Hedge Execution Plan
Annual Cycle

Resource Planning w/

G&A Hedge Execution
Plan (HEP) created in
coordination with Gas

Supply Gro
G&A provides uppy. up‘
trospective review of Findings shared with Gas Retrospective review
— re . —> ——— of prior year, discuss
last hedge year April Supply Group
hedge program
through March, update Intermediat nt changes, recommend
New Year the CNGC Book Model ermediate eve Bes,
March 1st annual hedge
percentage targets,
prospective planning
Execute HEP per the N 4
Monthly Guidance and
year targets as
G&A and Gas Suppl
approved by GSOC PPl

4—ves— GSOC approves

HEP
Hedge Plan with
approved volumes
and strategies

Group presents HEP to
GSOC: retrospective
review of prior year,

April: Update hedge
year volumes and
systems: Year 2
discuss Hedge Program  «————————————— becomes Year 1, Year 3
changes, recommend
annual hedge
percentage targets,
prospective planning

becomes Year 2, new
Year 3 is added

G Su i, Inchading

executed
e
/ \ Resous e Planning
{ Start Maonthiby Y Anabystupdzes
| Process CHEC Baok Madel,
' DayOne of Month [/ ahares with Gas
4 Suppy
HH"\-\_______-"-‘J
P
Updated Trade Tradesare
Bookis accesshibe
oy Gas Supp by reand
induding Resource
Plannin recorded

the Resouros Plaming GasSum by in
Teaum, macts with o cinasan with
Gl o disouss hedge A pmdunes
dates, anBapated Manth iy Gukdance
wdlumes, 2nd Repart

prefomed nstaments

See
aption
Wi,
swap

Gas Supply or l Yes Is Mo rithily

e @nes Can utes Eudanoe consisie nt

hedge por Maonthily B with
ik an o goals of HEP

Mo
d |
| Wrte-up | —
| And | Motify Directar of
circu late I Gas Supply
| Exception | within 24 hours

I| Document ||




Call Options Purchase vs. Swaps Purchase
Hedge Decision Flow

Buy swaps (don’t
buy options)

Expect price to rise

Expect price to fall

Transaction
Decision

Gas Supply finds At
the Money (ATM)
premium for the

pertinent month(s)

or strips

Option premium
greater than expected
decline

Buy swaps (not Buy ATM call
options) options
F'y
Yes
No




