADJUST ACCUMULATED DFIT FOR ADDITIONAL EXPENSE (50% OF LINE 21) -
29  TOTAL ADJUSTMENT TO RATEBASE ’ S (3,109,174)
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PUGET SOUND ENERGY-GAS ‘
ADJUSTMENT 9.07 PASS THROUGH REVENUE AND EXPENSE
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2008
GENERAL RATE INCREASE
LINE
NO. DESCRIPTION ADJUSTMENT
1 REMOVE REVENUES ASSOCIATED WITH RIDERS:
2 REMOVE LOW INCOME - SCHEDULE 129 $ 3,573,781
3 REMOVE CONSERVATION - SCHEDULE 120 8,020,557
4 REMOVE REVENUE ASSOC WITH PGA AMORTIZATION - SCHEDULE 106 (52,870,391)
5 REMOVE MUNICIPAL TAXES ASSOC WITH SALES TO CUSTOMERS 49,586,556
6 REMOVE MUNICIPAL TAXES ASSOC WITH OTHER OPRTG REV 364,449
7 TOTAL (INCREASE) DECREASE REVENUES $ 8,674,952
8
9 ADJUST REVENUE SENSITIVE ITEMS FOR REMOVAL OF REVENUE:
10  BAD DEBTS 0.283300% (24,576)
11 ANNUAL FILING FEE 0.200000% (17,350)
12 STATE UTILITY TAX 0 (333,214)
13 TOTAL INCREASE (DECREASE) EXPENSE 0 (375,140)
14
15 REMOVE EXPENSES ASSOCIATED WITH RIDERS
16 REMOVE LOW INCOME AMORTIZATION - SCHEDULE 129 (3,417,545)
17 REMOVE CONSERVATION AMORTIZATION - SCHEDULE 120 (7,669,601)
18 REMOVE PGA DEFERRAL AMORTIZATION EXP - SCHEDULE 106 50,560,390
19 REMOVE MUNICIPAL TAXES ASSOC WITH SALES TO CUSTOMERS (48,300,625)
20 REMOVE MUNICIPAL TAXES ASSOC WITH OTHER OPRTG REV INCL. ABOVE
21 TOTAL INCREASE (DECREASE) EXPENSE (8,827,381)
22
23 INCREASE (DECREASE) IN OPERATING INCOME BEFORE TAXES 527,569
24 INCREASE (DECREASE) FIT 184,649
25 INCREASE (DECREASE) NOI 3 342,920
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PUGET SOUND ENERGY-GAS
ADJUSTMENT 9.08 BAD DEBTS
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2008
GENERAL RATE INCREASE
LINE NET GROSS

NO. DESCRIPTION . WRITEOFFS REVENUES AMOUNT
1 12 MOS ENDED DECEMBER AUGUST
2 2004 $ 2215292 % 727,351,085 0.3046%
3 2005 $ 2,918,686 $  1,224,844,682 0.2383%
4 2007 $ 3,664,592 §  1,193,302,341 0.3071%
5 3-Yr Average of Net Write Off Rate . 0.2833%
6
7 Test Period Revenues $ 1,216,868,256
8
9 PROFORMA BAD DEBT RATE 0.2833%
10 PROFORMA BAD DEBTS $ 3,447,388
11
12 UNCOLLECTIBLES CHARGED TO EXPENSE IN TEST YEAR 4,146,730
13 INCREASE (DECREASE) EXPENSE (699,342)
14 A
15  INCREASE (DECREASE) FIT 35% 244,770
16

INCREASE (DECREASE) NOI 454,572
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ADJUSTMENT 9.09 MISCELLANEOUS OPERATING EXPENS
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2008

