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Line 610 
Statement Demonstrating Functionality 

In Emergency Situations 
 

 
 At line 600 of FCC Form 481, Hood Canal Telephone Co., Inc. (“Hood Canal”) 
certified that it is able to function in emergency situations as set forth in 47 C.F.R § 
54.202(a)(2). This means that Hood Canal has reasonable amount of back-up power to 
ensure functionality without an external source, is able to reroute traffic around damaged 
facilities and is capable of managing traffic spikes resulting from emergency situations. 
This statement will detail how Hood Canal is prepared to ensure continued service in an 
emergency situation. 
 
 Hood Canal has battery back-up with a minimum of an eight hour run time for its 
central office. In addition, it has a back-up generator for the central office and operations 
center and portable generators available for remote sites. 
 
 Hood Canal has route redundancy for long distance service, E-911 trunking and 
SS7 signaling trunking.. 
 
 Hood Canal's outside plant is designed, engineered and built with sufficient 
capacity to handle traffic spikes resulting from emergency situations and has been able to 
do so in the past. Hood Canal is in an area where severe weather strikes periodically and 
has been able to handle communication needs at those times and has the experience from 
those situations to be able handle such emergency situations in the future. 
 
 In the case of isolated groups of customers that may suffer damage due to a cable 
cut, Hood Canal maintains sufficient staff and other resources to be able to put customers 
back in service in a very short amount of time. Hood Canal's emergency service 
equipment is located within its exchange and requires very little time to dispatch. 
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Affiliates* SAC Doing Business As Company or Brand Designation
Hood Canal Telephone Co., Inc. 522419 Hood Canal Telephone Company
Hood Canal Telephone Co., Inc. 522419 Hood Canal Communications
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Line 1010 
Voice Service Rate Comparability Compliance 

At Line 1000 of FCC Form 481, Hood Canal Telephone Co., Inc. (“Hood Canal”) 
certified that its fixed voice services rate is no more than two standard deviations above 
the applicable national average urban rate for voice services, as published annually by the 
Wireline Competition Bureau, as set forth in 47 CFR § 54.313(a)(2).  Hood Canal's 
residential voice rate is $18.00 and its business voice rate is $19.50, both well within the 
two standard deviation rate of $55.13 noted on FCC Public Notice DA 23-1172 released 
on December 15, 2023.  



Page 10 of 35

Privileged and Contains Confidential Information

HOOD CANAL TEL CO

State: WA

Sac: 522419

498 ID: 143002596

FCC Form 481

OMB Control #: 3060-0986 (High Cost) &

3060-0819 (Low Income), December 2020

Program Year: 2025



 

 

 
Line 1030 

Broadband Comparability Compliance 
 

 
 At Line 1020 of FCC Form 481, Hood Canal Telephone Co., Inc. (“Hood Canal”) 
certified that its broadband service pricing to its subscribers is no more than the most 
recent applicable benchmark published annually by the Wireline Competition Bureau, as 
set forth in 47 CFR § 54.313(a)(3).  Hood Canal provides nine broadband options to its 
subscribers and all of the options are set below the benchmark when comparing rates with 
the FCC Public Notice DA 23-1207 released on December 26, 2023 and/or utilizing the 
FCC 2024 Broadband Benchmark Rate Calculator tool.     
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PUBLIC NOTICE 
Advertisement HOOD CANAL COM

MUNICATIONS Hood Canal Communica
tions has been the local telecommunica
~ions company serving the Union, Wash
I~gton, area since 1934. Since its incep
tion, the company has been . dedicated 
to developing and operating a modern, 
state-of-the-art communications network 
t~at provides high quality customer ser
vices and products at reasonable rates. 
The company has accomplished these 
objectives, notwithstanding the higher 
costs of serving rural areas in the State 
of Washington and when few, if any, other 
telephone. companies were interested in 
serving our communities. It has served 
and intends fo continue to serve both 
residential and business customers in our 
service area with high quality telecommu
nications services at rates that are com
petitive and affordable. In addition to our 
basic telephone services, Hood Canal 
Communications offers advanced tele
communications services to its rural com
munities, including broadband services 
special calling features, and voice maii 
service. Such basic services are com
prised of several components, which at 
a minimum include: Services Offered Sin
gle-party, voice grade access to the public 
switched network, including an unlimited ii 
amount of local calling Residence Charge* ~ 
$18.00**/*** Business Charge* $19.50** 
T?uch_ calling (dual tone multi-frequency I 
signaling, or its functional equivalent): 
There is no charge by Hood Canal Com
munications f?r this capability. Access to I 
operator services: There is no additional I 
charge by Hood Canal Communications l 
to end user customers for the ability to 
call the ooerator. However. the call mav 

Affidavit of Publication 

STATE OF WASHINGTON 
COUNTY OF MASON 

} ss. 

