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AVISTA UTILITIES
Proposed Cost of Capital

Washington - Natural Gas System

Exhibit No. _ (EMA-3)

Proposed Cap Structure

Capital Weighted
Component Structure Cost Cost
Total Debt 51.00% 5.42% 2.76%
Common 49.00% 10.10% 4.95%
Total "~ 100.00% T 171%
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Revenue Conversion Factor
Washington -Natural Gas System

Twelve Months Ended June 30, 2013

Line
No. Description
1 Revenues
Expense:
2 Uncollectibles
3 Commission Fees
4 Washington Excise Tax
5 Franchise Fees
6 Total Expense
7 Net Operating Income Before FIT
8 Federal Income Tax @ 35%
9 REVENUE CONVERSION FACTOR

Factor

1.000000

0.004449

0.002000

0.038349

0.000000

0.044797

0.955203

0.334321

0.62088

Exhibit No. _ (EMA-3)
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