Page 3.14

GENERAL RATE INCREASE
LINE RESTATED /
NO. DESCRIPTION ACTUAL PROFORMA ADJUSTMENT
1 OPERATING REVENUES
2 Other Operating Revenues
3 Amortization of Summit Buyout Purchase Option 92,873 557,235 464,363
4 Increase (Decrease) in Revenue 92,873 557,235 464,363
5
6
7 OPERATING EXPENSES .
8 Amort of Deferred Taxes of Indirect Overheads 1414931 0 (1,414,931)
9 Regulatory Asset (WUTC DOC # UG-051528) 60,713 63,718 3,005
10 Increase in Service Contract O0&M Baseline Charges, Transmission 13,419,246 14,114,477 695,231
11 Increase in Service Contract 0&M Baseline Charges, Distribution (1,301) 0 1,301
12 Company Store- Net Purchase/Sales of Merchandise in A&G 106,062 277,205 171,143
13 Summit Building Contractual Rent 4th Floor-New
14 Summit Building Contractual Rent Increases 888,289 1,233,184 344,895
15 Airport Parking 7,394 - (7,394)
16  Athletic Events - Charged Above the Line _ 7,193 (7,193)
17  ADVERTISING EXPENSES-CHARGED BELOW THE LINE 1,003 (1,003)
18 Increase(Decrease ) in Expense 15,903,530 15,688,584 (214,946)
19 ‘
20 Total Increase(Decrease) in Income (679,309)
21 Increase(Decrease) FIT @ 35% 35% 237,758
22
23 Increase(Decrease) NOI (441,551)

This adjustment is revised to adopt the Company's rebuttal presentation.



Puget Sound Energy

Docket UE-090704/UG-090705

PUGET SOUND ENERGY-GAS
ADJUSTMENT 9.10 PROPERTY TAX
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2008

EXHIBIT No. KHB-3

GENERAL RATE INCREASE
Staff
DESCRIPTION TOTAL
1 RESTATED PROPERTY TAX 10,736,517
.2 CHARGED TO EXPENSE INTY 10,262,423
3 INCREASE(DECREASE) OPERATING EXPENSE $ 474,094
4
5 TOTAL INCREASE(DECREASE) OPERATING EXPENSE (LINE 3) § 474,094
6 INCREASE(DECREASE) FIT @ 35% (165,933)
7 INCREASE(DECREASE) NOI 3 (308,161)

This adjustment reflects the actual 2008 Property Tax payment made in 2009.

Staff Response to Bench Request No. 3

Page 3.15
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PUGET SOUND ENERGY-GAS
ADJUSTMENT 9.11 EXCISE TAX & FILING FEE

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2008

EXHIBIT No. KHB-3
Staff Response to Bench Request No. 3

GENERAL RATE INCREASE
LINE

NO. DESCRIPTION AMOUNT
1 RESTATED EXCISE TAXES $ 45,358,667
2 CHARGED TO EXPENSE FOR TEST YEAR 46,425,021
3 INCREASE(DECREASE) EXCISE TAX $ (1,066,354)
4
5  RESTATED WUTC FILING FEE $ 2,377,938
6  CHARGED TO EXPENSE FOR TEST YEAR 2,377,938
7 INCREASE(DECREASE) WUTC FILING FEE $ 0
8
9  INCREASE(DECREASE) OPERATING EXPENSE $ (1,066,354)
10 .
11 INCREASE(DECREASE) FIT 35% $ 373,224
12 693,130

INCREASE(DECREASE) NOI

Page 3.16
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PUGET SOUND ENERGY-GAS

EXHIBIT No. KHB-3

Staff Response to Bench Request No. 3

ADJUSTMENT 9.12 D&O INSURANCE
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2008

GENERAL RATE INCREASE
Gas 9.12
Test Period D&O Insurance Expe 40.95%
Restated D&O Insurance Expense
Adjustment
Income Taxes 35%

Impact on Net Operating Income

Revenue Requirement Impact 1

Page 3.17
Company Staff

433,404 ! 433,404

214,240 * 154,467 °
(219,164) (278,937)

76,707 97,628
(142,457) (181,309)
(229,070) (291,544)