David Pierik, being first duly sworn on oath deposes and says that he is the 
Clerk of the SHELTON-MASON COUNTY JOURNAL, a weekly newspaper. 
That said newspaper is a legal newspaper and it is now and has been for more 
than six months prior to the date of the publication hereinafter referred to, 
published in the English language continuously as a weekly newspaper in 
SHELTON, Mason County, Washington, and it is now and during all of said 
time was printed in an office maintained at the aforesaid place of publication of 
said newspaper. That the said SHELTON-MASON COUNTY JOURNAL was 
on the 9th day of August, 1941 , approved as a legal newspaper by the Superior 
Court of said Mason County. 

That the annexed is a true copy of a Public Notice of ETC 

4381 Hood Canal Communications 
as it was published in regular issues and not in supplement form of said 
newspaper once each week for a period of One week, commencing on the 23rd 

day of November, 2023 and ending on the 23rd day of November, 2023, all 
dates inclusive, and that such newspaper was regularly distributed to its 
subscribers during all of the said period. That the full amount of the fee charged 

\\\lllllfll for the foregoing publication is the sum ofs536.50 
· 
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Notary Public in and for the State of Washington 
Residing at Shelton, Washington 

a. !12> , 20 ,,.., i· I My commission expires __ ~- -+~--- v i I ----

Shelton-Mason County Journal wi
th th

e Belfair Herald 
Est. 1886 ♦ Fax 360-426-9399 ♦ Phone 360-426-4412 

227 W. Cota Street ♦ P.O. Box 430, Shelton, WA 98584 
e-mail: legals @masoncounty.com 



murncatIons tor trns capa~1my. ACC~~s i:~ 

operator services: There is no a~d1t1~:ma 
charge by Hood Canal Commurnc.~t1ons 
to end user customers for the ability to 
call the operator. However, the call ~ay 
involve a charge depending on the service 
requested and the rates of the company 
whose operator handled. the call. A~cess 
to Emergency 911 service: There is no 
additional charge by Hood Canal Com
munications to end user customers for 
the ability to access Emergency ~11 ser~ 
vice.**** Access to Directory Assistance. 
There is no additional charge by Hood 
Canal Commur:iications to en~ user cus
tomers for the ability to call Dire~tory As
sistance. However, the call may involve a 
Directory Assistance charge, the amount 
of which depends on the area called and \ 
the rates of the company whose operator 
provided the directory information. Acc~ss 
to interexchange (long dist~~ce) service 
provider(s): There is no add1t1onal charge 
by Hood Canal Communications to end 
user customers for the ability to pl8:ce and 
receive toll calls through lon_g distance 
networks of long distance earners that o_f
fer service through the company'~ local 
network. However, toll calls may invol~e 
a charge from the long distance e:ar~1er 

. depending on the type of cal~. Toll limita
tion service for qualifying low-income cus
tomers: There is no additional char~e. by 
Hood Canal Communications to quahfy~ng 
low-income customers for toll blocking 
service. Qualifying low-income cust<?m~rs 
are generally participating in the Lifeline 
program.* *The charges set f_orth are s~b-

- ject to change, and in some ,~stances a~e 
subject to change without notice. Certain 

' non-recurring charges may ~lso *~pply t? 
installation or change of service. In addi
tion to these charges, a Federally-mandat
ed end user surcharge and other Federal, 
state and county taxes and surcharges 
apply. A state 988 crisis li_ne tax also a~
plies. ***Disco~nts off ~f this rate are avail
able to qualifying low-income customers. 
****State and county 911 taxes apply (cur
rently $0.95 per line, per. r:nonth) to fund 
the provision of thi~ cap~b1hty. ~ood Canal 
Communications part1c1pates in the Fed
eral Lifeline and Link-Up Programs. Un
der these programs, Hood Canal C?mmu
nications offers to qualifying low-income 
customers a discount off the monthly rate 
for basic residential exchange service or 
broadband service. Hood Canal Com
munications offers a monthly discoun~ of 
$5.25 off of the published rates for Life
line residential telephone or ~r~adband 
service. Currently the rate for Lifeline tele
phone service is $18.00 per mo~t~. These 
services are available to all quahfy_ing _cus
tomers of Hood Canal Commurncat1o~s. · 
The charges associated with these servic
es are reflected each month on the regular 
telephone bill along with other charges for 
services provided by the company. 9ther 
telecommunications services are ava1labl~ 
by contacting the Hood Canal Communi
cations Business Office at (360) 898-2~81 
or 1-800-356-9989 if calling from outside 
the company's local calling area. 

