PACIFIC POWER et

‘ . ADIVISION OF PACIFICORP

May 1, 2013

VIA ELECTRONIC FILING
AND OVERNIGHT DELIVERY

Washington Utilities and Transportation Commission
1300 S. Evergreen Park Drive SW

P.O. Box 47250

Olympia, WA 98504-7250

Attention: Steven V. King
Acting Executive Director and Secretary

RE: Docket UE-100749—Renewable Energy Revenue May 1 Compliance Filing
Dear Mr. King:

In the joint letter submitted by PacifiCorp d/b/a Pacific Power & Light Company (PacifiCorp or
Company), Washington Utilities and Transportation Commission (Commission) Staff, the
Industrial Customers of Northwest Utilities, and Public Counsel on February 28, 2013, the
Company agreed to submit a compliance filing detailing renewable energy credit (REC) and
renewable energy attribute (REA) revenues for the previous calendar year on May 1 of each year
(beginning May 1, 2013). Although the Commission has not yet issued an order requiring this
compliance filing, the Company is making this filing to inform the Commission and other parties
of actual REC and REA revenues from April 1, 2011, through December 31, 2012." This filing
includes revenues from April 1, 2011, to December 31, 2012, to provide a comprehensive
calculation of the net balance of REC and REA revenues as of December 31, 2012.

Confidential Attachment A shows an accounting of actual revenues from April 1, 2011, through
December 31, 2012, calculated in compliance with Orders 10 and 11.> Page 1 of the attachment
shows, for the period April 1, 2011, through December 31, 2012, a summary of the Washington
allocation of actual revenues (line 1), the Washington allocation of imputed revenues associated
with REAs or RECs held for compliance (line 2), an adjustment for Washington’s renewable
portfolio standard (RPS) compliance requirements (line 3), the amount of credits passed back to
customers through Schedule 95 (line 4), and the amount of accumulated interest through April
30,2013 (line 5). Total Washington-allocated revenues are shown on line 6. As shown in the
attachment, and consistent with amounts previously communicated to the Commission and other
parties, the Company over-credited customers for REC and REA revenues by approximately
$3.7 million from April 1, 2011, through December 31, 2012.% Due to the net over-credit to
customers, the Commission approved resetting Schedule 95 (Renewable Energy Revenue

! Commission Order 06 in this docket required the Company to credit customers for all REC revenues after April 3,
2011, forward. For administrative ease, revenues from the full month of April are included in this filing.

* The Company designates portions of Attachments A as confidential under the Protective Order in this docket,
Order 03.

* This amount includes interest on the balance from December 31, 2012, through April 30, 2013.
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Adjustment) to zero cents per kilowatt hour in Order 13 issued February 12, 2013. There has
been no change in circumstances since that time; therefore, the Company is not proposing any
revision to Schedule 95 in this compliance filing.

Pages 2 and 3 of Confidential Attachment A show the more detailed calculations that are
summarized on page 1. The first step in determining Washington-allocated REA or REC
revenues is allocating revenues from the sale of REAs or RECs from west control area resources.
Lines 1 through 6 show the total revenue from west control area resources. Lines 10 through 15
show Washington’s allocation of these revenues using the Control Area Generation West
(CAGW) factor.

The second step is the calculation of imputed revenues associated with REAs or RECs held

for compliance according to section C of Order 10. Lines 17 through 50 reflect the calculation of
Washington’s allocation of the value of REAs or RECs held for compliance. These imputation
calculations are categorized by renewable generation resource type (wind, small hydro, large
hydro, and biomass). The Company allocates Washington its CAGW share of all REAs or RECs
held for compliance, and then multiplies that share by an average price based on transactions for
that type and vintage of REA or REC.

The third step in the calculation is shown on lines 52 through 55 and reflects an adjustment
for Washington’s RPS compliance requirement. This calculation uses the same average price
assumption for wind RECs as used in the revenue imputation calculation for RECs held for
compliance (described above). Total Washington-allocated REA or REC revenues, before
interest and credits to customers, are calculated on line 57.

Page 4 shows a summary of the Company’s megawatt hours of renewable generation, quantities
of RECs and REAs sold, quantities of RECs and REAs held for compliance, and revenues from
sales of RECs and REAs for various types of renewable generation (wind, small hydro, large
hydro, and biomass) from resources included in the west control area. This page also shows the
average price of RECs and REAs used for the revenue imputation calculations shown on pages 2
and 3. Page 5 shows the calculation of interest using the Company’s currently approved after-tax
weighted average cost of capital of 6.72 percent. Page 6 reflects revenue credits to Washington
customers through Schedule 95.

