825 NE Multnomabh, Suite 2000

% PACIFIC POWER Pordand, Oragon 97232

A DIVISION OF PACIFICORP

December 23, 2009

VIA ELECTRONIC FILING
AND OVERNIGHT DELIVERY

Washington Utilities & Transportation Commission
1300 S. Evergreen Park Drive SW

P.O. Box 47250

Olympia, WA 98504-7250

ST:IHY €2 3306002

Attention: David Danner
Executive Director and Secretary

RE: UE-082252 Pacific Power Notice of Deferred Accounting for Chehalis Generating
Plant — Quarterly Report on the Balance of Deferred Costs for Quarter Ending

September 30, 2009

Dear Mr. Danner:

In accordance with WAC 480-100-435(2)(b) PacifiCorp, d.b.a. Pacific Power, (“PacifiCorp” or
“the Company”) hereby submits its quarterly report documenting the balance of deferred costs
for the Chehalis Generating Plant for the quarter ended September 30, 2009. This report has
been provided as Attachment A. As noted in the December 31, 2008 quarterly report filed on
March 13, 2009, due to the timing of the completion and filing of the Washington Operations
Report, each quarter’s impact on net power costs will be provided in the following quarter’s
Chehalis Deferral Report (e.g. the impact on net power costs for second quarter 2009 will be
reported in the third quarter 2009 Chehalis Deferral Report). Included as Attachment B, the
Company has quantified the impact of the Chehalis plant on its net power costs during the

second quarter 2009.

If you have any questions or require further information, please contact Cathie Allen, Regulatory
Manager, at (503) 813-5934.

Sincerely,

Andrea L. Kelly
Vice President, Regulation

Enclosures




Attachment A
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Pacific Power

Washington

Docket UE-082252

Chehalis Natural Gas Plant Deferral

2009 - 3nd Quarter Actual Costs (July 2009)

Actual
July 2009
Washington

Total Company Allocated

Beginning Ending Average Average

Balance Balance Balance Factor Factor % Balance
Electric Plant In-Service (FERC 102) 368,933,902 363,029,535 365,981,719 CAGW 22.0192% 80,586,293
Materials & Supplies (FERC 154 and 151) 1,956,245 2,008,557 1,982,401 CAGW 22.0192% 436,509

Prepaid Maintenance/Overhaul (FERC 186) - - - CAGW 22.0192% -
Depreciation Reserve (FERC 108) (55,334,687) (50,016,968) (52,675,827) CAGW 22.0192% (11,598,802)
Accumulated Deferred Taxes (FERC 282) (1,764,101) (1,764,101) (1,764,101) CAGW 22.0192% (388,441)
Net Rate Base 313,791,359 313,257,024 313,524,191 69,035,559
0.89% 0.89%
Monthly Pre-Tax Return on Rate Base 2,774,759 610,980

Non-NPC Operation & Maintenance Expenses

548 - Generation Expenses 186,287 CAGW 22.0192% 41,019
549 - Misc Other Power Generation 46,612 CAGW 22.0192% 10,264
550 - Operation Supplies and Expenses 917 CAGW 22.0192% 202
552 - Maintenance of Structures 78,500 CAGW 22.0192% 17,285
553 - Maintenance of Generating and Electric Equipment 398,833 CAGW 22.0192% 87,820
557- Other Expenses 13,603 CAGW 22.0192% 2,995

930 - Misc. General - SO 7.2725% -
Total Non-NPC O&M Expenses 724,751 159,585
Depreciation Expense (FERC 403) 698,340 CAGW 22.0192% 153,769
Estimated Property Taxes (FERC 408) 203,007 GPS 7.2725% 14,764
Monthly Rev. Reqt. Before Franchise Tax & Bad Debt 4,400,858 939,097
WA Revenue Taxes (3.873%) 178,281 38,043
Bad Debt Expense (0.552%) 24,029 5,127
Monthly Revenue Requirement 4,603,167 982,268

Notes:

(1) The Washington allocation factors come from the Company's last general rate case filing, Docket No. UE-080220, Exhibit No.__(RBD-2), page 10.1

(2) The return on rate base is calculated using the current authorized capital structure and costs, as ordered in Docket No. UE-061546. The annual rate of return
is divided by twelve to calculate a monthly return on rate base.