4381 November 23 1t 

Affidavit of Publication 

STATE OF WASHINGTON 
COUNTY OF MASON 

} ss. 

David Pierik, being first duly sworn on oath deposes and says that he is the 
Clerk of the SHELTON-MASON COUNTY JOURNAL, a weekly newspaper. 
That said newspaper is a legal newspaper and it is now and has been for more 
than six months prior to the date of the publication hereinafter referred to, 
published in the English language continuously as a weekly newspaper in 
SHEL TON, Mason County, Washington, and it is now and during all of said 
time was printed in an office maintained at the aforesaid place of publication of 
said newspaper. That the said SHELTON-MASON COUNTY JOURNAL was 
on the 9th day of August, 1941, approved as a legal newspaper by the Superior 
Court of said Mason County. 

That the annexed is a true copy of a Public Notice of ETC 

4381 Hood Canal Communications 
as it was published in regular issues and not in supplement form of said 
newspaper once each week for a period of One week, commencing on the 23rd 

day of November, 2023 and ending on the 23rd day of November, 2023, all 
dates inclusive, and that such newspaper was regularly distributed to its 
subscribers during all of the said period. That the full amount of the fee charged 
for the foregoing publication is the sum ofs536.50 

· 

~,,,❖,_ /4dv ~ 
. .<;'"9 ~ (David Pierik, Clerk) 
ts,··.~~ 
IP' -:Su~crib . -

Notary Public in and for the State of Washington 
Residing at Shelton, Washington 

a~ ,20 .,..., '-f. My commission expires ~ / '"4 _ £,,, ---,I'---_, _____ __ 

Shelton-Mason County Journal wi
th th

e Belfair Herald 
Est. 1886 ♦ Fax 360-426-9399 ♦ Phone 360-426-4412 

227 W. Cota Street ♦ P.O. Box 430, Shelton, WA 98584 
e-mail: legals @masoncounty.com 
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PUBLIC NOTICE 
Hood Canal Telephone Co., Inc. (dba 

Hood Canal Communications) is an equal 
OJ?portuni~y prov~d~r and employer. If you 
w1s_h to f1_le ~ ~1v1I R~ghts program com
plaint of d1scnm1nation, complete the USDA 
Program Discrimination Complaint Form 
found online at, https://www.usda.govi 
oascr/complaint-resolution or at any USDA 
office, or call (866)632-9992 to request a 
form. You may also write a letter contain
ing all of the information requested in the 
form. Send your completed complaint form 
or l~tter to us_ by mail at US Department of 
Agriculture, Director, Office of Adjudication 
1400 Independence Avenue SW, Washing~ 
ton DC 20250-9410, by fax (202)690-7 442 
or email at program.intake@usda.gov. 

4380 November 23 1 t 

Affidavit of Publication 

STATE OF WASHINGTON 
COUNTY OF MASON 

} SS. 

David Pierik, being first duly sworn on oath deposes and says that he is the 
Clerk of the SHELTON-MASON COUNTY JOURNAL, a weekly newspaper. 
That said newspaper is a legal newspaper and it is now and has been for more 
than six months prior to the date of the publication hereinafter referred to, 
published in the English language continuously as a weekly newspaper in 
SHELTON, Mason County, Washington, and it is now and during all of said 
time was printed in an office maintained at the aforesaid place of publication of 
said newspaper. That the said SHELTON-MASON COUNTY JOURNAL was 

'on the 9th day of August, 1941 , approved as a legal newspaper by the Superior 
Court of said Mason County. 

That the annexed is a true copy of a Public Notice of Equal Opportunity 

4380 Hood Canal Communications 
as it was published in regular issues and not in supplement form of said 
newspaper once each week for a period of One week, commencing on the 23rd 

day of November, 2023 and ending on the 23rd day of November, 2023, all 
dates inclusive, and that such newspaper was regularly distributed to its 
subscribers during all of the said period. That the full amount of the fee charged 
for the foregoing publication is ~ ~ 

(David Pierik, Clerk) 

Notary Public in and for the State of Washington 
Residing at Shelton, Washington 

My commission expires B / 2o , 20 2-l/ 

Shelton-Mason County Journal wi
th th

e Belfair Herald 
Est. 1886 ♦ Fax 360-426-9399 ♦ Phone 360-426-4412 

227 W. Cota Street ♦ P.O. Box 430, Shelton, WA 98584 
e-mail: legals @masoncounty.com 



 

 

HOOD CANAL TELEPHONE CO., INC. 
522419 
 
 
Line 1222 Details on the number of minutes provided as part of the plan. 
 