' Exhibit No. MJS-9, Page 9.12

% Exhibit No. AMCL-2

14
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PUGET SOUND ENERGY-GAS
ADJUSTMENT 9.13 INTEREST ON CUSTOMER DEPOSITS
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2008
2009 GENERAL RATE INCREASE

LINE
NO. DESCRIPTION AMOUNT

1 INTEREST EXPENSE FOR THE RESTATED TEST YEAR - $ 30,273
2

3 INCREASE (DECREASE) NOI $ (30,273)
4

5 Decrease Operating Investment: Rate Base -Other -$  (6,973,756)
6 Increase Allowance for Working Capital -
7 DECREASE GAS NET RATE BASE $ (6,973,756)
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PUGET SOUND ENERGY-GAS
ADJUSTMENT 9.14 RATE CASE EXPENSES
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2008
GENERAL RATE INCREASE
LINE
NO. DESCRIPTION AMOUNT
1 EXPENSES TO BE NORMALIZED:
2
3 ESTIMATED 2006 and 2007 GRC EXPENSES TO BE NORM $ 1,139,000
4
5 ANNUAL NORMALIZATION (LINE 3 /2 YEARS) 569,500
6 LESS TEST YEAR EXPENSE: GRC DIRECT CHARGES 806,359
.
8 INCREASE (DECREASE) EXPENSE $ (236,859) (236,859)
9
10
11 TOTAL INCREASE (DECREASE) EXPENSE (236,859)
12
13 INCREASE(DECREASE) FIT @ 35% 82,901
14  INCREASE(DECREASE) NOI 153,958
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PUGET SOUND ENERGY-GAS
ADJUSTMENT 9.15 DEFERRED GAINS/LOSSES ON PROPERTY SALES
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2008
GENERAL RATE INCREASE

DEFERRED GAIN RECORDED SINCE UE-072300, et al. at 03/31/2010
DEFERRED LOSS RECORDED SINCE UE-072300, et al. at 03/31/2010
TOTAL DEFERRED NET (GAIN) LOSS TO AMORTIZE
AMORTIZATION OF DEFERRED NET (GAIN) LOSS FOR RATE YEAR (Line 3/3years)
AMORTIZATION OF DEFERRED NET (GAIN) LOSS FOR TEST YEAR
INCREASE (DECREASE) EXPENSE (Line 5 - Line 7)

INCREASE (DECREASE) FIT @ 35% 35%

INCREASE (DECREASE) NOI

This édj ustment has been updated to include additional sales provided by the Company on rebuttal.

EXHIBIT No. KHB-3
Staff Response to Bench Request No. 3

Page 3.20

Amount

(618,994)

164,927

(454,067)
(151,356)

(633,528)

s 482,172
(168,760)

(313,412)
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PUGET SOUND ENERGY-GAS
ADJUSTMENT 9.16 PROPERTY & LIABILITY INSURANCE
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2008
GENERAL RATE INCREASE
LINE
NO. DESCRIPTION ACTUAL PROFORMA ADJUSTMENT
1 PROPERTY INSURANCE EXPENSE 954,479 $ 521,578 $ (432,901)
2 LIABILITY INSURANCE EXPENSE 749,653 822,470 72,817
3 INCREASE(DECREASE) EXPENSE 1,704,133  §$ 1,344,048 § (360,085)
4
5 .
6 INCREASE (DECREASE) FIT @ 35% 126,030
7 INCREASE (DECREASE) NOI $ 234,055
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PUGET SOUND ENERGY-GAS
ADJUSTMENT 9.17 PENSION PLAN
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2008

GENERAL RATE INCREASE

LINE :

NO. DESCRIPTION ACTUAL RESTATED  ADJUSTMENT
1 QUALIFIED RETIREMENT FUND $ (84,802) $ 1,994,055 $ 2,078,857
2 SERPPLAN . 956,338 1,154,856 198,518
T
4  INCREASE(DECREASE) EXPENSE $ 871,537 $ 3,148911 § 2,277,375
5 .