(3) Property taxes are estimated using the Washington allocated net electric plant in service (EPIS) to Washington allocated total property tax ratio from Docket
No. UE-080220.

(4) The Company intends to use the Average of Monthly Averages (AMA) rate base methodology when computing the final deferral amount, consistent with
current Commission practice.

(5) Net Power Costs impacts are not reflected in the figures above.

(6) Costs and balances presented in this exhibit were extracted from the Company's accounting system as of December 2, 2009.

(7) A pre-tax return on rate base has been used for simplicity in presentation. Using a pre-tax return accounts for the income tax expense component of the
revenue requirement.

(8) Washington revenue tax and bad debt expense rates are those filed in the Company's last general rate case, Docket No. UE-080220, Exhibit No.__ (RBD-2),
page 1.3.

(9) Deferred income tax balances are reported based on output from the Company's PowerTax system which is updated on an annual basis. Since the system is
only updated on an annual basis, balances reported above represent actuals as of December 2008.




Pacific Power

Washington

Docket UE-082252

Chehalis Natural Gas Plant Deferral

2009 - 3nd Quarter Actual Costs (August 2009)

Actual
August 2009
Washington
Total Company Allocated
Beginning Ending Average Average
Balance Balance Balance Factor Factor % Balance
Electric Plant In-Service (FERC 102) 363,029,535 363,088,739 363,059,137 CAGW 22.0192% 79,942,764
Materials & Supplies (FERC 154 and 151) 2,008,557 2,026,825 2,017,691 CAGW 22.0192% 444,280
Prepaid Maintenance/Overhaul (FERC 186) - - - CAGW 22.0192% -
Depreciation Reserve (FERC 108) (50,016,968) (50,777,184) (50,397,076) CAGW 22.0192% (11,097,039)
Accumulated Deferred Taxes (FERC 282) (1,764,101) (1,764,101) (1,764,101) CAGW 22.0192% (388,441)
Net Rate Base 313,257,024 312,574,279 312,915,651 68,901,563
0.89% 0.89%
Monthly Pre-Tax Return on Rate Base 2,769,374 609,794
Non-NPC Operation & Maintenance Expenses
548 - Generation Expenses 338,680 CAGW 22.0192% 74,575
549 - Misc Other Power Generation 46,087 CAGW 22.0192% 10,148
550 - Operation Supplies and Expenses 233 CAGW 22.0192% 51
552 - Maintenance of Structures - CAGW 22.0192% -
553 - Maintenance of Generating and Electric Equipment (24,131) CAGW 22.0192% (5,313)
557- Other Expenses 10,926 CAGW 22.0192% 2,406
930 - Misc. General - 80 7.2725% -
Total Non-NPC O&M Expenses 371,795 81,866
Depreciation Expense (FERC 403) 690,667 CAGW 22.0192% 152,079
Estimated Property Taxes (FERC 408) 202,590 GPS 7.2725% 14,733
Monthly Rev. Reqt. Before Franchise Tax & Bad Debt 4,034,426 858,474
WA Revenue Taxes (3.873%) 163,436 34,777
Bad Debt Expense (0.552%) 22,028 4,687
Monthly Revenue Requirement 4,219,890 897,938

Notes:

(1) The Washington allocation factors come from the Company's last general rate case filing, Docket No. UE-080220, Exhibit No.__(RBD-2), page 10.1

(2) The return on rate base is calculated using the current authorized capital structure and costs, as ordered in Docket No. UE-061546. The annual rate of return
is divided by twelve to calculate a monthly return on rate base.

(3) Property taxes are estimated using the Washington allocated net electric plant in service (EPIS) to Washington allocated total property tax ratio from Docket
No. UE-080220.

(4) The Company intends to use the Average of Monthly Averages (AMA) rate base methodology when computing the final deferral amount, consistent with
current Commission practice.

(5) Net Power Costs impacts are not refiected in the figures above.