Hood Canal only provides its lifeline customers a flat rate local service. There is no 
measured local service provided, so the number of minutes provided is not necessary. 
 

Line 1223 Additional charges for toll calls, and rates for each such plan. 
 

Hood Canal does provide access to toll service providers to its lifeline customers. The 
lifeline customer has to choose its own toll service provider, so no additional charges are 
noted or required by Hood Canal. 
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Financial Report

REPORTING PERIOD: October 01, 2023 - December 31, 2023

STATUS: In Progress

ENTITY NAME

Hood Canal Telephone Co., Inc.

PHYSICAL ADDRESS

N/A

FISCAL YEAR-END

December 31

PRIMARY BORROWER ID

870524576

CORRESPONDENCE ADDRESS

N/A

SUPPLEMENTAL INFORMATION / NOTES TO USDA

N/A

SUPPLEMENTAL DOCUMENTS

N/A

NOTES FROM USDA

N/A

CERTIFICATION

N/A

SUBMITTED BY

N/A

SUBMISSION DATE

N/A



Hood Canal Telephone Co., Inc.
 870524576Primary Borrower ID:

 N/ASubmission Date:

Network Access Services Revenue

REPORTING PERIOD: October 1, 2023 - December 31, 2023

LINE ITEM
PRIOR YEAR AMOUNT 
December 31, 2022

CURRENT YEAR AMOUNT 
December 31, 2023

2

End User Federal Subscriber Line Charges $30,115 $24,396

End User State Subscriber Line Charges

End User Federal Broadband Only Loop
Charges

$487,523 $554,484

End User Federal Access Recovery Charges $13,611 $9,694

Federal USF Model Based High Cost Support
(CAM, A-CAM, REVISED A-CAM, Enhanced
A-CAM)

Federal USF Auction Support (RBE, CAF II,
RDOF)

Federal USF High Cost Loop Support $159,021 $142,383

Federal USF Connect America Fund -
Broadband Loop Support (Formerly ICLS)

$1,270,734 $1,373,866

Federal USF Frozen High Cost Support

Federal USF Alaska Plan Support

State Universal Service Support $137,780 $137,780

Federal USF Connect America Fund -
Intercarrier Compensation Support

$196,260 $171,636

Carrier Interstate Switched Access Charges $12,978 $2,715

Carrier Intrastate Switched Access Charges $35,797 $5,951

Interstate Special Access Charges (aka,
Business Data Services Charges)

$105,648 $61,989

Intrastate Special Access Charges $1,000 $1,223

Other Network Access Services Revenue $96,719

Total Network Access Services Revenue $2,450,467 $2,582,836



Hood Canal Telephone Co., Inc.
 870524576Primary Borrower ID:

 N/ASubmission Date:

Non-Operating Net Income

REPORTING PERIOD: October 1, 2023 - December 31, 2023

LINE ITEM
PRIOR YEAR AMOUNT 
December 31, 2022

CURRENT YEAR AMOUNT 
December 31, 2023

3

Non-Operating Revenue

Clec Revenues $4,225,781

Non Regulated Revenues $4,752,417

Cablevision Revenues $4,153,489

Interest and Dividends $8,646 $9,238

Total Non-Operating Revenue $13,140,333 $9,238

Non-Operating Expense

Non Regulated Expenses $2,662,470

Miscellaneous Expenses $33,028 $39,083

Clec Expenses $743,014

Cablevision Expenses $5,503,336

Total Non-Operating Expense $8,941,848 $39,083

Total

Total Non-Operating Net Income $4,198,485 $(29,845)



Hood Canal Telephone Co., Inc.
 870524576Primary Borrower ID:

 N/ASubmission Date:

Income Statement

REPORTING PERIOD: October 1, 2023 - December 31, 2023

LINE ITEM
PRIOR YEAR AMOUNT 
December 31, 2022

CURRENT YEAR AMOUNT 
December 31, 2023

4

Local Network Services Revenue $109,682 $99,790

Network Access Services Revenue $2,450,467 $2,582,836

Long Distance Network Services Revenue $346,402 $322,496

Carrier Billing and Collection Revenue

Other Operating Revenue $7,670 $13,698,953

Amortized Grant Revenue

Uncollectible Revenue $1,218 $18,100

Net Operating Revenues $2,913,003 $16,685,975

Plant Specific Operations Expense $2,106,822 $2,286,904

Plant Non-Specific Operations Expense
(Excluding Depreciation and Amortization)

