825 N.E. Multnomah St.
Portland, OR 97232

% PACIFICORP

PACIFIC POWER UTAH POWER

January 10, 2006
VIA ELECTRONIC FILING

Washington Utilities and Transportation Commission
1300 S. Evergreen Park Drive S.W.

P.O. Box 47250

Olympia, WA 98504-7250

Attention: Carole Washburn
Executive Secretary

Re: Revised pages to Paul M. Wrigley’s Rebuttal Testimony and Exhibit
No.__ (PMW-9) in Docket Nos. UE-050684 and UE-050412 (Consolidated)

Enclosed for filing are an original and eighteen (18) copies of revised pages to Paul M.
Wrigley’s Rebuttal Testimony and Exhibit No. __(PMW-9) in this proceeding. In
accordance with WAC 480-07-460(1)(b)(iii), each changed page is labeled “REVISED
JANUARY 10, 2006.” Marked pages showing the changes in legislative style are also
included.

The enclosed pages are as follows:

Rebuttal Testimony Page 13 and 14
Exhibit No.  (PMW-9) accompanying Rebuttal Testimony

It is respectfully requested that all formal correspondence and Staff requests regarding this
matter be addressed to:

By E-mail (preferred): datarequest@pacificorp.com.

By Fax: (503) 813-6060

By regular mail: Data Request Response Center
PacifiCorp

825 NE Multnomah, Suite 800
Portland, OR 97232



In addition, please send copies of correspondence and communication in regard to this matter to:

Sincerely,

Shayleah LaBray

PacifiCorp

825 NE Multnomah, Suite 300

Portland, OR 97229

Telephone: (503) 813-6176
Facsimile: (503) 813-6060

Email: shayleah.labray@pacificorp.com

James M. Van Nostrand

Stoel Rives LLP

900 S.W. Fifth Ave., Suite 2600
Portland, OR 97204
Telephone: (503) 294-9679
Fax No.(503) 220-2480

Jason B. Keyes

Stoel Rives LLP

Suite 3600, One Union Square
600 University Street

Seattle, WA 98101

Telephone: (206) 386-7681
FAX: (206) 386-7500

Lo Dogfeformm o

D. Douglas Larson

Vice President, Regulation

Enclosures
cc w/enc:

Service List



CERTIFICATE OF SERVICE

I hereby certify that I served a copy of the foregoing document upon the parties of record
in this proceeding by overnight mail and electronic mail, addressed to said parties/attorneys’

addresses as shown below:

Melinda J. Davison

Irion Sanger

Davison Van Cleve, P.C.
333 SW Taylor, Suite 400
Portland, OR 97204

Email: mjd@dvclaw.com
ias@dvclaw.com

Simon J. ffitch

Assistant Attorney General

Public Counsel Section

Office of Attorney General

900 Fourth Avenue, Suite 2000 (TB-14)
Seattle, WA 98164-1012

Email: simonf@atg.wa.gov

Ralph Cavanagh

Natural Resources Defense Council
111 Sutter Street, 20th Floor

San Francisco, CA 94104

Email : rcavanagh@nrdc.org

DATED: January 10, 2006.

Page 1 - CERTIFICATE OF SERVICE (UE-050684)

Portlnd3-1533065.1 0020011-00170

Randall J. Falkenberg
RFI Consulting, Inc.
8351 Roswell Road
PMB 362

Atlanta, GA 30350

Email: consultrfi@aol.com

Donald T. Trotter

Office of the Attorney General
1400 S. Evergreen Park Drive SW
PO Box 40128

Olympia, WA 98504-0128

Email: dtrotter@wutc.wa.gov
ssmith@wutc.wa.gov

Brad M. Purdy
Attorney at Law

2019 North 17th Street
Boise, ID 83702

Email: bmpurdy@hotmail.com

|V

Bebbie DePetris
Regulatory Analyst
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REVISED JANUARY 10, 2006 Page 13

