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Puget Sound Energy's Rate of Return Recemmendation

Year 1
Capitalization Cost Weighted
Capital Source Ratio Rate Cost Rate
Short-Term Debt 1.81% 5.07% 0.09%
Long-Term Debt 48.19% 5.27% 2.54%
Common Equity 50.00% 9.95% 4.98%
Total 100.00% 7.61%
Year 2
Capitalization Cost Weighted
Capital Source Ratio Rate Cost Rate
Short-Term Debt 1.19% 4.08% 0.05%
Long-Term Debt 47.81% 5.36% 2.56%
Common Equity 51.00% 10.50% 5.36%
Total 100.00% 7.97%
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Bulkley ROE Results
Constant Growth DCF

Mean Low Mean Mean High
A0-Day Average 8.78% 9. 659% 10.55%
S0-Day Average 8.57% 9.47% 10.34%
180-Ciay Average 8.42% 9.32% 10.19%
Constant Growth Average 8.59% 9 45%% 10.36%

Median Low Median Median High
30-Day Average 8.87% 9.84% 10.44%
S0-Day Average 8.53% 9.60% 10.27%
180-Diay Average 8.31% 9.458% 10.05%
Constant Growth Average 8.57% 9.64% 10.25%

CAFPM
Current 30-day Mear-Term Blue  Long-Term Blue

Average Treasury Chip Forecast Chip Forecast
Bond Yield Yield Yield
Walue Line Beta 11.66% 11.62% 11.55%
Bloomberg Beta 10.84% 10.75% 10.61%
Long-term Avg. Beta 10.47% 10.37% 10.20%
ECAPM
Walue Line Beta 11.87% 11.84% 11.79%
Bloomberg Beta 11.25% 11.18% 11.08%
Long-term Avg. Beta 10.98% 10.90% 10.77%
Risk Premium
Current 30-day Mear-Term Blue  Long-Term Blue
Average Treasury Chip Forecast Chip Forecast
Bond Yield Yield Yield
Risk Premium Results 10.74% 10.50% 10.13%