$410,006 $456,935

Depreciation Expense $405,190 $436,051

Amortization Expense $6,561 $6,553

Customer Operations and Corporate
Operations Expenses

$793,447 $2,252,033

Other Operating Expense $1,143,213 $9,048,643

Total Operating Expenses $4,865,239 $14,487,119

Operating Income or Margins $(1,952,236) $2,198,856

Non-Operating Net Income $4,198,485 $(29,845)

Interest on Funded Debt (RUS, RTB and FFB
Notes)

$14,710 $12,802

Other Interest Expense $1,015 $453

Interest on Line(s) of Credit

Allowance for Funds Used During
Construction

Total Fixed Charges $15,725 $13,255

Taxes $207,131 $202,588

Extraordinary Items

Total Net Income or Margins $2,023,393 $1,953,168

Financial Performance Metrics

EBITDA $2,658,000 $2,611,615

EBIT $2,246,249 $2,169,011

Principal Payments on Long-Term Debt and
Capital Leases

$85,266 $89,234

TIER 129.67 148.35

DSCR 24.27 23.51

Network Access Services Revenue / Net
Operating Revenues

0.84% 0.15%

Cash Flow from Operations / Total Debt
Service

16.16



Hood Canal Telephone Co., Inc.
 870524576Primary Borrower ID:

 N/ASubmission Date:

Balance Sheet

REPORTING PERIOD: October 1, 2023 - December 31, 2023

LINE ITEM
PRIOR YEAR AMOUNT 
December 31, 2022

CURRENT YEAR AMOUNT 
December 31, 2023

5

Assets

Current Assets

Cash and Equivalents $2,299,257 $1,343,099

Cash-RUS Construction Fund $0

Accounts Receivable - Affiliates $31,762 $6,214

Accounts Receivable - Non-Affiliates $729,428 $2,907,779

Notes Receivable - Affiliates

Notes Receivable - Non-Affiliates $11,500 $11,765

Interest and Dividends Receivable

Materials and Inventory $2,069,672 $2,361,856

Other Current Assets $193,568 $227,916

Total Current Assets $5,335,187 $6,858,629

Non-Current Assets

Investment in Affiliated Companies - Rural
Development

Investment in Affiliated Companies -
Non-Rural Development

$193,560 $202,567

Intangible Assets

Other Non-Current Assets $6,088,340 $7,187,413

Total Non-Current Assets $6,281,900 $7,389,980

Plant, Property, Equipment

Plant-in-Service $12,808,575 $14,264,404

Plant Under Construction $673,869 $366,181

Plant Adjustment, Non-Operating Plant and
Goodwill

Less Accumulated Depreciation $8,838,885 $9,685,629

Net Plant $4,643,559 $4,944,956

Total Assets $16,260,646 $19,193,565

Liabilities & Equity

Current Liabilities

Accounts Payable - Affiliates $0

Accounts Payable - Non-Affiliates $517,771 $2,220,756

Notes Payable - Affiliates

Notes Payable - Non-Affiliates

Current Maturities Long-Term Debt - RUS,
RTB, and FFB Notes

$47,109 $45,621

Current Maturities Long-Term Debt - Funded
Debt - Other

Current Maturities Long-Term Debt - Rural
Development Loan

Current Maturities Other Long-Term Debt

Current Maturities - Capital Leases $452,976 $516,466

Lines of Credit

Other Current Liabilities $1,116,997 $1,154,432

Total Current Liabilities $2,134,853 $3,937,275

Long-Term Debt

Funded Debt - RUS, RTB, and FFB Notes $407,733 $332,789

Less Unapplied Payments - Cushion of
Credit



Continued

Hood Canal Telephone Co., Inc.
 870524576Primary Borrower ID:

 N/ASubmission Date:

Balance Sheet

REPORTING PERIOD: October 1, 2023 - December 31, 2023

LINE ITEM
PRIOR YEAR AMOUNT 
December 31, 2022

CURRENT YEAR AMOUNT 
December 31, 2023

6

Funded Debt - Other

Funded Debt - Rural Development Loan

Obligations Under Capital Lease $1,554,757 $1,478,328

Other Long-Term Debt

Total Long-Term Debt $1,962,490 $1,811,117

Other Liabilities and Deferred Credits

Other Long-Term Liabilities and Deferred
Credits

$160,174 $2,736

Deferred Grant Revenue

Total Other Liabilities and Deferred
Credits

$160,174 $2,736

Total Liabilities $4,257,517 $5,751,128

Equity

Capital Stock Outstanding and Subscribed $50,000 $50,000

Additional Paid-in-Capital $515,689 $515,689

Membership and Capital Certificates

Patronage Capital Credits

Retained Earnings or Margins $11,437,440 $12,876,748

Total Equity $12,003,129 $13,442,437

Total Liabilities and Equity $16,260,646 $19,193,565

Financial Performance Metrics

Total Equity / Total Assets 74% 70%

Current Ratio 2.5 1.74

Quick Ratio 1.53 1.14

Working Capital in Dollars $3,200,334 $2,921,354

Total Liabilities / Total Equity 0.35 0.43

Net Plant / Long-Term Debt 1.89 2.08

Tangible Equity $12,003,129 $13,442,437

Tangible Equity / Total Assets 0.74 0.7



Hood Canal Telephone Co., Inc.
 870524576Primary Borrower ID:

 N/ASubmission Date:

Statement of Cash Flows

REPORTING PERIOD: October 1, 2023 - December 31, 2023

LINE ITEM
PRIOR YEAR AMOUNT 
December 31, 2022

CURRENT YEAR AMOUNT 
December 31, 2023

7

Cash & Cash Equivalents Beginning of
Period

Beginning Cash (Cash & Equivalents plus
RUS Const. Fund)

$2,493,104 $2,299,257

Cash Flows from Operating Activities

Net Income (Loss) $2,023,393 $1,953,168

ADJUSTMENTS TO RECONCILE NET INCOME (LOSS)
TO NET CASH PROVIDED BY OPERATING
ACTIVITIES

Add: Depreciation Expense $405,190 $436,051

Add: Amortization Expense $6,561 $6,553

Other - Reclassification of non-reg
depreciation, right to use asset
amortization, and lease liability

$931,267 $813,373

CHANGES IN OPERATING ASSETS & LIABILITIES

Decrease/(Increase) in Accounts Receivable $101,241 $(2,152,803)

Decrease/(Increase) in Materials and
Inventory

$(1,155,361) $(292,184)

Decrease/(Increase) in Other Current
Assets, Interest, and Dividends Receivable

$(37,381) $(34,348)

Increase/(Decrease) in Accounts Payable $65,884 $1,702,985

Increase/(Decrease) in Other Current
Liabilities

$(103,639) $37,435

Net Cash Provided/(Used) by Operations $2,237,155 $2,470,230

Cash Flows from Investing Activities

Capital Expenditures (Excluding Plant
Constructed Using Grant Proceeds)

$(2,548,556) $(744,001)

Capital Expenditures - Plant Constructed
Using Grant Proceeds

$(8,735,828)

Other Long-Term Investments $(8,643) $(9,007)

Intangible Assets $0 $0

Other Non-Current Assets $(134,585) $(1,099,073)

Other $1,031,906 $(909,875)

Net Cash Provided/(Used) by Investing
Activities

$(1,659,878) $(11,497,784)

Cash Flows from Financing Activities

Decrease/(Increase) in Notes Receivable $(300) $(265)

Increase/(Decrease) in Notes Payable and
Lines of Credit

$0 $0

Net Increase/(Decrease) in Long-Term Debt
(Including Current Maturities)

$1,937,177 $(89,371)

Decrease/(Increase) in Unapplied Payments
- Cushion of Credit

$0 $0

Increase/(Decrease) in Other Liabilities
and Deferred Credits

$(197,782) $(157,438)

Increase/(Decrease) in Capital Stock,
Paid-in-Capital, Membership and Capital
Certificates and Other Capital

$0 $0

Proceeds from Grant Funds $8,735,828

Less: Distributions (Payment of Dividends,
Patronage Capital Credits Retired, or any
Other Distribution)

$(500,000) $(588,000)
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Hood Canal Telephone Co., Inc.
 870524576Primary Borrower ID:

 N/ASubmission Date:

Statement of Cash Flows

REPORTING PERIOD: October 1, 2023 - December 31, 2023

LINE ITEM
PRIOR YEAR AMOUNT 
December 31, 2022

CURRENT YEAR AMOUNT 
December 31, 2023

8

Other $(2,010,219) $170,642

Net Cash Provided/(Used) by Financing
Activities

$(771,124) $8,071,396

Totals

Net Increase/(Decrease) in Cash $(193,847) $(956,158)

Ending Cash $2,299,257 $1,343,099



Hood Canal Telephone Co., Inc.
 870524576Primary Borrower ID:

 N/ASubmission Date:

Subscriber Data

REPORTING PERIOD: October 1, 2023 - December 31, 2023

My Entity has an existing network; therefore, it has subscribers (including data) to report at
the end of this reporting period.