6
7 INCREASE (DECREASE) FIT @ 35% (797,081)
8  INCREASE (DECREASE) NOI , $  (1,480,293)
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LINE
NO. DESCRIPTION

PUGET SOUND ENERGY-GAS
ADJUSTMENT 10.18 WAGE INCREASE
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2008
2008 GENERAL RATE INCREASE

EXHIBIT No. KHB-3
Staff Response to Bench Request No. 3

Page 3.23

TEST YEAR RATE YEAR ADJUSTMENT

1
2
3
4
5
6
7
8

9
10
11
12
13
14
15
16
17
18

WAGES:
PRODUCTION MANUF. GAS $ 157,210 § 164,251  § 7,041
OTHER GAS SUPPLY 513,380 532,429 19,049
STORAGE, LNG T&G 517,951 541,124 23,173
TRANSMISSION 168,404 176,090 7,686
DISTRIBUTION 20,616,696 21,645,546 1,028,850
CUSTOMER ACCTS 7,375,878 7,815,866 439,988
CUSTOMER SERVICE 1,087,202 1,131,357 44,155
SALES 27,852 28,771 919
ADMIN. & GENERAL 10,569,517 10,896,075 326,558
TOTAL WAGE INCREASE 41,034,090 42,931,509 1,897,419
PAYROLL TAXES 3,528,068 - 3,653,490 125,422
TOTAL WAGES & TAXES 44,562,158 46,584,999 2,022,841
INCREASE (DECREASE) OPERATING EXPENSE 2,022,841
INCREASE (DECREASE) FIT @ 35% (707,994)
INCREASE (DECREASE) NOI (1,314,847)

This adjustment is updated to include the January 1, 2010 IBEW contractual wage increase.




Puget Sound Energy EXHIBIT No. KHB-3

Docket UE-090704/UG-090705 : Staff Response to Bench Request No. 3
Page 3.24
PUGET SOUND ENERGY-GAS
ADJUSTMENT 9.19 INVESTMENT PLAN
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2008
2009 GENERAL RATE INCREASE
LINE . )

NO. DESCRIPTION AMOUNT
1 NON-UNION (EXCLUDING EXECUTIVES)
2 INVESTMENT PLAN APPLICABLE TO MANAGEMENT $2,765,561
3 RATE YEAR MANAGEMENT WAGE INCREASE 3.28% 90,710
4 TOTAL COMPANY CONTRIBUTION FOR MANAGEMENT 2,856,272
5
6 NON-UNION ( EXECUTIVES)
7 INVESTMENT PLAN APPLICABLE TO IBEW 63,068
8 RATE YEAR IBEW WAGE INCREASE 0.00% 0
9 TOTAL COMPANY CONTRIBUTION FOR IBEW 63,068
10
11 IBEW
12 INVESTMENT PLAN APPLICABLE TO IBEW : 608,253
13 RATE YEAR IBEW WAGE INCREASE 0 43,855
14 TOTAL COMPANY CONTRIBUTION FOR IBEW 652,108
15
16 UA
17 INVESTMENT PLAN APPLICABLE TO UA 466,526
18 RATE YEAR UA WAGE INCREASE 0 24,819
19 TOTAL COMPANY CONTRIBUTION FOR UA ' 491,346
20
21 TOTAL .
22 TOTAL PROFORMA COSTS (LN4+LN9+LN14+LN19). 4,062,793
23 PRO FORMA COSTS APPLICABLE TO OPERATIONS 1 2,413,299
24 CHARGED TO EXPENSE FOR YEAR ENDED 12/31/08 2,318,625
25 INCREASE (DECREASE) EXPENSE 94,674
26
27  INCREASE (DECREASE) FIT @ 35% (33,136)
28  INCREASE (DECREASE) NOI : (561,538)