Mr. Schooley’s Exhibit No.  (TES-7) must be corrected. I have outlined the
needed corrections in my Exhibit No.  (PMW-9). The corrections identified are
as follows:

o Line 5, Mr. Schooley should include Accounts Receivable offset

146 and Accounts Payable to Associated Companies 234. The net

result is that Line 5 is understated by $12.5 million.

o Mr. Schooley departs from his ISWC methodology as previously
presented in Docket No. UE-032065 by including accounts in that
calculation that he did not include before and presenting no reason

for their inclusion in this case. These accounts include 182.2

Rebuttal Testimony of Paul M. Wrigley Exhibit No.  (PMW-5T)
Page 13
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REVISED JANUARY 10, 2006 Page 14

Unrecovered Plant / Regulatory Study Costs (line 70), 183
Preliminary Survey & Investigations (line 78), 136 Temporary
Cash Investments (line 87), and 132-134 Other Investments &

Special Funds (line 89). These items together result in average

operating investment being overstated by $100.2 million.

The net effect of correcting his calculation is to convert the ISWC from a
net negative $16.1 million to a net positive $84-992.8 million investor supplied
working capital.

Does the Company agree with the other Working Capital adjustments
proposed by Mr. Schooley?

No. Based on the errors highlighted above, Mr. Schooley erroneously concluded
that because the Company’s ISWC was negative, there was no need to include
prepayments, fuel stock, material and supplies, and working capital. Based on my
Exhibit No.  (PMW-9) and the net positive balance of Investor Supplied
Working Capital, the amounts he is contesting are part of total working capital
and are properly included in rate base. As stated by Mr. Hahne in Accounting for
Public Utilities:

“[V]arious other requirements for cash must be added and amounts not
supplied by investors... must be deducted. These additions include cash

Rebuttal Testimony of Paul M. Wrigley Exhibit No.  (PMW-5T)

Page 14



Corrected Pages to Paul M. Wrigley’s Rebuttal Testimony (Exhibit No._ (PMW-5T)) (Un-Marked)
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REVISED JANUARY 10, 2006 Page 13

Mr. Schooley’s Exhibit No.  (TES-7) must be corrected. I have outlined the
needed corrections in my Exhibit No.  (PMW-9). The corrections identified are
as follows:
o Line 5, Mr. Schooley should include Accounts Receivable offset
146 and Accounts Payable to Associated Companies 234. The net
result is that Line 5 is understated by $12.5 million.
o Mr. Schooley departs from his ISWC methodology as previously
presented in Docket No. UE-032065 by including accounts in that
calculation that he did not include before and presenting no reason

for their inclusion in this case. These accounts include 182.2

Rebuttal Testimony of Paul M. Wrigley Exhibit No.  (PMW-5T)
Page 13
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REVISED JANUARY 10, 2006 Page 14

Unrecovered Plant / Regulatory Study Costs (line 70), 183 Preliminary
Survey & Investigations (line 78), 136 Temporary Cash Investments
(line 87), and 132-134 Other Investments & Special Funds (line 89).
These items together result in average operating investment being
overstated by $100.2 million.

The net effect of correcting his calculation is to convert the ISWC from a
net negative $16.1 million to a net positive $92.8 million investor supplied
working capital.

Does the Company agree with the other Working Capital adjustments
proposed by Mr. Schooley?

No. Based on the errors highlighted above, Mr. Schooley erroneously concluded
that because the Company’s ISWC was negative, there was no need to include
prepayments, fuel stock, material and supplies, and working capital. Based on my
Exhibit No.  (PMW-9) and the net positive balance of Investor Supplied
Working Capital, the amounts he is contesting are part of total working capital
and are properly included in rate base. As stated by Mr. Hahne in Accounting for
Public Utilities:

“[V]arious other requirements for cash must be added and amounts not
supplied by investors... must be deducted. These additions include cash

Rebuttal Testimony of Paul M. Wrigley Exhibit No.  (PMW-5T)

Page 14



Corrected (Exhibit No.  (PMW-9)) (Marked)
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Corrected (Exhibit No.  (PMW-9)) (Un-Marked)
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