LINE ITEM
CURRENT YEAR AMOUNT 
December 31, 2023

9

Total number of cumulative subscribers at the beginning of
this reporting period

8,851

Total number of cumulative subscribers at the end of this
reporting period

9,154

Total number of data subscribers who were upgradedexisting 
to broadband service during this reporting period

10

Total number of broadband subscribers that were addednew 
during this reporting period

13

Average price for broadband service offered to residential 
customers

$63.95

Average price for broadband service offered to business
customers

$63.95

Average download speed 50 Mbps

Average upload speed 3 Mbps

Average price $48.95



Hood Canal Telephone Co., Inc.
 870524576Primary Borrower ID:

 N/ASubmission Date:

Review Report

REPORTING PERIOD: October 1, 2023 - December 31, 2023

10

Non-Operating Net Income

LINE ITEM EXPLANATION USDA NOTES

Interest and Dividends
Bank Interest and patronage
dividend

Cablevision Revenues
Move to Other Operating
Revenue line on Income
Statement

Non Regulated Revenues
Move to Other Operating
Revenue line on Income
Statement

Clec Revenues
Move to Other Operating
Revenue line on Income
Statement

Cablevision Expenses
Move to Other Operating
Expense line on Income
Statement

Clec Expenses
Move to Other Operating
Expense line on Income
Statement

Miscellaneous Expenses Donation and sponsorships

Non Regulated Expenses
Move to Other Operating
Expense line on Income
Statement

Income Statement

LINE ITEM EXPLANATION USDA NOTES

Other Operating Revenue

Nonregulated revenues services
that include internet and
other, cable and clec
operations

Other Operating Expense
Nonregulated services
including internet and other,
cable and clec operations.

Non-Operating Net Income

Donations and sponsorships
exceeded interest and dividend
income Moved nonregulated
items to the Other Revenue and
Expense input lines on the
Income Statement.

Balance Sheet

LINE ITEM EXPLANATION USDA NOTES

Cash-RUS Construction Fund
No Open RUS cash account for
current period.

Accounts Receivable -
Non-Affiliates

Includes grant receivable of
$2,319,882 received January
2024

Accounts Payable - Affiliates
No outstanding AP Affiliate
amount in current period.
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Hood Canal Telephone Co., Inc.
 870524576Primary Borrower ID:

 N/ASubmission Date:

Review Report

REPORTING PERIOD: October 1, 2023 - December 31, 2023

11

Accounts Payable -
Non-Affiliates

Large contractor billing
outstanding paid January 2024.

Statement of Cash Flows

LINE ITEM EXPLANATION USDA NOTES

Other - Reclassification of
non-reg depreciation, right to
use asset amortization, and
lease liability

Reclassify nonregulated and
cablevision depreciation, RTU
asset, cash surrender value
and due from affiliate change
from other investing.
Reclassify change in pension,
lease liability and deferred
credits from other financing.

Other

Reclassify nonregulated and
cablevision depreciation to
operating. Reclassify change
in RTU asset, cash surrender
value, note receivable and due
from affiliate change to
operating.

Other

Other Comprehensive Gain.
Reclassify change in pension
liability, deferred credits
and lease liability to
operating activities.



System Data Report

REPORTING PERIOD: January 01, 2023 - December 31, 2023

STATUS: In Progress

ENTITY NAME

Hood Canal Telephone Co., Inc.

PHYSICAL ADDRESS

N/A

FISCAL YEAR-END

December 31

PRIMARY BORROWER ID

870524576

CORRESPONDENCE ADDRESS

N/A

SUPPLEMENTAL INFORMATION / NOTES TO USDA

N/A

SUPPLEMENTAL DOCUMENTS

N/A

NOTES FROM USDA

N/A

CERTIFICATION

N/A

SUBMITTED BY

N/A

SUBMISSION DATE

N/A



Hood Canal Telephone Co., Inc.
 870524576Primary Borrower ID:

 N/ASubmission Date:

Network Data

REPORTING PERIOD: January 1, 2023 - December 31, 2023

My Entity has an existing wireline network.