This adjustment is updated to include the effects of the January 1, 2010 IBEW contractual wage increase.
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PUGET SOUND ENERGY-GAS
ADJUSTMENT 9.20 EMPLOYEE INSURANCE
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2008
GENERAL RATE INCREASE
LINE

NO. DESCRIPTION AMOUNT
1 BENEFIT CONTRIBUTION:

"2 SALARIED EMPLOYEES $ 5,483,273
3 UNION EMPLOYEES 4,886,197
4 PRO FORMA INSURANCE COSTS 10,369,470
5 . :
6 APPLICABLE TO OPERATIONS @ 59.40% 6,159,465
7 CHARGED TO EXPENSE 12 MONTH ENDING DECEMBER 2008 5,516,162
8 INCREASE(DECREASE) OPERATING EXPENSE 643,303
9
10  INCREASE(DECREASE) FIT @ 35% (225,156)
11
12 INCREASE(DECREASE) NOI (418,147)
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PUGET SOUND ENERGY-GAS
ADJUSTMENT 9.21 INCENTIVE PAY
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2008
GENERAL RATE INCREASE
LINE PROFORMA
NO. DESCRIPTION ACTUAL RESTATED ADJUSTMENT
1 INCENTIVE/MERIT PAY
2 PRODUCTION MANUF. GAS $ 13951 % 10,619 $ (3,332)
3 OTHER GAS SUPPLY 45,892 34929 § (10,963)
4 STORAGE, LNG T&G 46,260 35209 $§ (11,051)
5 TRANSMISSION 15,053 : 11,457 § (3,596)
6 DISTRIBUTION 1,844,509 1,406,673 $ (437,836)
7 CUSTOMER ACCTS 660,117 506,056 $§ (154,061)
8 CUSTOMER SERVICE 97,292 74,050 3 (23,242)
9 SALES 2,570 1,956 $ (614)
10 ADMIN. & GENERAL 945,752 713,396 $ (232,356)
11 TOTAL INCENTIVE PAY ] 3,671,396 2,794,345 (877,051)
12
13 PAYROLL TAXES ASSOC WITH MERIT PAY 294,328 224,017 (70,311)
14  INCREASE(DECREASE) EXPENSE 3,965,724 3,018,362 (947,362)
15 '
16  INCREASE (DECREASE) OPERATING EXPENSE (947,362)
17 :
18 INCREASE(DECREASE) FIT @ 35% 331,577

19  INCREASE(DECREASE) NOI ’ 615,785
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Page 3.27

PUGET SOUND ENERGY-GAS
ADJUSTMENT 9.22 MERGER SAVINGS
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2008

GENERAL RATE INCREASE
LINE PROFORMA
NO. DESCRIPTION ACTUAL RESTATED ADJUSTMENT

1

2 OPERATING EXPENSES

3 MEGER COSTS 478,634 - (478,634)
4 TOTAL INCREASE (DECREASE) EXPENSES ’ (478,634)
5
6 INCREASE (DECREASE) INCOME 478,634
7

8 INCREASE (DECREASE) FIT @ 35% § 167,522
9 INCREASE (DECREASE) NO1 3 311,112
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PUGET SOUND ENERGY-GAS
ADJUSTMENT 9.23 FLEET VEHICLES
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2008
GENERAL RATE INCREASE
LINE PROFORMA

NO. DESCRIPTION ACTUAL RESTATED ADJUSTMENT
1 RATEBASE
2 FLEET BALANCE - $ 4,805,828 § 4,805,828
3 ACCUMULATED DEPRECIATION - (330,401) (330,401)
4 DEFERRED FIT - (397,569) (397,569)
5 NET FLEET RATEBASE - § 4,077,858 § 4,077,858
6
7
8 FLEET OPERATING EXPENSES
9 LEASE PAYMENT 1,512,141 § -3 (1,512,141)
10 DEPRECIATION EXPENSE $ 440,534 440,534
11 INCREASE (DECREASE) EXPENSE 1,512,141 § 440,534 3 (1,071,607)
12
13 INCREASE (DECREASE) EXPENSE 1,512,141 440,534 (1,071,607)
14
15 35%
16 INCREASE (DECREASE) FIT @ (529,249) (154,187) 375,062
17 INCREASE (DECREASE) NOI (982,892) (286,347) 696,545
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PUGET SOUND ENERGY - GAS
ADJUSTMENT 9.24 JACKSON PRAIRIE PLANT
FOR TWELVE MONTHS ENDING DECEMBER 31, 2008

