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state USF Petition Filing Requirement -WAC 480-123-110 (1)(e)
Prior Year Income Statement

Company Name: (Below)
McDaniel Telephone Co

Prior Year Part 64 Prior Year
Line # Description 2014 Adj. to NonReg Adjusted
(A) (B) 2014 (C)
1 |Local Network Services Revenues 899,697 899,697
2 |Network Access Services Revenues 1,801,138 1,801,138
3 |Long Distance Network Services Revenues 301 0 301
4 |carrier Billing and Collection Revenues 94,590 0 94,590
5 |Miscellaneous Revenues 44,627 0 44,627
6 |Uncollectible Revenues (Normal Balance is debit or in brackets) (4,063) 0 (4,063)
7 |Net Operating Revenues (1 thru 6) 2,836,290 Q 2,836,290
8 |Plant Specific Operations Expense 568,585 (37,925) 530,660
9 |Plant Nonspecific Operations Expense (excluding Depreciation & Amort.) 382,860 (22,248) 360,612
10 |Depreciation Expense 862,716 (61,410) 801,306
11 |Amortization Expense 60,103 (8,076) 52,027
12 |Customer Operations Expense 313,287 (20,776) 292,511
13 |Corporate Operations 608,963 (38,365) 570,598
14 |Total Operations Expenses (8 thru 12 +13b) 2,796,514 (188,800) 2,607,714
15 |Operating Income or Margins {7 less 14) 39,776 188,800 228,576
16 |Other Operating Income and Expenses {) 0 52,940 52,940
17 |State and Local Taxes 0 - 0
18 |Federal Income Taxes {A1) - (LINE 1S ZERO IF COMPANY 15 S CORP) (21,373) 87,109 65,737
19 [Other Taxes 100,848 (7,144} 93,704
20 |Total Operating Taxes (17+18+19) 79,475 79,965 159,441
21 |Net Operating Income or Margins (15+16-20) (39,700) 161,775 122,075
22 |Interest on Funded Debt 0 0
23 |Interest Expense - Capital Leases 0 0
24 |Other Interest Expense 0 0
25 |Allowance for Funds Used During Construction {CR) o] 0
26 |Total Fixed Charges (22+23+24-25) 0 0 0
27 |Nonoperating Net Income 4,226 4,226
28 |Extraordinary ltems 0 0
29  |lurisdictional Differences 0 0
30 |Nonregulated Net Income (B1) 661,357 (161,775) 499,582
31 |Total Net Income or Margins (21+27+28+29+30-26) 625,883 Q 625,883
32 |Total Taxes Based on Income A f i }
33 |Retained Earning or Margins Beginning-of-Year 10,064,955 10,064,955
34 |Miscellanecus Credits Year-to-Date 0 0
35 |Dividends Declared {Commen) 5,724,000 5,724,000
36 |Dividends Declared (Preferred) 0 0
37 |Other Debits Year-to-Date 0 0
38 |Transfers to Patronage Capital 0 0
39 |Retained Earnings End-of-Period {{31+33+34)-(35+36+37+38HA2] 4,966,838 0 4,966,838
40 |patronage Capital Beginning-of-Year 0 0
41 |Transfers to Patronage Capital o] 0
42 |Patronage Capital Credits Retired 0 0
43 |Patronage Capital End-of-Year (40+41-42) Q 0 0
44  [Annual Debt Service Payments 0 i Q
45 |Cash Ratio ({14+20-10-11}/7) 0.6886 #DIV/O! 0.6748
46 |Operating Accrual Ratio ((14+20+26)/7) 1.0140 #DIV/0! 0.9756
47 |TIER ((31+26)/26) #DIV/0! #DIv/o! #DIV/0!
48 |DSCR {{31+26+10+11)/44) #DIv/0! #DIV/0! H#DIV/0!