LINE ITEM
PRIOR YEAR AMOUNT 
December 31, 2022

CURRENT YEAR AMOUNT 
December 31, 2023

2

Wireline Network

Route Miles (Existing) Beginning of the
Calendar Year

574 591.13

Route Miles (New) Constructed During the
Calendar Year

17.13 25.98

Route Miles (Retired) During the Calendar
Year

0 0

Total Route Miles End of Calendar Year 591.13 617.11

Route Miles (Modified) Constructed During
the Calendar Year

0 0

Route Miles (New) Under Construction at
the End of the Calendar Year

0 0

Route Miles (Modified) Under Construction
at the End of the Calendar Year

0 0

Wireless Network

Sites (Existing) Beginning of the Calendar
Year

Sites (New) Added/Constructed During the
Calendar Year

Sites (Retired) During the Calendar Year

Total Sites End of Calendar Year

Sites (New) Under Construction at the End
of the Calendar Year

Sites (Existing) Upgraded During the
Calendar Year



Hood Canal Telephone Co., Inc.
 870524576Primary Borrower ID:

 N/ASubmission Date:

Capital Investment Data

REPORTING PERIOD: January 1, 2023 - December 31, 2023

LINE ITEM
PRIOR YEAR AMOUNT 
December 31, 2022

CURRENT YEAR AMOUNT 
December 31, 2023

3

RUS, RTB, and FFB Loans

RUS Grants

Other Long-Term Loan Funds

Other Short-Term Loan Funds

General Funds (RUS Interim Approval)

General Funds (Other than Interim
Approval)

$2,548,556.00 $2,313,124.00

Other Federal/State Grants $8,735,828.00

Matching Funds (Equity) $485,659.00

Salvaged Materials $0.00

Contribution in Aid to Construction

Total Capital Investment $2,548,556.00 $11,534,611.00



Hood Canal Telephone Co., Inc.
 870524576Primary Borrower ID:

 N/ASubmission Date:

Depreciation Rates

REPORTING PERIOD: January 1, 2023 - December 31, 2023

My Entity's depreciation rates are approved by a regulatory authority with jurisdiction over the
provision of telephone services.

LINE ITEM
PRIOR YEAR AMOUNT 
December 31, 2022

CURRENT YEAR AMOUNT 
December 31, 2023

4

Network & Access Equipment

Switching Equipment 9.6% 9.6%

Routing Equipment 11.2%

Transport Equipment 11.2% 11.2%

Access Equipment 11.2%

Video Equipment

Power Equipment 11.2%

Satellite Equipment

Other - Network and Access Equipment 11.2%

Outside Plant

Copper Cable - Aerial 20.4% 20.4%

Copper Cable - Buried 6% 6%

Copper Cable - Underground 6% 6%

Coaxial Cable - Aerial 20.4% 20.4%

Coaxial Cable - Buried 6% 6%

Coaxial Cable - Underground 6% 6%

Fiber Cable - Aerial 7.1% 7.1%

Fiber Cable - Buried 5% 5%

Fiber Cable - Underground 5% 5%

Fiber Cable - Submarine

Conduit Systems 4.4% 4.4%

Ducts (Vacant)

Drops

Cabinets / Underground Vaults

Poles 7.6% 7.6%

Make-Ready

Other - Outside Plant

Buildings

New Construction 4% 4%

Pre-Fab Huts 4% 4%

Improvements 4% 4%

Other - Buildings 4% 4%

Towers

Guyed Towers

Lattice Towers

Monopole / Self-Supporting Towers

Wood Poles

Improvements

Other - Towers

Customer Premises Equipment

Video Set Top Boxes

Modems and Routers

Inside Wiring

Multi-Terminal Adapter (VoIP)

Smart Meters

Other - Customer Premises Equipment

Support Assets



Continued

Hood Canal Telephone Co., Inc.
 870524576Primary Borrower ID:

 N/ASubmission Date:

Depreciation Rates

REPORTING PERIOD: January 1, 2023 - December 31, 2023

LINE ITEM
PRIOR YEAR AMOUNT 
December 31, 2022

CURRENT YEAR AMOUNT 
December 31, 2023

5

Construction Vehicles 16% 16%

Construction Equipment 16% 16%

Motor Vehicles 16%

Special Purpose Vehicles

Office Equipment 18% 18%

Office Furniture 17.3% 17.3%

Billing System 18%

Test Equipment 16%

Portable Generators 16%

Tools 16%

Other - Support Assets 16%
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