Exhibit No. KHB-3

Staff Response to Bench Request No. 3
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Source

(e)

Response

to Public

Counsel
DR No. 409

GENERAL RATE INCREASE
Line
No. Description Amount
(8 (®)
[Begin Confidential] ; \
1 Reduce gas plant in service for refund of sales
2 taxes related to an expansion projectat
3 Jackson Prairie. - Taxes originally paid were :
4 capitalized into the project costs. S r 8 (740,624)
5 [End Confidential]
6 PSE's portion - per PSE rebuttal 33.33%
7
8 Plant Adjustment 3 (246,875)
9 .
10 This adjustment reflects Public Counsel's proposed adjustment as modified by the Company per
11 Exhibit No. MRM-4T page 4 through page 5.
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PUGET SOUND ENERGY-GAS
GENERAL RATE INCREASE
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2008
GENERAL RATE INCREASE
LINE
NO. DESCRIPTION
1  RATEBASE $ 1,467,519,445
2 RATE OF RETURN 7.91%
3
4 OPERATING INCOME REQUIREMENT 116,080,788
5
6  PRO FORMA OPERATING INCOME 110,210,691
7  OPERATING INCOME DEFICIENCY 5,870,097
8
9  CONVERSION FACTOR : 0.6218910
10 REVENUE REQUIREMENT DEFICIENCY 9,439,110
11  OTHER OPERATING REVENUES 205,780
12
13 REVENUE REQUIREMENT DEFICIENCY 9,233,330
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PUGET SOUND ENERGY-ELECTRIC
PRO FORMA COST OF CAPITAL
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2008
GENERAL RATE INCREASE
LINE PRO FORMA COST OF
NO. DESCRIPTION CAPITAL % COST % CAPITAL

1  SHORT TERM DEBT 3.95% 2.47% 0.10%
2 LONG TERM DEBT ’ 51.05% 6.48% 3.31%
3 PREFERRED 0.00% 0.00% 0.00%
4  EQUITY 45.00% 10.00% 4.50%
5 TOTAL 100.00% 7.91%
6 o

7  AFTER TAX SHORT TERM DEBT ( (LINE 1)* 65%) 3.95% 1.61% 0.07%
8 AFTER TAX LONG TERM DEBT ( (LINE 2)* 65%) 51.05% 4.21% 2.15%
9 PREFERRED 0.00% 0.00% 0.00%
10 EQUITY ' 45.00% 10.00% ) 4.50%
11  TOTAL AFTER TAX COST OF CAPITAL 100.00% 6.72%
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PUGET SOUND ENERGY-ELECTRIC
CONVERSION FACTOR
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2008
GENERAL RATE INCREASE
LINE
NO. DESCRIPTION RATE

I BAD DEBTS 0.002833

2 ANNUAL FILING FEE ) 0.002000

3 STATE UTILITY TAX (3.852% - (LINE 1 *3.852%) ) 3.852% 0.038411

4

5 SUM OF TAXES OTHER 0.043244

6

7 CONVERSION FACTOR EXCLUDING FEDERAL INCOME TAX (1 - LINE ) 0.956756 -

8 FEDERAL INCOME TAX (LINE 7 *35%) 35% 0.334865

9 CONVERSION FACTOR INCL FEDERAL INCOME TAX ( LINE 7 - LINE 8 ) 0.621891]
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