The Company respectfully requests that all formal correspondence and Staff requests regarding
this filing be addressed to:

By e-mail (preferred): datarequest@pacificorp.com
By regular mail: Data Request Response Center
PacifiCorp

825 NE Multnomah Street, Suite 2000
Portland, Oregon 97232
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Informal questions regarding this filing should be directed to Bryce Dalley at (503) 813-6389 or
by e-mail to Bryce.Dalley@PacifiCorp.com.

William R. Griffith
Vice President, Regulation

Enclosures

ce: UE-100749 Service List



CERTIFICATE OF SERVICE

I hereby certify that I have this day served this document upon all parties of record in this

proceeding by electronic mail and/or Overnight Delivery.

Industrial Customers of Northwest Utilities

[rion Sanger

Melinda Davison

Davison Van Cleve, P.C.
333 S.W. Taylor, Suite 400
Portland, OR 97204
ias@dvclaw.com
mid@dvclaw.com

Office of the Attorney General
Simon ffitch

Sarah Shifley

900 4th Avenue — Suite 2000
Seattle WA 98164
Simonf@atg. wa.gov
Sarah.Shiflev@atg.wa.gov

The Energy Project
Brad Purdy

Attorney at Law

2019 N. 17" Street
Boise, ID 83702
bmpurdy@hotmail.com

Wal-Mart

Arthur A. Butler

Ater Wynne LLP

601 Union Street, Suite 1501
Seattle, WA 98101
aab@aterwynne.com

RCI

Donald Shoenbeck

Regulatory & Cogeneration Services
900 Washington Street, Suite 780
Vancouver, WA 98660-3455
dws(@r-c-s-inc.com

DATED this 1* day of May 2013.
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I .
N &\}\/&/ﬁ

Washington Utilities & Trans. Comm'n

Don Trotter

1400 S. Evergreen Park Drive S.W.
PO Box 40128

Olympia WA 98504

dtrotter(@utc. wa.gov

PacifiCorp

Katherine McDowell

419 SW 11" Ave, Suite 400
Portland, OR 97205
katherine@mecd-law.com

PacifiCorp

Sarah Wallace

Legal Counsel

825 NE Multnomah, Suite 1800
Portland, OR 97232

Sarah. Wallace@pacificorp.com

PacifiCorp

Andrea Kelly

Vice President, Regulation

825 NE Multnomah, Suite 2000
Portland, OR 97232
Andrea.kellv@pacificorp.com

Carrie Meyer | /
Supervisor, Regulatory Operations
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WCA REC Transaction Summary (CY 2011 - CY 2012) - As of April 29,2013

WA Docket UE 100749

REDACTED Confidential Subject to the Protective Ordekig(yv

Actual Actual/Forecast

West Control Area RPS Eligible Wind Generation (MWh)
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Held for Compliance (MWh)
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Average Price
% Available for Sale Actually Sold

2011 2012

West Control Area RPS Eligible Hydro Generation (MWh)
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Total Revenues from Sales
Average Price
% Available for Sale Actually Sold
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‘West Control Area RPS Eligible Biomass Generation (MWh)

5

n

ROSEBURG FOREST PRODUCTS

56

Total Generation (MWh)
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Held for Compliance (MWh)
Available for Sale (MWh)
Actual Sales (MWh)
Retained (MWh)

Total Revenues from Sales
Average Price
% Available for Sale Actually Sold
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6

by

65
66
67

Washington Retail Sales

MWh

Calendar Year 2010 (Actual)
Calendar Year 2011 (Actual)
Calendar Year 2012 (Actual)

3,984,631
4,005,863
4,041,898

a
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68
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‘Washington RPS Compliance Requirements

MWh

Reference

1/1712 - 3% (2011 Generation Eligible for Compliance)

1/1/13 - 3% (2012 Generation Eligible for Compliance)

119,857 3% of Average 2010 and 2011 Retail Sales
120,716 3% of Average 2011 and 2012 Retail Sales
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Schedule 95 Revenue Credits to Washington Customers for April 2011 through March 2013

Year/Month

Apr-11 (131,614)
May-11 (332,649)
Jun-11 (331,472)
Jul-11 (358,327)
Aug-11 (398,043)
Sep-11 (394,302)
Oct-11 (359,652)
Nov-11 (397,908)
Dec-11 (480,321)
Jan-12 (490,037)
Feb-12 (429,576)
Mar-12 (387,438)
Apr-12 (351,667)
May-12 (319,690)
Jun-12 (343,188)
Jul-12 (371,566)
Aug-12 (431,139)
Sep-12 (393,297)
Oct-12 (375,440)
Nov-12 (387,775)
Dec-12 (445,200)
Total (7,910,300)
Jan-13 (495,982)
Feb-13 (371,212)

Mar-13 (49,794)
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