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Melissa Castaneda-Kerson Regulatory Analyst
Recommendation

Issue an Order, authorizing the Tariff filed by Richview Water Company on June 30, 2026, and
revised on August 21, 2026, to go into effect, and require the Richview Water Company to file a
general rate case no later than October 1, 2028.

Background

On June 30, 2026, Richview Water Company (Richview or Company) filed their initial tariff
proposing tariff rates for service with the Washington Utilities and Transportation Commission
(Commission). The Company currently has approximately seven customers and 600 total
authorized connections. The system and Company are located in Franklin County.

Discussion

The filing is an initial tariff as the Company is new and currently not regulated. The rates
proposed by the Company would generate more than $557 annually per customer requiring
Richview Water Company to file a tariff and be regulated. Furthermore, the Company will
surpass the 100-customer mark in the future, which would also bring the Company into
regulation if they were not regulated already.

The Company is located near the Columbia River, north of Pasco, Washington in Franklin
County and will serve a residential area which is being developed. During the initial review
Commission staff (Staff) looked at the Company’s proposed expenses, plant in service,
contribution in aid of construction, customer usage projections, and rate design. However, initial
tariff filings generally do not have the same historical cost details as an established company
Staff believe it is prudent to have the Company file a general rate case within a few years.

Richview’s original rates proposed were:

e Base Rate of $55.51.
e Block one usage of 0-400 cubic feet at $1.55 per hundred cubic feet.
e Block two usage of 401+ cubic feet at $2.33 per hundred cubic feet.

Staff’s revised rates are:

e Base Rate of $49.00.
e Block one usage of 0-400 cubic feet at $2.45 per hundred cubic feet.
e Block two usage of 401+ cubic feet at $3.45 per hundred cubic feet.
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The average bill was calculated using 610 cubic feet and the revised rates produced an average
bill of $66.05 per month versus the Company’s original proposed rates which produced an
average bill of $66.19.

The rate design is a two-block usage structure versus the typical three block usage structure. The
reason for this is that the developed properties will have irrigation provided by a separate entity,
River Ranch Water Company. The water provided by Richview is potable and should not be
used for outdoor watering, so a two-block structure may be appropriate. However, Staff would
like to review this in a few years as more customers connect and customer usage patterns can be
determined.

Staff and the Company have agreed that the revised rates are fair, just reasonable, and sufficient.
Customer Comments

On June 30, 2026, the Company notified its customers of its initial tariff filing and proposed
rates for water service. Staff received no comments. If customers have any questions regarding
this filing, they can reach Melissa Castaneda-Kerson at Melissa.castaneda-kerson@utc.wa.gov or
(888) 333-9882.

Conclusion

Issue an Order, authorizing the Tariff filed by Richview Water Company on June 30, 2026, and
revised on August 21, 2026, to go into effect, and require the Richview Water Company to file a
general rate case no later than October 1, 2028.
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