(6) Costs and balances presented in this exhibit were extracted from the Company's accounting system as of December 2, 2009.

(7) A pre-tax return on rate base has been used for simplicity in presentation. Using a pre-tax return accounts for the income tax expense component of the
revenue requirement.

(8) Washington revenue tax and bad debt expense rates are those filed in the Company's last general rate case, Docket No. UE-080220, Exhibit No.___(RBD-2),
page 1.3.

(9) Deferred income tax balances are reported based on output from the Company's PowerTax system which is updated on an annual basis. Since the system is
only updated on an annual basis, balances reported above represent actuals as of December 2008.




Pacific Power

Washington

Docket UE-082252

Chehalis Natural Gas Plant Deferral

2009 - 3nd Quarter Actual Costs (September 2009)

Electric Plant in-Service (FERC 102)
Materials & Supplies (FERC 154 and 151)
Prepaid Maintenance/Overhaul (FERC 186)
Depreciation Reserve (FERC 108)
Accumulated Deferred Taxes (FERC 282)
Net Rate Base

Monthly Pre-Tax Return on Rate Base

Non-NPC Operation & Maintenance Expenses
648 - Generation Expenses
549 - Misc Other Power Generation
550 - Operation Supplies and Expenses
552 - Maintenance of Structures
553 - Maintenance of Generating and Electric Equipment
557- Other Expenses
930 - Misc. General
Total Non-NPC O&M Expenses

Depreciation Expense (FERC 403)
Estimated Property Taxes (FERC 408)
Monthly Rev. Reqt. Before Franchise Tax & Bad Debt

WA Revenue Taxes (3.873%)
Bad Debt Expense (0.552%)

Monthly Revenue Requirement

Notes:

Actual
September 2009
Washington

Total Company Allocated

Beginning Ending Average Average

Balance Balance Balance Factor Factor % Balance
363,088,739 363,096,513 363,092,626 CAGW 22,0192% 79,950,138
2,026,825 1,993,897 2,010,361 CAGW 22.0192% 442,666

- - - CAGW 22.0192% -
(50,777,184) (51,535,994) (51,156,589) CAGW 22.0192% (11,264,278)
(1,764,101) (1,764,101) (1,764,101) CAGW 22.0192% (388,441)
312,574,279 311,790,315 312,182,297 68,740,084
0.89% 0.89%
2,762,883 608,365
245,167 CAGW 22.0192% 53,984
50,284 CAGW 22.0192% 11,072
18 CAGW 22.0192% 4

- CAGW 22.0192% -
88,559 CAGW 22.0192% 19,500
12,847 CAGW 22.0192% 2,829

- SO 7.2725% -
396,874 87,389
733,604 CAGW 22.0192% 161,534
202,119 GPS 7.2725% 14,699
165,910 35,325
22,361 4,761
4,283,752 912,072

(1) The Washington allocation factors come from the Company's last general rate case filing, Docket No. UE-080220, Exhibit No.__(RBD-2), page 10.1

(2) The return on rate base is calculated using the current authorized capital structure and costs, as ordered in Docket No. UE-061546. The annual rate of return

is divided by twelve to calculate a monthly return on rate base.

(3) Property taxes are estimated using the Washington allocated net electric plant in service (EPIS) to Washington allocated total property tax ratio from Docket

No. UE-080220.

(4) The Company intends fo use the Average of Monthly Averages (AMA) rate base methodology when computing the final deferral amount, consistent with

current Commission practice.

(5) Net Power Costs impacts are not reflected in the figures above.

(6) Costs and balances presented in this exhibit were extracted from the Company's accounting system as of December 2, 2009.

(7) A pre-tax return on rate base has been used for simplicity in presentation. Using a pre-tax return accounts for the income tax expense component of the

revenue requirement.

(8) Washington revenue tax and bad debt expense rates are those filed in the Company's last general rate case, Docket No. UE-080220, Exhibit No.___ (RBD-2),

page 1.3.

(9) Deferred income tax balances are reported based on output from the Company's PowerTax system which is updated on an annual basis. Since the system is

only updated on an annual basis, balances reported above represent actuals as of December 2008.
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