Foctnotes:

(A)  As reported on RUS Form 473

(A1) S Corps provide effective tax rate from Cost study on Page 9, Inc. Statement
Ssummary Schedule Footnote

(A2} Column A, Line 38 must equal Column A, Line 57 of Page 1, Balance Sheet

(B) Part 64 adjustment from regulated to nonregulated

(B1) Column B, automatic offset to Nonregulated Net Income (No impact to
Retained Earnings)

EXHIBIT 4

Page 7 of 12

7/29/2016



State USF Petition Filing Requirement -WAC 480-123-110 (1)(e)
Current Year Income Statement

Company Name: (Below)
McDaniel Telephone Co

Current Year Part 64 Current Year
Line # Description 2015 Adj. to NonReg Adjusted
(A) (B) 2015 (C)
1 |Local Network Services Revenues 901,130 901,130
2 |Metwork Access Services Revenues 1,929,639 1,929,639
3 |Long Distance Network Services Revenues 32 0 32
4 |carrier Billing and Collection Revenues 88,368 0 88,368
5 |Miscellaneous Revenues 42,458 ] 42,458
6 |uncollectible Revenues (Normal Balance is debit or in brackets) (8,109) 0 (8,109)
7  |Net Operating Revenues {1 thru 6) 2,953,518 0 2,953,518
8 |Plant Specific Operations Expense 574,092 (42,837) 531,255
g |plant Nonspecific Operations Expense {excluding Depreciation & Amort.) 400,046 (24,256) 375,790
10 |Depreciation Expense 888,291 (71,119) 817,172
11 |Amortization Expense 63,619 (9,840) 53,779
12 |Customer Operations Expense 317,033 (20,308) 296,725
13 |Corporate Operations 657,943 {39,991) 617,952
14 |Total Operations Expenses (8 thru 12 +13b) 2,901,024 (208,351) 2,692,673
15 |Operating Income or Margins (7 less 14) 52,494 208,351 260,845
16 |Other Operating Income and Expenses () 0 53,631 53,631
17 |State and Local Taxes 0 - 0
18 |Federal Income Taxes (A1) - (LINE IS ZERO IF COMPANY IS 5 CORP) (21,288) 94,429 73,141
19 |Other Taxes 113,727 (7,816) 105,911
20 |Total Operating Taxes (17+18+19) 92,439 86,613 179,052
21 |Net Operating Income or Margins (15+16-20) (39,945) 175,368 135,424
22 |interest on Funded Debt 0 0
23 |Interest Expense - Capital Leases 0 Q
24 |Other Interest Expense 0 0
25 |Allowance for Funds Used During Construction {CR}) Q 0
26 |Total Fixed Charges (22+23+24-25) 0 0 a
27 |Nonoperating Net income 483 483
28 |Extraordinary ltems 0 0
29 |Jurisdictional Differences 0 o]
30 |Monregulated Net Income (B1) 738,834 {175,369) 563,465
31 |Total Net Income or Margins (21+27+28+29+30—25) 699,372 0 699,372
32 |Total Taxes Based on Income T i
33 |Retained Earning or Margins Beginning-of-Year 4,966,838 4,966,838
34 |Miscellaneous Credits Year-to-Date 1 1
35 |Dividends Declared [Common) 1,279,000 1,279,000
36 |Dividends Declared (Preferred) a 0
37 |Other Debits Year-to-Date 0 Q
38 |Transfers to Patronage Capital 0 0
39 |Retained Earnings End-of-Period ((31+33+34)-(35+36+37+38)(A2) 4,387,211 0 4,387,211
40 |Patronage Capital Beginning-of-Year 0 0
41 |Transfers to Patronage Capital 0 0
43 |Patronage Capital Credits Retired 0 0
43 |Patronage Capital End-of-Year (40+41-42) Q 0 0
44 |Annual Debt Service Payments 0 S 0
45 |Cash Ratio {{14+20-10-11)/7) 0.6912 #DIV/o! 0.6774
46 |Operating Accrual Ratio ((14+20+26)/7) 1.0135 #DIvV/0! 0.9723
47 |TIER ([31+26)/26) #DIV/0! #DIv/0! #DIV/0!
\i DSCR {{31+26+10+11)/44) #DIV/O! #DIV/0! #DIV/O! J

