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Recommendation 
 
Determine that the rates are no longer provisional for the past rate year, and issue a letter of 
acknowledgement accepting Avista Corporation, d/b/a Avista Utilities’ Rate Year 2 (RY2) 
Provisional Capital Projects Review compliance filing (Report) in Dockets UE-220053 and UG-
220054 regarding transfers to plant for calendar year 2024. 
 
Background 
 
On March 31, 2025, Avista Corporation, d/b/a Avista Utilities (Avista or Company) submitted a 
compliance filing to the Washington Utilities and Transportation Commission (Commission). 
This filing was made pursuant to paragraph 20 of the Multiparty Settlement Agreement approved 
in Dockets UE-220053 and UG-220054 (2022 General Rate Case (GRC)) and paragraph 85 of 
Final Order 10/04 in the 2022 GRC.1  
 
Discussion 
 
Commission staff (Staff) conducted informal discovery and met with Avista to discuss several of 
the capital projects. The Report, accompanying workpapers, responses, and follow-up 
discussions support the provisional plant identified in the Report to be known and measurable, 
used and useful, and prudent.  

First, Staff analyzed the business cases on a system basis as well as the Washington allocated 
amounts for electric and natural gas, specifically: 

• New business cases (not included in 2022 GRC) to determine prudence; and 
• Projects with large over-/under-spend variances. Staff’s analysis incorporated the review 

of projects with a large percentage of variance as well as large dollar variances. 

Avista provided documentation explaining the rationale for large over-/under-spending on 
projects with a minimum threshold of $500,000. 

The Company identified 12 new business cases and provided necessary support demonstrating 
that the investment in these projects was prudent:  

 
1 See generally WUTC v. Avista Corporation, d/b/a Avista Utilities, Dockets UE-220053 and UG-220054 
(consolidated), Final Order 10/04 (Dec. 12, 2022).   
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 New Business Case E-WA 
Allocated 

NG-WA 
Allocated 

 
System 

1 Metro 115kV Substation2  $11,092,111 $0 $11,089,185 
2 Operational Sustainment 3,239,140 1,420 4,942,547 
3 KF_ID Fan & Motor Replacement 2,361,214 0 3,602,707 
4 NexGen Control System Networks 1,715,950 541,872 3,590,992 
5 Asset Lifecycle Management 628,421 0 958,836 
6 Transmission Critical Crossing Reinforcement 586,550 0 894,950 
7 Palouse Service Center 216,794 68,318 411,268 
8 Substation-W. Plains System Reinforcement 

Project 
 

257,047 
 

0 
 

392,201 
9 Dynamic Infrastructure Platform Enhancements 146,715 46,330 307,032 

10 Operational Safety & Compliance 136,046 0 206,810 
11 Post Falls HED Redevelopment Program 98,611 31,140 206,364 
12 Telecom. & Network Distribution Security 111,058 0 162,685 

 
Second, Staff reviewed Avista’s overall plant compared to what was authorized as provisional 
plant for RY2 from the 2022 GRC. Order 10/04 authorized a revenue requirement amount for 
RY2 that included an average of monthly average (AMA) net rate base for its electric and natural 
gas operations of $2,065,550,000 and $532,346,000, respectively.3 However, Avista’s 2024 
actual AMA rate base was higher than authorized, resulting in an AMA rate base of 
$2,108,261,000 for electric operations and $540,376,000 for natural gas operations. Thus, Avista 
invested more in capital projects overall than was authorized in the 2022 GRC; accordingly, 
refunds are not required. 
 
In compliance with Order 10/04 at paragraph 85, Avista is actively pursuing grant opportunities 
that could result in future benefits. The Company has not realized any offsetting benefits related 
to the Infrastructure Investment and Jobs Act or the Inflation Reduction Act for 2024. 

Staff contacted the intervenors from Avista’s 2022 GRC, and did not receive comments from 
Alliance for Western Energy Consumers, NW Energy Coalition, and The Energy Project. 
However, Staff expects Public Counsel to file comments with the Commission expressing 
concerns regarding a few of the business case investments. 

Conclusion 
 
Determine that the rates are no longer provisional for the past rate year, and issue a letter of 
acknowledgement accepting Avista Corporation, d/b/a Avista Utilities’ RY2 Provisional Capital 
Projects Review compliance filing in Dockets UE-220053 and UG-220054 regarding transfers to 
plant for calendar year 2024. 

 
2 The difference between the system and the WA allocated amounts is due to a credit that was allocated 
vs. directly assigned WA capital investment. 
3 Dockets UE-220053 and UG-220054 (Consolidated), Order 10/04, p. 29, Table 4. 

 


