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June 01, 2026

Jeff Killip

Executive Director and Secretary

Washington Utilities and Transportation Commission
621 Woodland Square Loop SE

P.O. Box 47250

Olympia, WA 98504-7250

Re: Dockets UE-260005 and UG-260006 — Puget Sound Energy 2026 General Rate
Case; Cascadia Ridge / Snoqualmie Energy Storage Prudence and Rate-Recovery
Concerns

Dear Mr. Killip:

On behalf of the City of Snoqualmie, and following consideration by the Snoqualmie City
Council, I write regarding Puget Sound Energy’s (PSE’s) request for rate treatment
associated with the Cascadia Ridge / Snoqualmie Energy Storage project, a proposed 130
MW battery energy storage system near Snoqualmie, Washington.

The City’s request is narrow but important: the Commission should not grant present
prudence treatment, rate recovery, or a return on PSE’s Cascadia Ridge / Shoqualmie
tolling arrangement unless and until PSE demonstrates, on a complete record, that costs
incurred for this project were or will be reasonable when incurred, based on all material facts
known or reasonably knowable to PSE at the time the costs were or will be incurred.

This project raises prudence concerns because the local risks are not abstract. The proposed
project is near established residential neighborhoods, schools, public facilities, local roads,
environmentally sensitive areas, and the Snoqualmie River watershed. A utility decision that
may look inexpensive in a resource-acquisition model can still be imprudent if material safety,
evacuation, fire-response, water-supply, contaminated-runoff, interconnection, permitting,
and community-impact risks were not adequately evaluated before the utility became
financially committed.

PSE’s 2024 All-Source RFP process began in July 2024, with non-PSE bidder proposals due
in September 2024, and King County records show that a voluntary pre-application meeting
for the “BESS Snoqualmie Energy System” occurred on December 12, 2024. That pre-
application record already identified a site-specific BESS facility connected to PSE’s adjacent
Mount Si Substation, with stated capacity, duration, site acreage, access, earthwork, zoning,
and SEPA issues. Meaningful local-government and community engagement should have
begun when the project reached this site-specific pre-application stage in December 2024. A


http://www.snoqualmiewa.gov/
abooth215
Auto Stamp - Top Right Corner - 1st Page


lack of organized opposition before the public and affected local governments like the City of
Snoqualmie were meaningfully informed should not be treated as evidence of community
acceptance or as proof that local safety, evacuation, water, watershed, and emergency-
response risks were understood.

Before any prudence finding or rate recovery is granted, the City respectfully requests that
PSE be required to provide a clear, site-specific record addressing at least the following
issues:

1. Emergency response and evacuation. PSE should identify what emergency-response,
evacuation, shelter-in-place, dispatch, mutual-aid, public-warning, and traffic-management
analysis it reviewed before incurring or financially committing to incur costs related to the
project. This should include whether evacuation routes for nearby residents, schools, parks,
and businesses are workable under realistic fire, smoke, road-closure, or multi-incident
conditions.

2. Firefighting water supply and operational readiness. PSE should demonstrate that the
water supply needed for a credible BESS fire or thermal event is legally and operationally
available under emergency conditions, and what assumptions were made regarding local fire-
agency staffing, training, equipment, and response time.

3. Contaminated water and stormwater runoff. PSE should explain how contaminated
firefighting water, stormwater, or incident runoff would be contained, treated, monitored, or
prevented from reaching Fisher Creek, the Snoqualmie River watershed, groundwater, wells,
wetlands, or other sensitive receptors.

4. Local cost externalization. PSE should demonstrate that the project will not shift
unfunded costs to the City, King County, local fire agencies, school districts, residents, or
businesses for emergency planning, evacuation logistics, road improvements, equipment,
training, communications, public-warning systems, incident management, or post-incident
response.

5. Interconnection and City-interface issues. Because the project is proposed near PSE’s
Mount Si substation, PSE should identify all supporting transmission, distribution, access,
right-of-way, franchise, street-use, utility, easement, or operational work that may require use
of City infrastructure, City emergency planning, or City public rights-of-way.

6. Site alternatives and risk-adjusted comparison. PSE should provide a risk-adjusted
explanation of why this site was selected over reasonable alternatives, including alternatives
farther away from residential neighborhoods, fewer evacuation complications, less watershed
sensitivity, and fewer road-access constraints.

7. Timeline of utility decision-making. PSE should create a record demonstrating when it
evaluated the site, when it became aware of local concerns regarding residential
neighborhood proximity, emergency-response capability, water supply, when it executed or
materially committed to the tolling arrangement, and when it communicated with the City,
local fire agencies, nearby residents, local schools, and other affected jurisdictions.



8. Customer protection. If the Commission allows recovery before these issues are
resolved, recovery should be segregated, conditioned, and subject to refund. PSE
should not be permitted to earn a return on the Cascadia Ridge / Snoqualmie arrangement
unless the Commission finds, after a complete record has been compiled, that PSE’s
decision was prudent and that customers are protected from future adverse rate impacts.

For these reasons, the City respectfully requests that the Commission:

* require PSE to separately identify all requested costs, returns, accounting treatment, and
rate impacts associated with the Cascadia Ridge / Snoqualmie Energy Storage project;

* require supplemental testimony and discovery on the site-specific prudence issues identified
in this letter;

« decline to grant any present prudence determination for the Cascadia Ridge / Snoqualmie
project on the current record;

« deny, defer, or condition rate recovery and any return on the tolling agreement unless PSE
meets its burden to prove prudence;

* require any interim recovery to be segregated and subject to refund; and

* make clear that no rate-case order pre-judges, settles, or determines \ unresolved local,
county, environmental, emergency-response, franchise, right-of-way, or land-use issues.

The City of Snoqualmie appreciates the Commission’s consideration of these concerns. We
ask that this letter be included in the record for Dockets UE-260005 and UG-260006.

Respectfully submitted,

James Mayhew

Mayor, City of Snoqualmie
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