Foctnotes:
[A)  As reported on RUS Form 479
(A1) S Corps provide effective tax rate from Cost study on Page 9, Inc. Statement
summary Schedule Footnote
(A2) Column A, Line 39 must equal Column A, Line 57 of Page 2, Balance Sheet
(B) Part 64 adjustment from regulated to nonregulated
(B1) Column B, automatic offset to Nonregulated Net Income (No Impact to
Retained Earnings)
EXHIBIT 4 Page B of 12
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State USF Petition Filing Requirement -WAC 480-123-110 (1}(e)
Prior and Current Year Income Statement

Company Name:
McDaniel Telephone Ca

Adjusted Adjusted
Line # Description Prior Year Current Year
2014 2015
1 |Local Network Services Revenues 899,697 901,130
2 |Network Access Services Revenues 1,801,138 1,929,639
3 |Long Distance Network Services Revenues 301 32
4 |carrier Billing and Collection Revenues 94,590 88,368
5 |Miscellaneous Revenues 44,627 42,458
& |Uncollectible Revenues (Normal Balance is debit or in brackets) (4,063) (8,109)
7 |Net Operating Revenues (1 thru 6) 2,836,290 2,953,518
8 |Plant Specific Operations Expense 530,660 531,255
g |plant Nonspecific Operations Expense (excluding Depreciation & Amort.) 360,612 375,790
10 |Depreciation Expense 201,306 817,172
11 |Amortization Expense 52,027 53,779
12 |customer Operations Expense 292,511 296,725
13 |Corporate Operations 570,598 617,952
14 |Total Operations Expenses (8 thru 12 +13b) 2,607,714 2,692,673
15 |Operating Income or Margins (7 less 14) 228,576 260,845
16 |Other Operating Income and Expenses () 52,940 53,631
17 |State and Local Taxes 0 0
18 |Federal Income Taxes {Al) - (LINE IS ZERO IF COMPANY 1S 5 CORP) 65,737 73,141
19 |Other Taxes 93,704 105,911
20 |Total Operating Taxes (17+18+19) 159,441 179,052
21 |Net Operating Income or Margins (15+16-20) 122,075 135,424
22 |interest on Funded Debt o] 0
23 |Interest Expense - Capital Leases 0 0
24 |Other Interest Expense 0 o]
25 |Allowance for Funds Used During Construction o] Q
26 |Total Fixed Charges (22+423+24-25) 0 0
27 |Monoperating Net Income 4,226 483
28 |Extraordinary Items 0 a
29 |Jurisdictional Differences 4] 0
30 |Nonregulated Net Income 499,582 563,465
31 |Total Net Income or Margins {21+27+28+29+30-26) 625,883 699,372
32 |[Total Taxes Based on Income BT Jifti:
33 {Retained Earning or Margins Beginning-of-Year 10,064,955 4,966,838
34 |Miscellaneous Credits Year-to-Date 0 1
35 |Dividends Declared (Commen) 5,724,000 1,279,000
36 |Dividends Declared {Preferred) 0 0
37 |Other Debits Year-to-Date 0 0
38 |Transfers to Patronage Capital 0 0
39 |Retained Earnings or Margins End-of-Period ((31+33+34)—(35+36+37+3B) 4,966,838 4,387,211
40 |Patronage Capital Beginning-of-Year 0 0
41 |Transfers to Patronage Capital 0 0
42 |Patronage Capital Credits Retired 0 0
43 |patronage Capital End-of-Year (40+41-42) 0 0
44 |Annual Debt Service Payments 0 0
45 |cash Ratio ((14+20-10-11)/7) 0.6748 0.6774
46 |Operating Accrual Ratio ((14+420+26)/7) 0.9756 0.9723
47 |TIER [{31+26)/26) #DIV/0! #DIV/0!
43 |DSCR ((31+26+10+11)/44) #DIV/O! #DIV/0!
Footnote 2014 2015
(A1) S Corporation Effective Tax Rate (2 decimal places):
Note:
Adjusted Income Statement reflects Part 64 Adustments [Regulated to
Nonregulated).
EXHIBIT 4 Page Sof 12
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